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SIXTH IN THE UNITED STATES 


HE OLD COLONY TRUST COMPANY of Boston 

was incorporated May 8th, 1890, and while it is 

not, comparatively speaking, an old banking institution, 

it holds a position in the public confidence of which its 
officers and directors are justly proud. 


With resources in excess of one hundred million dollars, 
it ranks as the sixth vom trust company in the United 
States. 


Ola Colony Past Company, 


Member Federal] Reserve System 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $4,500,000 | 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to real estate insured. 
Loans on mortgage and approved securities. 
Trusts executed. 
Safe Deposit Boxes Rented in Burglar Proof Vaults. 
Travel Bureau 


President 
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Secretary Trust Officer 
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DIRECTORS 
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Resources, ~ $10,000,000.00 


President 


J. FRANCIS DAY 


Vice-Presidents 
CHARLES S. SYMONDS D. CLINTON MURRAY 
GEORGE E. DUNHAM 
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The Real Estate Title Insurance and 
Trust Company of Philadelphia 





523 CHESTNUT STREET, Across trom Independence Hall 
THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Capital (fully paid) $1,000,000 Surplus and Undivided Profits (earned) $1,500,000 


Incorporated in 1876, this Company has issued 177,000 policies of 
title insurance and has accumulated information which enables it to 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on installment and term mortgages. Receives money on deposit and allows interest 
Rents safes in its burglar proof vaults Buys and sells real estate and assumes the management thereof. 
OFFICERS 
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BROOKLYN TRUST COMPANY BUILDING 


Brooklyn Trust Company 


177 Montague Street, Brooklyn 
Bedford Branch Manhattan Office 


Fulton Street and Bedford Avenue Wall Street and Broadway 





Statement of Condition as of December 31, 1915 


Resources Liabilities 

















New York State & City Bonds $4,026,613.25 Capital Stock ? $1.500,000.00 
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( hin Vault }. 270,260.56 Extra Dividend } e Jan. 3. 191 150,000.00 
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Frank J. W. Diller, Vice-Pres Willard P. Schenck, Secretary Austin W. Penchoen, Asst. Sec’y 


Chartered April 14, 1866 


Member of the New York Clearing House Association 








Revolutionary 





Leaders Who Believed in National Defense and “ Preparedness” 


‘*There is a rank due to the United States among nations 
which will be withheld, if not absolutely lost, by the reputation 
of weakness. If we desire to avoid insult, we must be able to 
repel it; if we desire to secure peace, one of the most powerful 
instruments of our rising prosperity, it must be known that we 
are at all times ready for war.” 

—George Washington. 
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THE AMERICAN BANKER AND NATIONAL DEFENSE 


TRUE BASIS OF TRADE 
NEW sense of responsibility has 


: A all loyal Americans by the grim 
yi spectacle of twentieth century 
ks warfare which treats solemn in- 

ternational pledges with 
tempt and grinds underfoot the most 
treaty relations. 





con- 
sacred 
It has perhaps dawned upon 
us that, as a people, we have lost contact with 
the rugged, inspiriting ideals which nerved the 
hearts of those patriots who laid the foundation 
of American independence. The events of the 
past year, even if viewed from a distance, have 
given us a better understanding of their sacri- 
fices and heroism for the sake of principle. Be- 
fore another twelve months pass by we shall 
know if these traditions and heritages are to be 
preserved. If we fail to win back the spirit 
which animated the founders of this republic, 
then we shall merit universal reproach; we shall 
be hailed nation of “money-grubbers,” 
quick to seize the fleeting profits of complacent 
neutrality, but unwilling to exert ourselves in 
the readjustment of human society to civilized 
standards. 


as a 


In the light of what has transpired in Europe 
during the last year and a half, there is but one 
safe formula. That is to clothe ‘“American- 
ism,’"—not for offensive purposes but as a 
guarantee of peaceful rights—with that author- 
ity which can only be derived from a state of 
naval and military ‘‘preparedness.’’ With pro- 
phetic vision Washington foresaw this need 


been stamped upon the minds of 


AND ECONOMIC EXPANSION 


“ 1 cannot recom- 
mend to your notice measures for the fulfillment 
of our duties to the rest of the world without 
again pressing upon you the necessity of placing 
ourselves in a condition of complete defense 
and of exacting from them the fulfillment of 
their duties toward us.” 


when he said to Congress: 


In another message, he 
said: ‘To secure respect to a neutral flag re- 
quires a naval force organized and ready to 
vindicate it from insult or aggression.”’ 

The alternative of establishing efficient naval 
and military forces is brought home to this 
country by the rude awakening which we have 
experienced; by numerous affronts to our 
neutral rights and repeated humiliations upon 
land and sea. The archives at Washington are 
overflowing with copies of fine-phrased diplo- 
matic notes which apparently carry no weight 
with European belligerents because we are not 
prepared to enforce our just demands for the 
protection of American lives and commerce. 
Our citizens are murdered and the flag is in- 
sulted along the Mexican borders as the fruits 
of a “watchful waiting” policy and because we 
have not taken the admonitions of wise leaders 
to heart. Truly, the day has arrived when the 
resolute soul of a Washington should live again 
and cast out the white-plumed knights who 
would bend a servile back and make peace at 
any price. Surely, we must realize as never 
before that our security can no longer rest upon 
faith in political and geographical isolation—an 
armor which has proven fragile as tissue. 
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2 TRUST COMPANIES 


WHY BANKERS STAND FOR 
‘* PREPAREDNESS ” 


As trustees of the savings and a large share 
of the wealth of the nation, the bankers have 
special cause to lend the weight of their in- 
fluence for the adoption of national defense poli- 
cies. There is proof of their earnestness and 
patriotic loyalty in the resolution adopted at the 
last annual convention of the American Bankers 
Association at Seattle, pledging “support to our 
several State Governments as well as to our 
National Government in all efforts to secure 
practical preparedness along the lines of Na- 
At the recent banquet of New 
York City bankers the most enthusiastic en- 


tional defense.” 


dorsement was expressed to the plea of Secre- 
tary of War Garrison for the support of Presi- 
dent Wilson’s program. In fact, the bankers 
had taken an advanced position for “prepared- 
ness,” long before the shadow of the European 
conflict brought us face to face with the vulner- 
able character of our defensive system. 

The American banker realizes that these are 
times that strike deep into the vitals of every 
nation. It is impossible at this stage to con- 
ceive how far-reaching will be the influence of 
the war upon social, political and economic re- 
lations. So far as this country is concerned, the 
possibility of being drawn into actual hostilities 
is very remote. It is from the standpoint of 
future security, the protection and free exercise 
of American enterprise in foreign trade and 
finance, that we must take present conditions 
into strict account. Our newly-assumed and 
widely heralded role as a world power in finance 
and trade will be short-lived if Congress does 
not agree upon a program for an adequate navy 
and army. The opportunity to make our voice 
heard in the councils of the nations and to 
maintain a permanent foothold in the open mar- 
kets of the world will pass away if the voters 
are remiss in pledging their hearty support to 
national defense at the coming presidential elec- 
tion. For the first time this country holds the 
blue ribbon in foreign trade and_ British 
economists are gravely discussing the possibility 
of the transfer of financial and commercial 
primacy to these shores. But there can be no 
permanent basis for our oversea expansion with- 
out a mercantile marine proportionate to our 
size and trade possibilities. Certainly, the na- 
tions now at war will redouble their efforts to 
resume and increase their former prestige in in- 
ternational economic affairs. It is precisely in 


this connection that bankers are alive to the 
necessity of a larger army and navy if we aspire 
to hold strategic markets; if our newly estab- 
lished foreign credit and banking enterprise is 
to endure and prosper. If the American flag 


does not command duc respect, our hopes of 


becoming a creditor instead of a debtor nation 
must be abandoned; our productive capacity 
and resources will be stultified, and the “Ameri 
can Dollar” will again have to yield to sterling 
or other mediums of exchange. As keen stu- 
dents of human nature, the bankers are not de- 
luded by roseate dreams of universal disarma- 
ment or “world-peace”’ after the present con- 
flict is decided. Whether the Allies or Teutons 
win it is easy to conceive that bitter hatreds and 
feuds will be nursed for generations to come, 
and that there may be even greater military 
and naval establishments than in the past. 


THE PECULIAR PSYCHOLOGY OF 
AMERICAN BUSINESS AND 
FINANCE 


This country has become almost habituated 
to the thought that recurring periods of pros- 
perity and depression, like the biblical seven 
fat and seven lean years, are unavoidable as 
phenomena of natural economic laws. Just 
now, on the threshold of another year, the arm- 
chair economists are engaged in wordy war as 
to whether the tide of our present prosperity 
has reached its crest. There is much talk as to 
“inflation” and the lack of permanent quality in 





Wuere A New Poticy or ‘‘NATIONAL DEFENSE” 
IS TO BE DETERMINED 
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our present state of affluence, stimulated by 
“war orders’ and high prices. When the 
Federal Reserve Act was being formulated, the 
politicians at Washington assured us that it 
would extract the poison in our credit and eco- 
nomic systems which make for periods of ex- 
cessive prosperity and depression. In other 
words, the word “panic” was to be relegated to the 
lexicons of the past. New York and W all street 
were to be deprived of their super-power in 
finance and banking by the creation of twelve 
reserve centers. The evils of bond-secured na- 
tional bank circulation were to be cured by 
Federal Reserve notes based on liquid commer- 
cial assets. 

The fact is, however, that our trained men of 
business and banking have not yet become 
reconciled to the optimistic faith that the much- 
desired equilibrium has been achieved. The 
influence of the Federal Reserve banks on dis- 
count rates is practically nil; their activities in 
emitting reserve notes on deposits of gold and 
encouraging rediscounts are criticised as tend- 
ing toward “inflation” of credits. We find by 
reference to trade indexes that prices of com- 
modities and manufactured products have never 
before been so high in this country. On the 
present basis of production the annual yield to 
the steel industry alone is $6,500,000,000 over 
that of 1914. Dun’s index number, representing 
more than one hundred commodities, touched 
the record figure of 137,146 on January Ist 
In addition, the cost of raw material in manu- 
factures has increased from 50 to 100 per cent. 
But for the tribute paid to labor, especially by 
manufacturers of war munitions, the cry of 
“high cost of living’? would be heard through- 
out the land. That such prices and wages can- 
not endure permanently is obvious to every 
sane-minded man. Happily, the manipulators 
of “war stocks” on the New York Stock Ex- 
change seem also to have seen the light, as may 
be judged from the fact that the average range 
of 50 active stocks on January 15th had de- 
clined to 90.13, as compared with the high of 
94.13 last October. 


exchange during December declined over 25 per 


Transactions on the stock 


cent. in volume as compared with November. 
Indeed, the responsible banking and trust com- 
pany interests of New York have earned grate- 
ful recognition because of the wholesome in- 
fluence which they have exerted through margin 
requirements in putting an end to the excesses 
of “‘war stock speculation.” 


COMPANIES 3 


WORDS OF CAUTION BY GARY, 
VANDERLIP, ef al. 


That there are dangers ahead, that our re- 
markable recovery in industry and _ business 
generally is not based on entirely normal factors 
and that a tight check should be observed in re- 
gard to credit expansion, are some of the ob- 
servations of men like Judge Gary and Frank 
\. Vanderlip who know whereof they speak. 
It cannot be doubted that much of our present 
prosperity is related directly or indirectly to the 
war. At the same time there are some erroneous 
ideas as to the extent of readjustments which 
must take place when peace is restored. There 
is a disposition to exaggerate the effect of our 
foreign trade upon home business. In truth the 
total value of our 1915 exports and imports, 
valued at $5,350,000,000, is dwarfed into in- 
significance when compared with our domestic 
trade which is estimated by the analyst to 
aggregate $507,000,000,000. Taking the vol- 
ume of bank clearings alone for the year past, 
we find an aggregate of $186,079,731,746, with 
an average increase for the whole country of 
20.8 percent. It.is significant that interior trade 
reports an increasing amount of business due to 
purely domestic consumption. 
“dumping” 


The danger of 
of cheap foreign made goods upon 
our markets after the war also ignores the im- 
poverishment of warring nations, the heavy war 
taxes upon production and the need of re- 
habilitation of their own industries. 
Inflationary influences are doubtless at work 
in the financial and credit situation. But they 
are essentially different from the kind of over- 
extension which precipitated previous panics. 
According to the figures of the U. S. Treasury, 
the total money supply of the United States, in- 
cluding Federal Reserve notes, national bank 
notes, gold, silver coin and certificates aggre- 
gated on January Ist the sum of $4,401,988,000 
against $3,972,373,000 a year ago. Here is an 
increase of $429,000,000 as compared with an in- 
crease of $496,000,000 in gold due to foreign ship- 
ments of gold to this country and domestic pro- 
duction. On the other hand the total of bank 
note issues of all kinds was reduced by $66,- 
Of the total 
of $214,125,000 Federal reserve notes issued by 
the twelve Federal Reserve banks by January 
Ist, only $16,675,000 


500,000 during the same period. 


commercial 
paper rediscounts, and the remainder represents 
the deposit of gold or lawful money, dollar for 
dollar. Whatever may be said to the contrary, 


represent 
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the huge imports of gold from Europe, in part 
payment for the $1,747,390,381 excess of ex- 
ports over imports during 1915, constitute a 
powerful leverage in dealing with the problems 
of readjustment. The fundamental strength of 
our financial position is further reflected by the 
fact that bond prices are advancing in the face 
of nearly $1,500,000,000 absorption of American 
securities returned from abroad. 


SOME ASTONISHING RECORDS OF 
1915 TRADE AND FINANCE 


One year ago British Treasury representatives 
were in this country to obtain assurance that 
we would meet our indebtedness of interest and 
other obligations abroad. There were fears of 
“liquidation” of American securities and in- 
stability of our gold supply. So remarkably was 
the situation reversed that in September the 
British Commissioners came here to find a way 
to stem the tide of gold to this country and to 
borrow a billion of dollars to provide payment 
for their purchases. Our investors and bankers 
were prepared to absorb only half that amount. 
Despite the total of approximately $1,000,000,- 
000 in loans and credits extended to Europe, the 
absorption of nearly $1,500,000,000 of Ameri- 
can securities held abroad and the imports of 
$450,000,000 of gold the exchanges are still in 
our favor, with demand sterling declining to 
a record low of 4.50 last September and 
under the impulse. of the British *‘ mobili- 
zation” of American securities rising to 
L.78 on January 6th, 1916, the highest since 
the break, as against the par of 4.8665. Before 
the war we were third among the nations in rank 
of foreign trade. Now we are first. 
time “Dollar” exchange has been at a premium 
in foreign markets and is rapidly displacing, 
temporarily at least, the sterling bill. We 
have financed upward of $200,000,000 Can- 
adian securities besides making direct loans to 
a number of neutral and South American 
countries. Bank clearings for 1915 aggregated 
$186,079,731,746 as compared with the previous 
high record of $172,847,178,745 in 1912. 
railway earnings have increased for the past 
year 3.3 percent, and there has been a remark- 
able activity in the building of new American 
ships. The value of all agricultural crops in- 
creased 8 percent to $5,538,370,000, and despite 
a short yield, the value of the last cotton crop 
exceeded substantially that of the previous year. 
Steel making is proceeding at the 
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rate of 


40,000,000 tons of ingots annually and pig iron 
at the rate of 30,000,000 tons. The January 
dividend and interest disbursements were 
$21,000,000 larger than for the same month last 
year. Notwithstanding all the marvelous ac- 
tivity, money rates continued abnormally low. 
With all the fluidity of capital here the warring 
powers in Europe have piled up a war debt bur- 
den of nearly thirty billions. 


THE REMARKABLE INCREASE IN 
BANKING WEALTH 


Perhaps the most remarkable development of 
the past yearisthe great increasein the banking 
wealth of this country. The resources of all 
national and state banks and trust companies, 
including those of the Federal Reserve banks, 
aggregated last June, according to the annual 
report of the Comptroller of Currency, $28,- 
185,585,000. For the year ending November, 
1915, the net resources of national banks alone 
increased $1,743,878,648, 
$2,081,550, 164, 
$917,450,502 with 
$891,000,000. The 
companies of the United States at the close of 
the year approximate $7,000,000,000, 

If the Federal Reserve Act was designed to 
impair the banking prestige of New York City, 
the experiences of the past year defeated all 


deposits increased 
loans and discounts increased 
reserves of 


excess cash 


aggregate resources of trust 


such expectations on the part of Washington 
politicians. From January 2, 1915, to January 
15, 1916, the net deposits of New York Clearing 
House institutions increased from $2,091,985,- 
000 to $3,502,752,000; their loans increased 
from $2,182,875,000 to $3,271,057,000, while 
aggregate reserve increased from $461,752,000 
to $737,091,000, leaving on the latter date an 
excess of $160,236,000 over legal requirements. 
Trust companies show an increase in deposists 
during the same period from $1,241,368,000 to 
$1,932,427,500; increase in loans from §$1,- 
139,110,000 to $1,560,524,000 with increase in 
cash from $100,382,000 to $170,353,000. Parti- 
cularly significant is the increase in bank bal- 
ances carried by New York institutions for in- 
terior banks. In reviewing the Wall street 
situation we must come to the conclusion that 
there is nothing in American economic history to 
match the splendid leadership, resourcefulness 
and conservatism characterized in the manage- 
ment of the banks and trust companies of this 
city. 
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EXERCISE OF TRUST POWERS BY 
NATIONAL BANKS DECREED 
UNCONSTITUTIONAL 


Important recent developments in the State 
courts will hasten a final determination of the 
validity of Section 11, paragraph k of the Fed- 
eral Reserve Act which authorizes the Federal 
teserve Board to grant national banks the right 
to exercise trust powers. In the first place the 
Illinois Supreme Court has rendered a decision 
that the exercise of such powers by National 
banks is unconstitutional, and that it would be 
in direct contravention of the laws of that State. 
The second development is the filing of briefs by 
the Attorney General of Michigan in behalf of 
the trust companies and the presentation of a 
brief by the Federal Reserve Board as amicus 
curiae in the proceedings pending in Michigan, 
contesting the right of the First National Bank 
of Bay City, as respondent, to perform trust 
functions. A third suit, involving the consti- 
tutionality of this provision of the Federal Re- 
serve Act, has been brought in the Supreme 
Court of Massachusetts by the State Depart- 
ment of Justice at the instance of William D. T. 
Trefry, Commissionar of Corporations, against 
the National Shawmut Bank of Boston, to re- 


strain the latter from exercising its franchise of 


acting as trustee, executor, administrator and 
registrar of stocks and bonds. As a result of 
the decision in Illinois, the banking departments 
of a number of states have announced that ac 
tion will be brought against national banks in 
the respective commonwealths which attempt 
to avail themselves of the fiduciary privileges 
granted by the Federal Reserve Board. 

The decision delivered by Chief Justice 
Farmer of the Illinois Supreme Court sustains 
the principal objections set forth in the argu- 
ment of Attorney General Patrick J. Lucey. 
The proceeding is based on the advice given by 
the Attorney General to the State Auditor of 
Public Accounts to decline the issue of a cer- 
tificate of qualification to the First National 
Sank of Joliet which had obtained permission 
to act in trust capacities from the Federal Re- 
serve Board. Upon refusal to grant the cer- 
tificate, the First National Bank of Joliet filed a 
petition in the Illinois Supreme Court for a 
writ of mandamus to compel the State Auditor 
to honor its application. The court in its de- 
cision, published in another part of this number 
of Trust Companies, held that the grant by 
Congress to national banks of the power to act as 


trustee, executor, administrator, or registrar of 
stocks and bonds, is unconstitutional and void, 
for want of power in Congress to grant such a 
franchise to a national corporation. The court 
also maintains that to permit national banks to 
act in such capacities would be in contravention 
of the laws of Illinois. Upon the minor conten- 
tion of the Attorney General that said Section 
11, paragraph k, is a delegation of legislative 
power by Congress to the Federal Reserve 
Soard in violation of the Constitution of the 
United States and therefore void, the decision 
holds that the powers delegated are not legisla- 
tive but purely administrative. This does not 
alter the vital determination that the section in 
question is unconstitutional, and as such is a 
distinct victory for State sovereignty as well as 
for the integrity of trust company functions as 
subject to purely State control. The First Na- 
tional Bank of Joliet, it is announced, will ap- 
peal the case to the United States Supreme 
Court. 


FEDERAL RESERVE BOARD CLAIMS 
STATE COURTS WITHOUT 
JURISDICTION—SUBSTANCE 

OF BRIEF 


It is a logical conclusion that if the United 
States Supreme Court should sustain the argu- 
ments presented by Counsel M. C. Elliott for 
the Federal Reserve Board in the Michigan quo 
warranto proceedings contesting the right of the 
First National Bank of Bay City to act as trus- 
tee, etc., we shall have “New Nationalism” 
with a vengeance and the structure of “state 
rights” will suffer complete collapse. All other 
issues in this case, which promises to be one of 
the most celebrated in the history of American 


jurisprudence, are subordinated to the conten- 


tion of the Federal Reserve Board that 
“The courts of a State are without juris- 
diction to oust a corporation organized un- 
der the laws of the United States or to en- 
join such corporation from exercising any 
or all of ils franchises within the borders of 
the State.” 
The courts are clogged with controversies re- 
garding the question of Federal and State 


jurisdiction but probably no such radical doe- 


trine has ever been advanced as contained in 

this argument and the further assumption that 
“The power to create carries with it the 
power to preserve. Congress may vest Na- 
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tional banks with any powers tt deems neces- 

sary lo preserve the National banking system 

or the corporate entity of individual banks.” 

Trust companies are primarily interested in 
securing a decision as to the validity of the 
grant of fiduciary powers to National banks and 
the question of whether State Courts have 
jurisdiction to pass upon the constitutional 
right of a national corporation to exercise such 
functions will not be germain to the vital issue 
at stake. There can be no doubt that judicial 
control of a Federal agency is within the ex- 
clusive jurisdiction of the Federal government 
providing that such agency does not exercise 
powers which the Federal government has no 
constitutional right to confer. 

In regard to the constitutionality of Section 
11 (k), counsel for the Federal Reserve Board 
maintains that “every contendment is in sup- 
port of the constitutionality of the act and that 
the courts invariably hold that an act of Con- 
gress is unconstitutional unless its repugnancy 
to the Constitution is clearly apparent.” It is 
also held to be well settled that Congress has the 
power to incorporate banking associations to 
be used as instrumentalities of the Government 
in the conduct of its fiscal affairs and that such 
powers may be either public or private in na- 
ture. It is further assumed: 

** These powers, though private in nature, 
need not be even incidental to the conduct of 
the Government's fiscal affairs. It is suffi- 
cient if they are necessary to the successful 
operation of the bank. The character of the 
powers and the degree of their necessity are 
matters of legislative discretion.” 

The argument that National banks are neces- 
sary to the Government in the performance of 
its fiscal duties is materially weakened by the 
fact that the Federal Reserve Act has deprived 
National banks of the two prime functions 
which prompted the passage of the National 
Bank Act, namely as depositories of the Govern- 
ment and in creating a market for government 
bonds through the issue of bond-secured Na- 
tional bank notes. Only recently the Federal 
Reserve Board required the transfer of Govern- 
ment deposits from National banks to Federal 
Reserve banks. The prime object of the Fed- 
eral Reserve Act is to retire National bank cur- 
rency based on Government bonds and substi- 
tute therefore Federal Reserve notes secured by 
eligible commercial paper. The operation of 
trust companies with both commercial banking 
and fiduciary powers is referred to in the brief 
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to show that there is no inconstancy in com- 
bining the two functions. The contention that 
the relation of trustee and cestue que trust differs 
from that of debtor and creditor is dismissed 
by the argument: 


** Inasmuch, therefore, as Congress has 
constitutional authority to organize a Na- 
tional bank and to vest in it the power to 
trade with individuals, and to deal in proper- 
ly within the borders of a State, the fact that 
its operations may affect the citizens of a 
State, or their properly, cannot be said to 
constitute an unconstitutional invasion of 
the rights of the State. The Federal law is 
supreme within ils sphere 


Counsel Elliott also takes exceptions to the 
finding of the Illinois Supreme Court upon va- 
rious premises and in presuming that Congress 
did not deem it necessary on any ground that 
National banks possess these powers by the 
mere fact that the act provides that only those 
banks which make application therefore shall 
be granted permission to exercise the powers in 
question. In the main the brief presented by 
the Attorney General of Michigan in behalf of 
the trust companies (see page 29 of this issue of 
Trust Companies) embodies the points sus- 
tained in the Illinois suit. 


MISLEADING THE PUBLIC AS TO 
TRUST COMPAN Y MANAGEMENT 


Officers of a number of trust companies hay: 
written to the editor of Trust Companies 
calling attention to unwarranted and misleading 
reflections upon trust company administration 
contained in a story by Maximilian Foster, en- 
titled *“The Dub,” which appeared in recent is- 
sues of “The Saturday Evening Post.’ Al- 
though the author refers to a fictitious trust 
company and that the alleged practices were 
indulged in some twenty-five years ago in the 
purlieus of Wall street he leaves the impression 
that such methods prevail at the present time. 
It is evident that Mr. Foster did not consider 
the injurious effect of his entirely unwarranted 
allegations upon the public mind, especially 
through a publication so widely read as ‘“The 
Saturday Evening Post.’ It is inconceivable 


that the responsible editorial management of 


that paper would knowingly countenance such 
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an attack, especially when it concerns the deli- 
cate question of the sacred relationships be- 
tween trust companies as custodians of the 
property of widows, minors and incompetents. 
It is unfair and unjust to charge that any trust 
company juggles with the accounts of such 
clients for selfish profit and indulges in illegal 
subterfuges, even if the trust company is a 
fictitious one. An examination of the public 
or judicial records will fail to disclose anything 
to justify such statements, Mr. Foster's intima- 
tion to the contrary notwithstanding. The 
trust companies are spending millions to educate 
the people as to the economy and safety of trust 
company management of estates and_ trusts. 
They are justified by their record of able and 
faithful administration in emphasizing such 
advantages. The story in the “Saturday 
Evening Post” therefore calls for retraction 
and an editorial explanation in order to disabuse 
the minds of such of its readers as may not be 
familiar with the facts. 


COMPTROLLER AGAIN PLAYS TO 
THE ‘* GALLERIES ”’ 


The recent annual report of the Comptroller 


of Currency again emphasizes the need of 


abolishing that office for personal, technical and 
political reasons. “‘Usury” has evidently be- 
come a mental obsession to Mr. John Skelton 
Williams. He dreams of it and lives in the 
clouds of his own fancies. He pleads for greater 
autocratic power to bring “usurious bankers” 
to justice. He woefully magnifies the trans- 
gressions Of a few bankers. The fact that 
forty-three bank officers were convicted during 
the year for criminal violations seems to appeal 
to this white-plumed knight of the Treasury 
Department as an excellent text, especially 
since there is need of providing material for 
Democratic campaign books upon the eve of 
another Presidential election. 

The Comptroller lends himself eagerly to the 
politicians in Congress who put political con- 
siderations above general welfare of the country. 
He re-iterated his now familiar charges as to the 
practice of usury by a number of national 
banks before the House Rules Committee. In 
order to justify his allegations, the Comptroller 
avails himself of mathematical deductions and 
isolated instances of exorbitant interest rates. 
Indeed, bankers generally do not quarrel with 
his denunciation of usury. What they object 
to and righteously resent is his manner of cast- 
ing reflections upon the entire banking fra- 
ternity and the obvious hostility of his attitude 


toward the profession of banking. Their pa- 
tience has been exhausted by inquisitorial 
methods and requirements which affect neither 
the solvency or welfare of the National banks. 
A great deal of absolutely useless and silly data 
is called for in published statements which 
necessitate extra clerk hire and cause undue 
annoyance without serving any apparent pur- 
pose. In fact, the Comptroller is today the 
most dangerous foe of the Federal Reserve 
system. A considerable number of National 
banks, especially in smaller communities have 
already relinquished their national charters in 
favor of state organization. The number 
promises to increase unless the executive 
authorities at Washington take cognizance of 
the situation. His harsh rulings and pettifog- 
ging do more to discourage State banks and 
trust companies from becoming members of the 
Federal Reserve system than any other objection. 


CONGRESS AND THE FEDERAL 
RESERVE ACT 

Thus far Congress has displayed no special 
zeal to take up the numerous suggestions for 
correcting the faults in the Federal Reserve 
system which have been exposed after one year 
of actual operation. The usefulness and prac- 
ticability of the Federal. Reserve banks are still 
to be demonstrated. That the problems will 
be satisfactorily worked out we have no doubt. 
On January Ist, the Federal Reserve banks en- 
tered actively into their function as Govern- 
ment fiscal agents by the transfer of Govern- 
ment funds from National bank depositaries 
and payment of checks drawn by the Treasurer 
of the United States. On the first of the year 
the provisions likewise became effective for the 
gradual retirement of National bank circulation 
and refunding of U. S. Government 2’s.  Im- 
portant new rulings have also been announced 
in regard to “open market” operations, eligi- 
bility to rediscount of bills drawn for purchase 
of agricultural machinery and relating to other 
phases. The fact that the Federal Reserve 
Board has not encountered “fair sailing” in 
connection with the establishment of its intra- 
district check collection system is indicated by 
the request for an opinion from the Attorney 
General as to the power of the Board to make 
the plan compulsory upon all member banks. 
On the other hand the clearing houses of the 
country are experiencing marked success in ex- 
panding their facilities for collection of out-of- 
town checks. 
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WHO WILL BE ELECTED PRESIDENT OF THEI MERCHANTS’ LOAN AND TRUST COMPANY 
OF CHICAGO AT THE FEBRUARY MEETING OF THE BOARD OF DIRECTORS 
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' WHY WE SHOULD FINANCE AMERICA FIRST 


DOMESTIC DEMANDS ARE PARAMOUNT 


GEORGE B. CALDWELL 
President The Sperry & Hutchinson Company and Former President of 
- the Investment Bankers’ Association of America 








(Epitor’s Not! The conclusions presented in the following article are worthy of particular 
nsideration at this time. The author emphasizes the responsibility which rests not only upon 
investment and commercial bankers, but upon the Government and American « in general 
in regard to the natural development domestic resources, the rehabilitation of railroad sys- 
tems and improving business relations. This admonition ts especially timely in view of the dis- 
cusston as to how jar Ame } Y an liquid surplu S We alth sh r// e used ay) fina) ( ino fore ign re- 


quirements. ) 


No one can well deny that the United States Demand for Gold Accentuated 


is the richest country in all the world today in We 


say one source of relief could be the 
drawing of gold from abroad. But it seems to 
me they will require their gold in their re- 


financing abroad when the war is over equally 


liquid wealth and in organization of men and 
capital for the production of everything the 
world wants, either in war or peac« This in 
itself is a matter of great pride to every Amer- 


as much as they do now and release it almost 


as reluctantly, and this condition will be accen- 
tuated as the war is prolonged. Certainly any- 


ican citizen, but also a large re sponsil ilit , DO 


( 


to our Government and our citizenship \ 
to it the apparent fact that the vastness of the 
var has made this practically the only country 
that can contribute to the world’s progress and 


one using all his capital prefers to renew a note 
rather than to pay it, and any credit extended 
to a war nation now will almost certainly be 








we ve the prouder results of our neutrality renewed in some form at maturity 
ne even a greater responsipilit) This is the attitude today of the thoughtful 
Our Domestic Responsibilities and independent investor. Opinion generally 
This is perhaps the long range perspective, is in accord that we will have the impetus of 
and while it should not and cannot be over- foreign trade for several years to come, whether 
looked, yet neither should we overlook some in peace or war, as a new factor in our financ- 
of our domestic responsibilities, and must they ing. We also know we have only so much 
not receive first consideration if the larger re gold in the world for use as a medium of re- 
sponsibility is to profit us and we are to render demption, and under conditions, whether of 
the greatest aid to others? Let us assume that war or peace, it will carry only so much credit. 
our confidence in the business world will not If the war is prolonged and the credit is used 
be fully established until all danger of our be- to finance the war, where will the credit neces- 
ing drawn into the war is entirely past. The sary to finance our domestic demands, our rail- 
question every metropolitan banker asks is: roads, our public service companies, and our 
4 ‘How far should we lend our surplus, even great industrial enterprises come from? If 
. if by so doing the money is kept in America’ the war stops within a vear the strain from 
and the business of America profits thereby?” abroad will be onlv less severe because of the 
The answer is, loans are credits, (not money,) difference in the price between war credit and 
and beyond a certain safe point we cannot ex- peace credit. It seems to me for some several 
tend credit. Money is the actual medium of years the demand from abroad must continually 
redemption and will only support so much interfere or compete with the demand at home, 
credit If that credit is used by obligations of which will increase with confidence restored, 
foreign governments, due to a prolonged war and that in this the banker and our Govern- 
and continued financing of their purchases from ment itself has a new problem and a very large 
America, we will be loaded with foreign credit responsibility. 
and have a limited amount of money for home ; 
use. Just now our domestic demand is low, Our Increased Home Requirements 
but what will it be as the war goes on or when Let us review home demands as they exist 


the war is over? Besides increased annual governmental expen- 
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ditures we are largely of the opinion we should 


increase our expenditures by $500,000,000 for 
preparedness. Spreading the expenditure over 
three or four years is small relief, if any 
There is likewise a very large annual Govern- 


ment deficit to be provided 


slack industry has prevailed with little ambition 
for expansion. Railroad mileage has not for 


I 
t ( Ss sho 1 so smal l I l 

all s for 1915. Terminals have become ou 

grown nd congested nd equipment is ex- 


Public service companies everywhere discon- 
tinued extensions and many reduced amounts 
required for improvements and betterments to 
the lowest point, and in some cases at the risk 


t i 
of public disapproval by commissions, councils 
and the community served 

Industrial works in many instances were 
closed and all have not yet reopened and re- 
covered Vith our increased trade and restored 
confidence, which peace will bring, we shall re- 


quire new machinery, new buildings, more cars 


and railroads, better and larger terminals, and 


a larger capital and credit fot domestic uss 
The prosperity that tl war has brought us 
is something, but the increase in business in all 


lines that peace will bring will be even greater 
and more substantial because backed by a mar- 


ket, our confidence, and our natural resources 


Responsibility of Investment and Commercial 
Bankers 


I do not desire to overdraw the picture, nor 
do I doubt of its solution. I desire to impress 
those who may read this with the 

be 


1 
} 
l 


vanker’s re- 
1ome demands, and I be- 
lieve it is a responsibility of the investment 
as the commercial banker. 

1d contracts rapidly in this 
country—in a year who knows what facilities 
ve will have to supply them if foreign loans 
and our own sto 


| 
provided for? Your reply is credit will be 


can industries will find competition 


stronger and stronger and interest rates higher 


nd higher until the cost of o tion and pro 
duction sho mall or no profit, or an ad 
vance in rices t the expense ¢ f the on 
sumer Today there are many critics of rail 


ways who would gladly pay anything to have 


their traf moved, and who suffer more in one 


vear from stoppage of trade than in many 
years from overpayment of railway charges 


Railway Facilities Require Expansion 


This trouble briefly analyzed, in my way of 


thinking, should be s t like this Che 
( e with the 1 s that at one tim 
they made too mucl in some vs 
{ l tX wrt i le th railw i 
reg tion is that years it dep S 
the country of 1 ties which are an 
ndispensable fact t It also im 
pedes our natio1 r fal ds 
ll important for \ 
What is true « d e tru 
‘ ( reculation ¢ s and « pul 
S ice The | lation is not in 
tended to produce aT The re 
sults are our pres litior hile re 
tion remains t l asking leg 
lation for its perfection. The point I want to 
make is that « St 1 the Federal Gi 
erni nt also h I th our domes 
tic prosperit nd « to secure credit 
1 that it is tir t lize that it is not 
unction of Governt t lecide questions 
O usiness dis« | st settlement 
s in the market lecisio1 mp 
S and no cor rid nst al 
ndividual 


Some Fallacies Regarding Regulation of 
Railways and Utilities 


I am frank to confess that intelligent re 


lation appeals to me, but our experience wat 
rants the conclusion that our efforts to regu 
late to date has been infil ble to changing con 
ditions. That business has its tides, its booms, 


+ 


its slumps, needs no proof As practiced today 
Government regulation denies railways an i1 

f is a business boom, 
1 allows it, if at all, when there is a reaction 
\cain, we have proceeded too long with the 
theory that any rat en for money, that was 


reas nable at all tit as disco erable Che 
thine we have not learned is that when our 
home supply is now exhausted we cannot by 
paying a fair price get it longer from foreign 
nations. The reasonableness of any rate, rail- 


road, public Sel i e, met handise, banker's, or 
what it may be, should alter as conditions al- 


ter, and in view of new condition, new de- 


opportunity \re « 





ognize this new condition 

erence or removil n 

railroad and publi 

several Commissions, Stat 

be able to recogni nd apply a Statute to 
business changes? f they cannot how can we 
make most of an opportunity that may never 
come again? Not | increased wages, in- 


creased interest and taxes, increased raw ma- 
terial, that must increase the cost of living to 
the consumer (alread high at home) still 


—y,-— 
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higher, and place our products as to price be- 
yond the ability of a more or less impoverished 
foreign population 

Within our borders we cannot afford to put 
our instruments of production in bondage. Our 
railroads, for instance, are vital to us, and their 
prosperity to ours. We cannot afford to hold 
them down to profits so small as to keep them 
in constant dread of being unable to meet the 


demands upon them. That restricts at once 


if 


t 
1 
their purchasing power to the detriment of in 
dustry, and their power to perform their nor 


mal service, to the detriment of the whole 
country. They are properly brought under pub 
li regulation, but public regulation will be 
than foolish if it weakens the railroads 

with the inevitable result of lessen 

their effectiveness as producers of the se 
most ital of all modern necessities 

transportation. 


Co-ordination in Government and Private 


Activities 


must co-ordinate our governmental with 

our private activities Ve must seek to lessen 

te in all directions, and to get the most 

it of the country’s natural resources in mate 

and men. We should strive to render out 

elves independent of other countries, for on 

thing, as a means of bargaining with other maz 
kets to greater advantage. 

We need even greater organization than we 

l e yet attained, but organization in fact as 


vell as in name, designed to increase efficiency, 
and not under that cloak to destroy competi- 
tion A very practical < 


1 


pplication of this 
thought lies in the proposal for the establish- 
ment of joint-selling agencies for the develop- 
ment of export trade. It is thought that a 
hange in the Sherman law is needed for this 
If so, here is one very practical direction in 
the Government can co-operate with pri- 
te business. Many others may present them- 
selves as time goes on, and each should be 
dealt with on the high plane of the country’s 
ood. That ought to be all the easier now that 
the country is becoming conscious of the pos- 
sibilities of its new-found place in the world’s 
di 
A Time for Broader and Clearer Vision 
I appeal to every reader of this article if 
it is not time our business interests in Amer- 
ica demanded and received consideration, at 
least reciprocity, at the hands of its own Con- 
eress and State law-making bodies, and if it 
is not possible that our efforts at regulation 
have been overdone and will to some degree 


impede Our progress? To be a world power, 
to think and protect America first, means a 


business man of the fair and honest type and 
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the broader and greater vision, who shall be 
found wielding the power of regulation on the 
part of the Government as well as for the cor- 
poration in a co-ordinate manner. For several 
years not only individuals but the nation have 
felt a lack of income and the end is not yet we 
are told. We have still to face the full and 
final results of a reduced tariff, of increased 
taxes, and of a drop in production abroad; like- 
wise in our imports and export duties, and our 
vast increasing expenditures for whatever pur- 
pose must come from our own thrift. We can- 
not, therefore, afford to be extravagant in 
using our surplus in granting foreign credit or 
narrow in our governmental regulation of our 


home industries and succeed 


Annual Trust Company Banquet 
February 25, 1916 


lecision to change the date of holding 
the annual banquet of the trust companies of 
the United States during the latter part of 
February instead of the first week in May, as 
customary heretofore, meets with general ap- 
proval. The change will stimulate an even 
larger attendance than in the past and interest 
will be more keen. The next banquet will 
therefore be held at the Waldorf-Astoria, 
New York on Friday evening, February 27th. 
Invitations are being sent out by Secretary 
Philip Babcock of the Trust Company Section 
of the American Bankers’ Association under 
the auspices of which organization the banquet 
will be held. Requests for reservations should 


be made early to the secretary in order to 
assure good places. Last year the attendance 
was nearly 700 and the eminent character of 
the speakers will doubtless make the forth- 
coming occasion the most representative in the 
history of trust company assemblies. 


Central Trust Company of New York Gains 
Seventy-two Millions Deposits 

The December 31, 1915 report of the Central 
Trust Company of New York shows that de- 
posits have increased during the year from 
$103,407,353 to the total of $175,367,086 with 
an increase in the volume of resources from 
$123,806,174 to $197,480,870. The capital stock 
is $3,000,000 and surplus $15,000,000. Undivided 
profits of $2,502,200, with the dividend payable 
January 3, 1916, charged to profit and loss and 
not included in statement, represents an increase 


4. 


in that item of $1,667,000 since the official 
statement of December 24, 1914. The Central 
Trust Company has also experienced gratifying 
success in the conduct of the new branch office 
at 42d street, corner Madison avenue. 
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HOW THE UNITED STATES MAY SECURE A | 
PERMANENT PLACE IN WORLD TRADE 
AND FINANCE | 
SERIOUS PROBLEMS RAISED BY ENORMOUS EXPORTS wy 
AND DELUGE OF GOLD IMPORTS 
DR. EDWARD EWING PRATT | 
Chief of the Bureau of Foreign and Domestic Commerce, Department | 
of Commerce, Washington, D. C. | 
Now that prosperity has been fully estab ment will not only serve to assist the expan 
lished and the suspense and anxiety of the fall sion of our foreign trade, but will serve splen- 
of 1914 have been remoyed there is an increas-  didly as an outlet for rplus gold that would 
ing tendency to look forward to the day of lead only to inflation and increased cost of 
reckoning: to the dav when war orders will production if kept at hom«e With two such 
be discontinued and our industries brought once valid reasons for seeking investments abroad, 
more into competition with the manufacturing it is not surprising that men are studying in 
centers of Europe; to the day when it will be vestments in far-away fields who never befor« 
decided definitely just how wisely our bank looked beyond the boundaries of Canada and 
ers, our manufacturers, our business men, have Mexico. The effect such investments must have 
provided for the future during these days of on American exports is so far-reaching that it 
unprecedented opportunit For I believe it is will be worth while to glance at a few statis- ed 
well within our power to make effective pro tics showing what such markets meant to us 
vision against any serious reaction when peace — before the war, and the effect the war is having 
is declared, just as it is possible to let things 
drift until a disastrous panic will be inevitable. 
Foresighted men are now studying the uses 
to which our present surplus can best be put, 
for it is generally conceded that the present 
enormous favorable balance of trade, with its 
consequent influx of gold from Europe, may 
in itself be dangerous if wise provisions are 
not made for the future. Some general un- 
derstanding must be reached on the following 
questions: How much gold must be kept in 
reserve to meet the demand from abroad when 
peace is declared? What is to be done with 
the gold over and above the total needed for 
development and expansion here at home? er 
What are the best foreign investments for our , 


surplus capital? 


Foreign Investment Necessary to Permanent 
Trade Expansion 

Probably authorities will not agree exactly 
upon any of these problems. It is not at all 
necessary that they should. But certain limits, 
certain broad and sane limits, must be agreed 
upon tacitly. The least difference of opinion 
seems to exist on the question of investing 
American capital in the comparatively unde- 





veloped countries which have in the past de- 
pended entirely upon Europe. Such invest- Dr. Epwarp E. PRAtt 


ca 





TRUST 


upon our business with them. In the table that 
foll 


lows are set forth figures for grand divisions 
and countries that may be said to be 


undevel- 
oped and 
within the fighting zones 


which are neutral or not actually 
Exports from United States for Six Months 
6 Months Ending Dec P. 


Grand Divisions 1913 gts Inc’ 


Countries and 


South America. ..$72,277,088 $83,091,772 15. 
Central American 
States 19,440,144 19,851,465 2.1 
Canad .. . 189,559,541 192,406,008 7 
British South 
Afri 8.542218 11.2 24] - 
\ 61,582,390 70,7 5 28 20.5 
tralia 22,923,469 30,222,400 21.8 
December estimated 
It micht pe rhaps have beer expected that oul 
exports to these localities uld have shown a 
much greater increase, but it should be born 


in mind that buying in most of the 


has been restricted to necessities. This was 
specially the case in South and Central Amet 


ica for months after the war _ started The 


pinch was more severe there than in this coun- 


trv, and the recovery has been much mort 
slov Taking all the circumstances into con 
sideration, I think we have done very well so 


tar, although I think we are going to do much 
better in the future 


Employing Surplus and Liquid Capital 





But while nearly all are agreed that foreign 
investments are necessary if our foreign trade 
is to grow as it should, verv few have 
foreign investments in detai 
the big difficulties. In the past, Canadian and 
Mexican securities have been the only 
offerings on the New York Stock 
and these only because the neighboring coun- 
foreign. We 


conditions next door about as well 


active 


E xchange ’ 


tries were not considered really 
understood 
understand them at home and were not 
afraid to turn over the money. 


as we 
It seems more 
difficult to go to far-off countries and study 
conditions until we know them as well as we 
do in Canada and Mexico, but in reality the 
problems are very similar. It will take addi- 
tional time and patience, but in the end we 
shall be as familiar with industrial and finan- 
cial conditions in a dozen countries as we now 
are in two. 

Whereas the United States has put very littl 
money into foreign investments, certain of the 
Furopean countries have exported tremendous 
amounts of capital. It is thought that the 
creditor [ capital 


abroad at the rate of $1,500,000,000 annually 


nations of Europe loaned 


COMPANIES 





before the war started. British investments in 
other countries had reached a total of perhaps 
$4,000,000,000 were 


rench for- 


which 


$17,500,000,000, of 
held in South American countries. F 
eign investments totaled $8,000,000,000, of which 
something like $1,000,000,000 represented the at- 
tention French investors had paid to South 
German capital to the extent of 
had been distributed 
somewhat more than 20 per cent. being invested 
America, probably the total amount 
apital invested in South Amer- 
The amount of 
South American securities held in the United 
States was insignificant when compared with 
this figure No attempt had ever been made 
to sell large quantities of such securities in this 


America 
$5,000,C00,000 abroad, 


in South 


of European 


ica was close to $7,000,000,000. 


cuntry 
Attention cannot be 
fact that Europe is no longer pouring 


too often called to the 
capital 
and that if the im- 


countries, 


into these newer 


provements th t yer plant | het ( the wal 
started are to be carried out, American capital 
must be supplied And if American capital is 


supplied in sufficient quantity, the 
will eventually accrue to this country will go 
a long ways toward taking up the slack when 
war orders ceas¢ 

In some quarters it is urged that our capital 
should be invested at home; that we 
room for it all right here at home \ little 
gold hold- 
ings will serve to prove that we have not only 
vhere it is possible to put 


money into foreign enterprises, but where it is 


have 


study of our trade balance and our 


reached the point 


imperative that we put it there. The table I 
cive below shows the growth of the excess of 


imports since the war started; 
December are preliminary, but 
fairly accurate I think: 


exports over 


the figures for 


Monthly Trade Balances for 1914 and 1915 




















O14 Exces Excess 0 
Months Imports Exports Exports Imports. 
inuary $154,742,923$ 066,603 $49,323,680 

February 148,044,776 )20,145 5,875,300 

March S 5 4 87,490 { 1,043,930 

\pril 73 62,552,570 $ 

May 164,281,515 732,019 

ine 157,529 57,072,04 

ly 159,677,201 1 I { 

\ugust ),707,890 ) 

September 139,710,61 56,052,333 16.3 ” 

October 38,080,520 )4,.711,170 56,630,65 

November 1 26,467,06 5.878.333 79,411,27 

Jecember 114,656,545 245,632,558 130,976 

IQI5 

January $122,148,317 $267,879,313 $145,730,906 

February 25,123,391 299805,8690 174,682,478 

Marcl 157,082,016 296,611,852 138,620,836 

April 160,576,106 14,745,913 134,160,807 

May 142,284,851 274,218,142 131,033,201 
157,005,140 608,547.41¢ 110,85 76 
143,244,737 8,974,010 25,720,873 

st 141,80 ) 30 Ss 25 

f ember 151,236,026 3 ( & 140,79 
October 149,172,72 3 281 857,552 
November 155,496,675 331,144,527 175.647.852 
December*. 162,000,000 363,000,000 201,000,00¢ 


* Estimated 
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Preparing for Peace and International 
Readjustments 
The excess of exports over imports, then, for 
the calendar year 1915 amounted to no less 
than $1,785,896,000, as compared to say $550,- 
The net 
imports of gold for the year probably exceeded 


000,000 for an average normal year 


$400,000,000, bringing our gold holdings to 
$2,200,000,000. It has been estimated that this 
means an addition of more than 20 per cent 
to the gold holdings of the country during a 
period of twelve months [ 
seen at present this 
to our shores is not likely to be interrupted for 
some time As a matter of fact it may be 





expected to increase in the near future 

Now, it is possible that this great accumula- 
tion of gold will be handled wisely 
means of saving us from a very sad experience 


If So handl d the re will 
be a goodly reserve in the banks when peace is 


after the war is ove1 


declared, to meet the inevitable demand from 
Europe, and there will be a really impressive 
total invested in the more undeveloped foreign 
countries, principally in South America and the 


Far East. If it is not wisely-handled, it will 


CREDIT FACILITIES AND EXPORT MOV 


F. I. Kent, vice-president Bankers’ Trust 
Company, New York City, in an address de- 
livered recently before the Boston Chapter, 
American Institute of Banking, says: 

“Tf we allow our industries to die down and 
our wheat and corn to rot for want of a 
market, who can say that our industrial si 


1 


tion might not result in suffering in this coun- 
try so far-reaching that it would represent a 
real calamity? We are in effect supplying the 
people in belligerent nations with food and 
clothing and other commodities that they are 
zbundantly able to pay for, and that they have 
a right to buy The fact that, because of the 


war, the production in European countries has 
fallen off to a point where more of their sup- 


1 





plies, which are ordinarily imported, must come 


from without their countries has nothing what- 


ever to do with our right to sell them goods 
Such being the se, the problem before us 


is merely one of how we shall obtain pay- 
ment The only feasible wav seems to be 
through the flotation in this country of foreign 
loans While Great Britain, for instance, can, 


we will say, raise the equivalent of a billion 


doliars in Sterling in England and deposit that 
sum with the Bank of England for its credit, 
and while it could turn that credit over to the 
account of American shippers for their goods, 
yet as the credit so obtained could not be sold 
to anyone in this country for dollars who had 
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all be poured into expansion here at home, in 


spite of the fact that 


labor is already fully 


employed. This will result in increased wages, 


but also in a proportionately increased cost of 
Nobody will be 


living. 


the gainer, and when 


the war is over costs of production here will 
be much higher than in Europe and we shall 


lose not only the great 


that which in the meanti 


worked up in non-belli 


In voicing such opini 


any pains to say sometl 
think the situation is 
stood by our leadin: 

and traders I think 
breakers are and I tl 
steer a safe course 

think that preparations 
the course should be n 


and should be made as 


We should see to it tl 


we have been enj¢ 
lul r 
aut 


us into false s« 


as the beginning did 





. 1 
need ot sStertin 


loan in effect would 
payment would h 
if the British Gi 
the equivalent of t 
Bank of England t 


shippers should 


pay the shippers in A 


1 


« credit formed witl 
in New York City, tl 
receive payment i 

Under present condit 
Government is unabl 


iar exchange with Sterl 
its requirements, as it 
gations on that s 
not offset the amount 
country It there 
to it to create d 

and the oth t 
agreement to r¢ 
America has 1 

or desires nd 1 
of stagnation that 


its history \ vain, it 
country with its hu 
Great Britain to |} 


from England to jeoy 


EMENT 


1 


var trade, but much of 
me we have laboriously 
rent countries. 
ms I have not been at 
ing new or Startling. | 
tty generally under- 
ikers, manufacturers, 
they know where the 
nk they know how to 
nd them. But I also 
the perilous part of 


1 1,1 
le as soon as possible 





thoroughly as {| 
e fair trade winds 
1any months do not 
ty. If they do, if we 

the ending of the 


7 
is as close to disaster 


1 , . . 
othing but a fore 


m 
the result, although full 
made in Sterling 

nt instead of paying 
illion dollars into the 
the credit of American 
s on New York and 
merican dollars through 
banking correspondent 
American shipper would 
nds that he could use 
ns, however, the British 
o purchase enough dol- 
ing exchange to meet 
xports and other obli- 
the balance sheet do 
its imports from this 
s just two wavs left 
| nee, one to ship cold. 
ww in dollars under an 
dollars at a future tim¢ 
1 now than it requires 
ney market is at a point 
s never been equaled in 
vould be harmful to this 
ommercial relations with 
sufficient gold shipped 


irdize its credit. Our in- 


terests, therefore, make the dollar foreign loan 


1 5 | 7 
the best so!tution 


difficulty 
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THE ‘‘MOBILIZATION”” OF AMERICAN SECURITIES 
BY THE BRITISH GOVERNMENT 


ARTHUR J. ROSENTHAL 
Member of the Firm of Bernhard, Scholle & Co., New York and London 





—— 


There have been very few criticisms any- 
where of the way Great Britain has conducted 
her financial operations in the great crises 
through which she is passing. In spite 
fact that she has had to finance not onl; 
own stupendous requirements, but also thos: 
of her allies, and in spite of the t that her 
exports have been materially curtailed on a 


t 
fa 


1 


count of the diversion to milit 
amounts of her resources, sterling exchange is 


needs of vast 


today within a few per cent. of its normal 
price and England is today the only country 
at war of which this is true 

Our respect and admiration for what Great 


Britain has accomplished in a financial way 





nly increase with our consideration of th 
difficulties she has had to surmount and _ the 


problems she has had to fac \fter the first 
months of the war when sterling was drop 
ping from unheard of prices to normal rates 


1 below, Great Britain was forced to con 
sider how she would keep sterling from falling 
uch point as that it would serio s| ripple 


her foreign commerce and her financial pres 
tige 

Methods Adopted to Check Decline in Sterling 
Rates 


Three principal methods lopted to a 


1 
I, 


omplish this end, namely 


The sale of American securities by British 
holders in order to create credit bal- 
ance 

HDorrowime mone Irom ne f nations mm 
the form of either bank credits or goy 


ernment toans 
Shipments of gold in payment of her 


debts 


In considering gold shipments we find that 
there has been shipped by Great Britain about 
€500,000,000 without very materially depleting 
her own gold supplies. Of this amount, it is 
true, considerable sums were contributed by 
her allies 


loubtedly furnished by Great Britain herself 


but the largest portion was un- 


In borrowing money in this market she first 





he leading 


cs, trust companies and private 


did so through credits granted by t 
American ban 
bankers, and, later, through a public loan 
which, for this market, was of unparalleled 


$1Ze. 


Sale of American Securities by Great Britain 
and France 

Based upon figures compiled by Mr. L. F. 
Loree, president of the Delaware & Hudson 

| 1, and upon other estimates made by 
the New York Times, it is probable that the 
sales of American securities by Great Britain, 
for the six months ended July 31 
«amounted to about $500,000,000. She has also 
sold considerable quantities of Canadian se- 
curities in Canada and the United States. Of 
the vast amount of securities of other coun- 
tries which are owned by British holders, the 
only ones that are at the moment available for 
sale, or for pledg in the future, is the basis 
for credits, are securities of the United States 
and Canada, because securities of other coun- 
tries have their principal market—in fact, their 
cnly market—in Britain, or in the other coun- 
tries at war, and therefore are not now avail 
ible for sale elsewhere than in England 

As America gradually assumes her place in 
the financial firmament, undoubtedly more and 
more of the securities of other countries which 
are now held in Britain will be sold to our 
banks and investors. A considerable start has 
already been made | the purchase in the 
United States of securities of some of the 
South American countries, notably of the Ar- 
gentine Undoubtedly this movement will in- 


crease from time to time as our investors be- 


come educated to the desirability of placing 
some of their funds in the securities of other 
\merican countries and as we gradually be- 
come established as a creditor rather than as 
a debtor nation. For the entire year of 1915 
it is probable that Great Britain has re-exported 
twice as many securities to the United States 
as she did during the first six months of 1915. 
Therefore, using Mr. Loree’s estimate as a 
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basis, it is probable that we have re-purchased 
iin the neighborhood ota billion dollars ot our 
securities during 1915 

To digress a moment from the consideration 
of Great Britain’s re-sale of American securi- 
tres to us, it is interesting to note that we have 
undoubtedly repurchased several hundred mil- 
lions of American securities held in France, 
considerable portions of which had been issued 
in franc denominations. These franc bonds 
have been resold here either as franc bonds or 
have been reissued by the companies, whose 
obligations they are, as dollar securities. The 
sale of these securities has naturally helped to 
establish credits for France and thus has light- 
ened the burden which England herself has 
been forced to shoulder, and by the amount in- 
volved has reduced the money which Great 
Britain has had to provide for the purchase 
of supplies and munitions for her allies. 


Most Effective Method for Establishing 
American Credits 

The sale of American securities by British 
holders has probably been the simplest way 
for England to establish credits here and 
has also probably been the cheapest. Obvi- 
ously anything that Great Britain can do 
to facilitate and to increase the resale to us 
of American seurities is to her advantage and, 
therefore, little by little, the British Treasury 
officials, through the Bank of England, have 
been taking a larger and larger part in this 
perfectly natural development. At first the 
treasury officials merely resorted to the expedi- 
ent of purchasing American securities in large 
volume through the Bank of England By 
buying at a premium of one, two and in som 
cases, even more per cent., above the current 
market quotations, they were able to accumu- 
late large quantities of American securities 
which were shipped to this market for sale or 
to be used as the basis for future credits. 
Great Britain could easily afford to lose several 
per cent. in this operation, because through the 
purchase of American securities and their sub- 
sequent resale in this market she accomplishes 
the same result that she would through the put 
chase of gold in Great Britain and its subse 
quent shipment to her credit here: in either 
case she obtains dollars and, in the case of the 
shipment of securities, protects her gold sup 
ply 

The Plan of “*‘ Mobilizing”’ American Securities 

When this process ceased to accumulate suff- 
ciently large quantities of American securities, 
Great Britain appealed to British holders of 
American securities to sell their securities, on 
two broad grounds—Patriotism and Profit. The 
gist of the scheme recently offered by the treas- 


ury is that it involves the sale or loan of Ameri- 


can securities by their British holders to the 
British Government, in exchange either for 
cash or for 5 per cent. exchequer bonds at par. 

The British Government has set up a certain 
standard to which all securities tendered for 
sale or for loan, under this mobilization plan, 


1 


must conform. This standard is in many ways 


similar to that which various of our own 
States have arranged for savings bank invest- 
ments. In addition, of course, the usual war 
condition stipulates that the securities must 
not have been in enemy ownership since the 


outbreak of the war and that they must have 
been in the physical possession of holders in 
the United Kingdom 

In the case of direct sales of American 
bonds and stocks to the Treasury, the owner 
has the right to accept, at his option, either 
cash, or 5 per cent. exchequer bonds maturing 
December 1, 1920, at par, in exchange for the 
securities he is selling 

In the case of / 
securities are transferred to the Treasury for 


vans of bonds or stocks, such 


a period of two vears from the date of trans- 


fer, against issue by the Treasury of its cer- 
tificate, the lender to receive all interest and 
dividends paid on the securities during this 
time and in addition a payment at the rate of 
4 per cent. per annum, calculated on the face 
values of the securities. The owner retains the 
right to realize on such securities during these 
two years. Sales may be made either through 
the Treasury, or, at the owner’s request, the 
securities will be released in New York, for 
ale through the ordinary channels, provided 


the proceeds are remitted to London in sterl 
ing. The British Government reserves to itself 
the right to sell these securities, should it have 
need of this privilege, and to pay the proceeds 
n sterling to the owners 

It is also the present understanding that the 
certificates issued by the British Government in 
exchange for the loan of these securities will 
be negotiable in form, and that arrangements 
will be made for their listing on the London 
Stock Exchangt 


It mav occasion comment that in wher 


i ( a 
British holder lends securities to the Brit- 
ish Government for a period of two years, the 
Treasury officials should retain the right to sell 
these securities in ast of need It is of 
course obvious that we nnot lend on Ameri 


can securities if we do not have the right to 
sell the securities of the pledgor, in case of 
need. Of course, any such contingency is ex- 
tremely unlikely 


Ready Absorption by Domestic Market 
It is probably that only a part of the vast 
amount of American securities still remaining 


in Great Britain will lodged with the Treas- 
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ury officials for sale or as a loan, and it is 
quite probable that of the amount loaned to the 
l'reasury, a very considerable proportion will 
never be sold in this market, but will be used 
merely as the basis of future credits by the 
British Government. In spite of the sale by 
Great Britain of large amounts of American 
securities, thus far, the stock and bond market 
here has not only been able to absorb them 
without trouble, but prices both for bonds and 
for stocks have advanced materially during this 
period of liquidation. The present mobiliza- 
tion, however, should lead to an orderly sale 


\ 


of securities in this market and should remove 
ny danger of indiscriminate liquidation. 

In the various Treasury circulars it is clearly 
pointed out that even in cases where securities 
do not come under such category as to be 
available for purchase or loan to the Govern- 
ment, the owner may still 


“contribute materially towards the achieve- 
ment of the object aimed at in the scheme by 
selling his securities in the open market and 
reinvesting the proceeds in British Govern 
ment securities.” 


It therefore seems most likely that enough se 
curities will be available under this mobiliza 
tion scheme to enable Great Britain not only to 
control the price of sterling to such an extent 
as to compel the cessation of all gold exports 
during the continuance of the war, but to main- 
tain sterling at such rates as seem best for 
the interests of commerce. 


Bankers’ Trust Company of New York 
Establishes New Record 


\s the second largest trust company in the 
United States the Bankers Trust Company of 
New York has increased its deposits during 


19013 from $i $2,530,404 to $209,330,179 At the 
came time total resources increased from $166,- 


738,374 to $297,571,070. The capital is $10,000,- 


ooo, and surplus fund $10,000,000. The item of 


undivided profits was increased during the past 
twelve months from $2,451,483 to $4,694,097 
Calculated on market value the surplus and 
vided profits amount to $14,694,097 as com- 
pared with a book value of $12,850,019 The 


mpany reports acceptances of drafts pavabl 


bia 


t a future date and commercial letters of 
redit amounting to $3,147,692. The past yea 
as one of the most prosperous in the history 


of this abl 


ly managed trust company 

“Working With a Will” 

“All Lawyers like to tak 1 rest, 
Like most of us, and still 


The average Lawyer's happiest 
When working with a will.” 


Wisconsin Authorities Hold That Only Trust 
Companies May Exercise Trust Powers 
Following the announcement of a decision by 

the Illinois Supreme Court upholding the State 
\uditor in refusing a certificate of authority to 
the First National Bank of Joliet to exercise 
trust powers State Bank Commissioner A. E. 
‘uolt of Wisconsin issued a statement that he 
will ask the Attorney-General to bring suit 
against any National bank in that State which 
attempts to do business as trustee, executor, 
administrator or registrar of stocks and bonds 
in consequence of permission granted by the 
Federal Reserve Board. The Attorney-General 
of Wisconsin has advised the State Banking 
Commissioner that the action of the Federal 
Reserve Board in conferring trust powers upon 
National banks, in accordance with provisions 
contained in Section 11, paragraph k of the 
Federal Reserve Act, does not confer any State 
authority upon such banks. Both the State 
\ttorney and the Bank Superintendent are 
agreed that the clause of the Federal Reserve 
\ct in question is unconstitutional, Under the 
laws of Wisconsin the only corporations au- 
thorized to act in the enumerated fiduciary 
capacities are trust companies chartered under 
the laws of the State. 

Despite the advice of counsel for the Fed- 
eral Reserve Banks of Chicago and Minne- 
apolis that the granting of such powers would 
be in contravention of Wisconsin laws, the Fed- 
eral Reserve Board has given permission to six 


National banks in that State to engage in trust 





nusiness. Up to the present time none of these 
National banks has made any effort to avail 
themselves of such privileges 


Extra Dividend by Union Trust Co. of 
Detroit 
At the annual meeting of the directors of 
the Union Trust Company of Detroit, Mich., 
and an extra dividend of 2 per cent., were de- 
clared. This makes a distribution of 8 per 


the regular quarterly dividend of 1% per cent. 


cent. for the year on its capital of $1,000,000. 
It was also voted to transfer $100,000 from un- 
divided profits to surplus, bringing that item to 
$500,000. John N. Stalker, an assistant secre- 
tury, was made a vice-president, and Merrill C. 
\dams and Harry D. Slater were appointed 
assistant secretaries 


Trust Company Absorts National Bank 

Arrangements have been consummated by the 
stockholders of the Industrial Trust Company 
of Providence, R. I., for taking over the assets 
and deposits of the United National Bank, the 


stockholders of which, it is understood, will 
receive $210 a share for their holdings 
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ANOTHER RECORD YEAR OF GROWTH FOR THE 
TRUST COMPANIES OF THE UNITED STATES 
EXCEPTIONAL INCREASE IN FIDUCIARY BUSINESS 


JOHN H. MASON 
Vice-President Commercial Trust Company of Philadelphia and President 
of the Trust Company Section, American Bankers’ Association 


anies of the United States, in 


common with banking institutions gener 


11 
rity 
ly, 


have been called upon to face new conditions 


and solve roblems of an unusual char- 
acter as < of the far-reaching econom 
effects of in Europe. There has been, 





le quickening of the finan- 
cial as well as of the commercial pulse of the 
nation At the same time we have witnessed 

broader consciousness not alone in regard to 


oversea expansion, but also as-to the need ol 


more vigorous and scientific co-operation at 
home, in business and finance. It is, of course, 
impossible to predict with any assurance as to 
how extensive or serious the readjustments 
will be when peace is finally declared. A stud) 


of the returns for the past year would seem, 
however, to bear out the conclusion that im- 
provement has in it the quality of permanence. 
If precedent counts for anything, and in view 
of the lean period from w 





1 


ich this country has 





emerged, the future should be full of promise 
and greater bounty 


The year I915 was a notable one for trust 
companies in more respects than one. The 
record has emphasized more clearly than ever 
before the high standard of ability and ad 
herence to sound, conservative methods which 
characterize the management of trust company 
units De Spite the severe tests to which nearly 


1 
i 


all banking and financial institutions were sub 
jected during the first few months following 
the declaration of war in Europe, the record 
of trust company solvency remains unimpaired 
The trust companies may be truly proud of 
the fact that with the many billions committed 
to their care as trustees, executors, guardians 
and as fiduciaries under both individual and 
corporation indentures, they have given a maxi 
mum of protection. On the other hand, the 
trust companies of the United States have 
been able to report a larger volume of new 
trust business than in any previous year. It 
may be that the uncertainty and anxiety in the 
public mind, engendered by the great world 





Marked Increase in Trust Department Business 


[t is particular ignihcant that the ye 
I9I5 was remarkabl r the exceptionally 1: 
number of moderate and en small-sized es 


tates and individual trusts turned over to trust 
companies. An im I list might als¢ 

presented of the nu of wills probated, in 
volving large estates, wherein trust companies 


were named as trustees and executors. The 


practice of appointing trust companies as 
executors or co-trustees, in co-operation y it] 
individuals, also seems to be growing in power 
All this goes to sh that the public is 
coming more and 1 ( ppreciative of tl 
expert services and safety offered by trust con 


panies in estate management. It is worthy of 
note that a considerabl portion of such new 
or 
i 


business reporte: trust departments is in 


the form or voluntat oO! so-called “living 
trusts’ where men prefer to turn over the ac- 
tual management of their affairs to trained 
trust company hands, thus permitting them to 
enjoy the fruits of their industry and success 
ful business careers 

It would be interesting to assemble reliabl: 
and fairly complete statistics as to the volum 
of trust business conducted by trust con 


Pennsylvania is one of the few States wher 





the trust companies al 1 uired to pu li 
total figures as to indj 


the 
al and corporate trust 
tunds. In Philadelpl for example, the trust 


companies reported on November tith, the date 
of the last official call, trust funds aggregating 


“5 cO2 an incre of $28.000,000 when 


So48 


compared with the total for November 9, 1914, 
and a gain of neat $300,000,000 during the 
past five years When we consider that in 
addition to this large sum the trust companies 
of Philadelphia alone exercise custody over 
ipproximately three billions, face value of cor- 


porate trusts, it gives some idea of the vast 


responsibility of trust company management. 
Especially in connection with the rehabilitation 
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no constitutional right to confer such permis- 
sive authority upon the Federal Reserve Board. 
The functions exercised by trust companies as 
trustee, executor, administrator and registrar 
of stocks and bonds deal entirely with property 
or personal affairs of a purely local character. 
It is of interest to call attention to the decis- 
ion recently rendered by the Supreme Court 
of Illinois in which it is held that the State 
\uditor was within his rights in refusing to 
grant a certificate of qualification to the First 
National Bank of Joliet which had received 
permission from the Federal Reserve Board 
to engage in trust business. The court held 
that such grant is in contravention of the laws 
of Illinois, and that such delegation of powers 
is not authorized by the Federal Constitution. 

\ decision is also expected shortly from 
the Michigan Supreme Court where the first 
test suit was brought, by the trust company of 
Michigan Practically the same issues are 
raised in Michigan as in Illinois. Similar suits 
are to be brought, it is understood, in Penn- 
sylvania and New Jersey. That the question 
of constitutionality will eventually be brought 
hefore the United States Supreme Court, is 
practically certain. National banks have a 
common interest with trust companies in the 
final determination of the issue which will be 
one of the most important in the history of 
American jurisprudence, involving the mooted 
question of “State rights.” Although a con- 
siderable number of National banks have re- 
ceived permission from the Federal Reserve 
Board to act in the fiduciary capacities de- 


scribed by Section 11, paragraph k, it is doubt- 


ful if many of the banks will actively solicit 
such business. It is doubtless the part of wis- 
dom to await a final settlement of the question 
through the United States Supreme Court and 
thus avoid embarrassments in the event of a 
finding which would declare the contested para- 
graph as unconstitutional 





Successful Year for Kings County Trust Co. 


Besides paying dividends the Kings County 
Trust Company, during the past year, added the 
sum of $154,497 to the account of undivided 
profits Capital is $500,000, surplus fund 


$2,000,000 and total undivided profits $635,213. 


Deposits also showed a substantial increase of 
$3,776,000 during the year, making the total 
$21,728,000 Resources aggregate $24,931,427, 
including $3,723,523 cash in banks; $1,391,506 
cash on hand; $8,450,396 stocks and bonds, 
other than New York City and Brooklyn 
bonds; loans on collateral, demand and time, 
$6,866,122 


Another Large Estate Confided to Care 
of Wisconsin Trust Company 


ncement made in the 


Following the annot 
last issue of Trust COMPANIES regarding the 


\\ 


appointment of the Wisconsin Trust Company 


of Milwaukee as an executor and trustee of the 
estate of the late David M. Kneeland valued 
at over $1,300,000 this trust company has been 
will of the late Mrs. Lydia Payne, widow of 
the late Henry C. Payne, former Postmaster- 


named as sole executor and trustee under the 


General of the United States. This announce 
ment affords additional evidence of the rapidly 
increasing prestige of trust companies as cus- 
todians of estates and as executors. 

Under the will of the late Mrs, Lydia Payne 
the Wisconsin Trust Company, of which Mr. 
Oliver C. Fuller is president, is appointed as 


sole executor of the estate and sole trus- 


tee of a number of trusts created by the testa- 
trix. The personal property of the estate is 
valued at over $500,000 in addition to real 
estate. Beside amounts left directly to benefi 
ciaries there are a number of trust funds. The 
St. John’s Home for Old Ladies receives $5,000 
to endow a room in the institution in memory 
of two relatives and several donations ar 
made for diocesan home and foreign missions 
The sum of $100,000 is left to Charles L 
Jones, a nephew. Among the trust funds cre- 
ated, of which the Wisconsin Trust Company 
is trustee, is a $40,000 fund, the income to be 
paid to a sister, Mrs. Louise Jones; a fund of 
$40,000, the income of which goes to a niece, 
Margaret V. Jones; fund of $40,000, the in- 
come going to a brother, Arthur Van Dyke; 
a fund of $40,000, with income to be credited 
to a niece, Kathryn Van Dyke and a fund of 
$10,000 to educate and maintain children of 
relatives 


Empire Trust Company of New York Has 
Excellent Year 

During the past year the Empire Trust Com- 
pany of New York removed to elegant new 
auarters in the Equitable Building, due to the 
need of larger quarters to meet the demands 
of expanding business. Deposits increased from 
$21,554,900 to $31,577,278, with gross resources 
of $34,525,577 The Empire Trust Company 
vas also enabled to employ its increased funds 
profitably, judging from an increase in undi 
vided profits from $181,612 to $225,184, after 
payment of regular dividends, etc. The capital 
is $1,500,000, surplus on market value $1,150,000 
The combined surplus and undivided profits, 


based on market value, is $1,375,184 as com- 
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pared with book value of $1,345,196 
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FEDERAL RESERVE BOARD IGNORES STATE LAWS 
IN GRANTING TRUST POWERS 


DUTY OF TRUST COMPANY INTERESTS TO UPHOLD PRINCIPLES 


OF CORPORATE TRUSTEESHIP 
FRANK W. BLAIR 


President Union Trust Company of Detroit, Mich., and Chairman Executive 
Committee Trust Company Section, A. B. A. 


(Epitor’s Nott 
Sta 





The author of the following article has been foremost in bringing about 


unitcd action among trust companies to preserve the rights of trust companies and in asserting 
the exclusive jurisdiction of the States in regard to the delegation and exercise of fiduciary pow- 


ers. He calls attention to the Illinois Supreme 


Court Deciston, which interprets Section 11, para- 
yraph k of the Federal Reserve Act as void anc 


1 unconstitutional. Mr. Blair also frankly dis- 


sses the questionable policy f the Federal Reserve Board in granting trust powers to mem- 


ber banks in opposition to the advice 


It has seemed most surprising to those who 
have given much thought to the matter that in 
the face of the very general feeling that there 
is considerable doubt as to the validity of 
Section 11-k of the Federal Reserve Act, the 
Federal Reserve Board should freely, and one 
might almost say indiscriminately, give per- 
mits to National banks to exercise the powers 
which Congress attempted to authorize by that 
section of the law. 

More astonishing still has been the board's 
seeming disregard for the opinions of its own 
legal advisors Many permits have been 
granted to banks located in States whose laws 
in the opinion of the said advisors will be 
contravened if the banks which have secured 
the permits attempt to operate under them 


Indiscriminate Granting of Trust Powers a 
Menace 


It has been impossible to believe that either 
the Federal Reserve Board or the officers of 
banks which have applied for and _ received 
permits have given any consideration to the 


possibly serious results of illegal and void acts 
on their part It is, therefore, with much in 
terest that the writer is watching for the effect 


of the decision recently handed down by the 
Supreme Court of Illinois in the case brought 

the First National Bank of Joliet to compel 
the Auditor of Public Accounts of that Stat 
to give it permission to act in trust capacities 
The court held that any attempt on the part 
of a National bank to act in fiduciary capaci 
ties would be “‘in contravention of State or 
local law,’ which is forbidden by Section 11-k 
of the Federal Reserve Act, and would also be 
in contravention of the Constitution.” \lso 


i 


their own counsel.) 


that Section 11-k “in so far as it attempted to 
confer such powers upon National banks, is 
unconstitutional and void.” 


Significance of the Illinois Decision 


With all the permits granted to Illinois Na- 
tional banks held to be void, and with actions 
similar to that taken in Illinois pending in sev- 
eral other States, will the board heed the dan- 
ger signal and slow down, or will it rush ahead 
hoping that the track may be cleared in some 
miraculous way before a catastrophe occurs? 
It will be a catastrophe indeed for the ciients 
of National banks if the latter attempt to 
operate under permission granted by a_ body 
which has no constitutional right to give such 
permission 

The effect on real estate titles, trusteeships 
of bond issues, payment of claims, etc., is too 
apparent to require discussion. It is surely to 
be hoped that the signal will not be disregarded, 
and that no more permits will be issued nor 
any exercise of authority attempted under those 
already granted until the United States Su- 
preme Court has passed squarely upon the 





issues raised in the various suits started under 
instructions from the Executive Committee of 
the Trust Company Section 

If, however, such a course is not followed, 
then it is the duty of every trust company 
man to publicly call attention in his community 
to the trouble and losses which will ensue if 
National banks in his State attempt the exer- 
cise of trust powers, and its courts follow the 
same line of reasoning adopted by the Illinois 
court. There should be no hesitation on ac- 
count of fear that his motives may be mis- 
understood 
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Administration of Trusts Calls for Expert Service 


The proper administration of trust estates 
requires the services of those trained especially 


for it. The fact that a man may be a good 


banker does not necessarily indicate that he is 
in an\ Way ql lifie 1 to he executor of your 
estate or mine The business of trust com- 


panies has grown gradually and its conduct 


has been very generally surrounded with proper 
safeguards by the legislatures of the several 


Segregation of assets, proper restric 


tions as to investments, the requirement that a 
sufficient amount of securities shall be held by 


the State to guarantee proper management, and 


many other details, have been carefully pro 


vided for The careful protecti n thus given 
estates, and the capable and efficient wavy in 


which they have been administered by trust 


companies have resulted in a great measure of 


public confidence in corporate management ot 
trusts. This should not now be jeopardized by 


admission into the field of another class of 


institutions authorized to conduct the same line 


business under the varying “rules and regu- 


lations prescribed by the board.” 


“Enabling ” Legislation Should be Opposed 

Some efforts were made last year to secure 
the consent of the various States to the exer 
cise of trust powers by National banks and a 


few of them did grant such permission, under 


the same restrictions as are placed upon do- 

mestic corporations onditions, by the way, 
vhich it would be impossible for National 
inks to accept under the Federal law). 


There will be held durin the present year, 


eculat legis t r ns in eleven (I 
States, in some ¢ least, it seems 
ertain that efforts made to get enabling 
cts through. The opposition to such ill-con 
sidered legislation must be initiated and sus 
tained by those aware of the existing legal situ 
ation and alive to the disastrous consequences 
threatened, and activ nd determined efforts 
in the matter are ré red 





Prevention Testamentary and Other 
Litigation at the Source 

Prevention of unnecessary litigation, particu- 
larly in regard to the interpretation of wills, is 
a subject in which trust companies are vitally 
interested. It is gratifying to be able to an- 
nounce that the New York State Bar Associa- 
tion has taken the initiative in bringing about 
more effective co-operation among lawyers and 
business men in this direction through the ap- 
pointment of a special “Committee on Preven- 
tion of Unnecessary Litigation,’ of which M1 
Daniel S. Remsen of the New York Bar is 
chairman. In a report submitted by Chairman 
Remsen at the thirty-ninth annual meeting ot 
the New York State Bar Association held Janu- 
ary 14th and 15th distinct progress is reported 
and the information is given that the Chamber 
of Commerce of the State of New York will 
co-operate with the association through its Com- 
mittee of Arbitration. It is proposed that the 
respective committees agree upon a few simpl 
rules for guidance of laymen in the prevention 
of unnecessary litigation, including the writing 
of wills which is one of the most prolific 


sources of legal contests Another suggestion 
is that the New York State Bar Association 
establish, under its auspices, a system of arbi- 
tration, whereby lawyers shall act as arbitra- 
tors for the settlement of disputes among 
clients, somewhat along the lines of the method 


now employed by the Chamber of Commerce. 


The capital of Montclair Trust Company, 
Montclair, N. J., has been increased from 
$200,000 to $300,000 | Jeposits have increased 


to above $3,000,000 


Guardian Trust & Savings Bank of Toledo 


Enters Federal System 


The first State institution to apply for and 





secure membership in the Fourth Federal Re- 
serve District is the Guardian Trust & Savings 
Bank of Toledo, Ohi \s a member of the 
Federal Reserve Bank of Cleveland the Guar 
dian will obtain all the ad ges which arée 
bestowed upon met National banks and r¢ 


1 trust powers conferred 
by charter from the State of Ohio. Under th 

designated by the Federal 
Reserve Board the Guardian of Toledo will 
maintain its reserves in the Federal Reserve 
Bank of Cleveland; its loans are subject to the 


terms of admission 


same limitations and regulations as apply to 
National banks, except that it may continue to 
make loans secured by real estate mortgages 
The trust companies which have thus far 
become members of tl Federal Reserve sys- 
tem are: The Mercantile Trust Company of 


t L 


St. Louis, Central Trust Company of Illinois, 
Old Colony Trust Company of Boston, Broad 
w York, the Guar- 
dian Trust & Savings Bank of Toledo and sey- 
eral smaller institutions 


way Trust Company of N« 


The Guardian Trust and Savings Bank was 
established in 1913 and has capital of $200,000; 
surplus and profits of $212,000, and deposits of 
nearly $2,000,000. E. H. Cady, formerly con- 
nected with the Union National Bank at Cleve- 
land, is president; R. B. Crane, vice-president; 
Edward G. Kirby, secretary; 





Harry P. Caves, 
treasurer, and J. Brenton Taylor, assistant sec- 
retary and treasure 


The bank has an excep- 
tionally representative and responsible board of 
directors. 
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ILLINOIS SUPREME COURT HOLDS GRANT OF TRUST 
POWERS TO NATIONAL BANKS IS 
UNCONSTITUTIONAL 
ALSO IN CONTRAVENTION OF STATE LAW 
TEXT OF DECISION DELIVERED BY CHIEF JUSTICE FARMER 
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/ ) l / 7) 4 j f l } } wta ty } ¢ 
/ a LStO} 1 j i } [ } [ pri [ ae: f ) DY 
} 1} niere } wiuttor g } wt} ry dau } } ) 
; F h rhor } ti + ( } / ] ] } ) ( r ; h ] f | ? \ m 
} paragraph k ts unconst 1; that trust powers are not incidental or essential 
na li \ 10} i] bh nNRS Tt } } t ru h t} 7 ) harte? La } ruments 
} Federal G er } l / { } erci h f } : nal banks 
t ntraventtos j Phe court d not, hox r, upl é inor 
t n that the l } d j n legisl t er to the I ral Re- 

] rd 


Summary of Preliminary Proceedings for a certificate of authority to act under what 
is generally denominated the Trust Act of the 
i ; gig ca ; Gi ‘ Tiknois. Th etition avers that : 
relation of the First National Bank of Joliet, State of Ith he petition av that at 


ass the time of making such application relator had 
e granted, filed in this court a petition 


The people of the State of Illinois, on the 


] 


] , performed all things required by it to be done 
for mandamus against respondent, James , : asad are ee 
; Sud; - Publ . ae by the provisions of the Illinois Trust Act and 
icy uditor ol Publ ccounts ot the , ‘ . » wee 
wie se = 2 \ : = the General Incorporation Act of Illinois, and 
State of Illinois. The petition sets up that the 


that respondent refused, and refuses, to issue 
elator is a National banking association in relator such certificate of aualification The 
rporated under and by y \ct Of petition prays that a peremptory writ of man- 


ess entitled “An Act to provide for Na- . , 


damus issue, directed to respondent, command- 


lr 


tional currency, secured by a pledge of United ing him forthwith to issue to relator a certifi- 
States bonds, and to provide for the circulation cate of qualification. as provided under the 
I redemption thereof,” approved June 3, eee ee Hines. 
864, and Acts amendatory thereof and suppl ; 
mentarv thereto: that relator is a member bank Reasons for Refusing Certificate 
the Federal Reserve Bank of Chicago, o1 Respondent demurred to the petit ssion- 
d under and by virtu n Act of Con ing the following three reasons in justification 


ress entitled “An Act to p le for the es of his refusal to issue the certificate ualifi- 





lishment of Federal Reserve banks, to fur cation: (1) That Section t1-k of the Federal 
ish an elastic currency, to afford means of Reserve Act 1 tion < legislative 
re-discounting commercial paper, to establish a power by Cor Federal Reserve 
more effective supervision of banking in the Board, in violati Constitution of the 
United States, and for other purposes,” ap United States that reason void: 
1 December 23, 1913; that the Federal (2) it be | ction II-k is not a 
Reserve Board created by said Federal Reservs delegation of | wer but a general 





ional | nks of the 


TiLK til 


Act, pursuant to authority vested in said board 
by said Act, upon the application of relator power to act as trustees, executors, adminis- 
granted relator on April 7, 1915, a permit to trators or registrars of stocks and bonds, it is 
ct as trustee, executor, administrator or regis- unconstitutional and void for want of power 
trar of stocks and bonds; that upon the issu in Congress to grant such a franchise to a Na- 
ing of said permit relator applied to respondent tional corporation; (3) that to permit National 
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banks to act as trustees, executors, adminis- 
trators or registrars of stocks and bonds in 
Illinois would be in contravention to the laws 
of Illinois 


Delegation of Legislative Power by Congress 


irst Is Section 11-k of the Federal Re- 
serve Act an attempted delegation of legisla- 
tive power to the Federal Reserve Board? li 
it is, the Federal Reserve Act in this particulat 
is unconstitutional, since Section 1 of 

of the Federal Constitution reads: “All legisla- 


tive pe ers herein ot 1 shall ( ested in 
a Congress of the United States, which shall 
consist « Senate and House of Represent 
tives Section | k « the Fed 1 Rese € 
\ct reads The Federal Reserve Board sl 
be thorized and empowered to g t 
| spt 1 permit to National nks applying 
therefor, when not in contravention of State « 
local law, tl ght t t as trustee, execut 
dministrat« ( ecist -_ STOCKS d onds 
under such rules and regulations as said board 
m prescribe 

It will not be ont erted that ll st tl 
legislat e TX a 4 nted the F ¢ ral ( 1 
stitution is vested in Congress ‘and that all the 
powers whi h Cot Ss exe s¢ e le G1S 
lative (oneress nnot delegat p ers strict 
and exclusivel ( slat r t th r nat p to 
admit tive or < ( Is. On tl othe 
hand, Congress m veneral | on upon 
another branch of the Government tl luty 
not of legislatior x OF @xe tion, nd_ the 
furtl duty of detertr ng the application « 
legislation to part cases and formulati 
rules for its exercist \s said by Chief Jus 
tice Marshall in I t] (10 


Wheat, I, on pages 42 and 43): “It will not be 


contended that Congress can delegate to the 
courts, or to anv other t unals, powers which 
are strictly and exclusively legislative, but Con- 
cress mav certainly delegate to others, powers 


Delegation of Administrative Power Only 

Does the section of the Federal Reserve Act 
set out attempt to delegate to the members of 
the Federal Reserve Board any legislative 
duties, and if so, what? On the other hand, 
does not the Act rather authorize the Federal 
Reserve Board to apply the provisions of the 
Act to those banks which, upon application, 
are entitled to its provisions? A National bank, 
upon becoming a member bank of a Federal 
Reserve bank, is by the provisions of Section 
11-k entitled to a permit to act as trustee 


{ 
on application to the Federal Reserve Board, 
. 1 


provided the grant of such permit wou 
be “in contravention of State or local 
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In our opinion Congress, the passage of the 


Federal Reserve \ct, purported to authorize 


such National banks as complied with its terms 





to act as trustees, executors, etc., and it was 
but left to the Federal Reserve Board to de 
termine which National banks making applica- 
tion complied with and were entitled to the 
provisions of the Act. The legislation granting 
the power was that of Congress: the decision 
s to what banks the legislation was applicabl 
was delegated to the Federal Reserve Board 
The constitutionalit \cts delegating ad 
minist tive pow Ss, com ssions <¢ 
I 1 id ils ] S ( ré¢ tne ( 
nd upheld. In 13 U. S. 649), 
the constitution Sectio1 of the 7 tt 
\ct of Octobe ¢ s involved, whi 
(Act provided ew to s¢ ( 
eCcl] 1 trad s producing t 
I] in rticles Ss purpose, on and 
t¢ the Ist | Ro2 hy 
nd as often as t shall satistied 
t] thie ¢ ernt nt pre ] 
nd portit et I 
ides and oO 
+ lec mposes 1os¢ rt < 
he ; ul l lucts of the United 
States, whicl 1 , nt luct 
of such sugar. 1 t 1 hides 
to the | nited S 1 I t ( 
eciprocall ne 
the pe his d > 
ovisions of this A t to tl ( 
troduction of sucl ( The Act 
held constitutional 1 Just Harlar S k 
ing Io! the ourt, s 1 | Slat e po s 


exercised when Congress declared that the s1 





| 
pension should take effect upon a named con 
tingency. What the President was required to 
do was simply in execution of the Act of Con- 
eress. It was not the making of la Hy. S 
the mere agent of the lawm department 
to ascertain and declare the event upon whicl 
its expressed will take effect “ The 
Federal Reserve Board is the mere agent of 
the lawmaking department to ascertain and de 
clare whether or not the exercise of trust pow- 
ers by a National bank ould be in contraven 
tion of State or lo 1 | 4 nd having once de- 
cided the exercise of such trust functions by 
National banks did t contravene State or 


local laws, the board had then imposed upon it 

but the ministerial duty of issuing the permit 

Distinction Between Legislativeand Administra- 
tive Authority 


In United Sta Grimaud (220 U. § 
506), the constitutionality of an Act of Con- 
gress was invol ed I 1 S contended there 


was an attempted delegation of legislative 
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powe! The Secretary of Agriculture was by implication.” The Federal Constitution does 
Act of Congress authorized to make provision not expressly authorize Congress to create cor- 
the protection of the public forests and porations tor banking or any other purpose. 
itions, promulgate rules, and the ol Section 8 of Article I of the Constitution au- 
tion of the rules was made punishable as pro thorizes Congress “to make all laws which shall 
1 in the \ct \ prosecutior S h d rol ] e necess and proper tor ca ving into exe- 
. tion of such rules and tl onst nalit tion the foregoing [enumerated] powers, and 
e Act ised The court | In the 1 other powers ested bv this Constitution 
ture ¢ things it Ss imp t1 tor Con n the Government « the United States. or in 
s to pro id eneral regulations ( thes 1 1€] tment « ( ¢ t ( Under this 
us and I ¢ details of mat ment provision, « 1 Congress as t ns to a 
» ¢ I rese! it1o1 ] | its pe | nd SNe tit | nad t orp t1< S 
tures nd in thorizit the S t hetl ( eress had the p nder the 
ture to meet these | onditions Cot Constitution, t tt Natior nk was 
merel onte t lr nistrat S t ~ de tiION the Suprem 
on al ent nd not ] tit ( t [ ted States § 
t power! { t In that 
{ wlinat S thy, t ¢ ( neress ft I co 
( » | t nsti t101 s cde 1 ry} ( 1 Chief 
tv « n Act of the | lust Marshall The ( t ( zed that 
s State R inhe | cy + ‘ his ric ‘ & + P + sp ers 
| lel tion ¢ S nt ] +} ( <titut our 
he ; ; ; ' ba ‘ 
( ( ( me 1 ( ( ) 
ners e he P , 2 a aatie — ; tio! s held a 
1 this State is soo! oI t t I nt « tl (,overnt! nt ts opera- 
erase ] 1 f tions nd mn thic nd e ld Con 
+ et Lc , ol] ‘ ' » ri : T+ ] | + ¢ ¢ ti<- 
? ot ¢ \ ¢ let + r < (onct 
, ; | 6 éaubana { —s propriate 
( nd 3 : eee See eee hicl 
S id 7 A H not nr ted r oncict t +} tter 
- - bh] \ pe ee ' Oe EN par ma 
R rd (65 lk ) | wine ‘ . 
Micl The Osborn and McCulloch Decisions 
‘ oO’ { 
( cl » é j 249 a‘ Re sw eve : ; Ux71 
In () st vr} 11 f s fate 1} ) \Wneat 
' , ree n 1 
ivvis § i\Vec? { dx RD 1 | ] } 
+ es difficult te d ’ the lis 1 1 / » U ( U < asK 1 I tne 
% FeCull I} é The O ry ! involved 
tes egiSiat h 1 ri t t £ nme . fie I 
, 1 the validity of a State law imposing a tax on 
trative authority to 1 tions < : aa ; ‘ 
, , age ; the Bank of the United States doing business 
the legislative provisions e think in the : : : - 
hy" 1 n the State without being permitted to do so 
nere nvolved no legi tive p S at . : 
: : , l the of the Stat t s sought to 
tempted to be delegated to the Federal Reserv ' ; 
, ‘ae , ; stain the State on t ound that the 
the ithorit on n it > 
, orporation was eated f the management 
dministrative z ejay 
4 of an individual concern, founded upon con- 
Congress Cannot Grant Fiduciary Powers tract between individuals and having private 
nd.—It is a universall Imitted prin trade and profit for its principal object. The 
that this Government is o1 enumerated opinio1 S Chief Justice Mars 1, and 
S nd Article a tl 1 t nts to re vine the ill } t S 1 the 
tl Constitution declares The powers not vhole opinion of the c t that se was 
delegated to the United States t Const ounded « nd sustained t] | that the 
tution, n¢ prohibited by it to the States nk was “necessal nd prop rrying 
reserved to the States respect | te t into effect tl ers vested in the G ernment 
I In Martin e | ( the United States The court lhered to 
t | t s said The Government the decisi n the [-Cullocl 1 s to the 
n of the United States can claim no powers power of Cor ss to chart i bank and re 
a as * ' ee Set tanohe Oe ome | | 4] noes © 
are not granted to it by the Cons ion, sed to mod that cCas¢ ( us f yank 
4 nd the powers actually granted must be such was Carrying on a private: business The court 


expressly given, or given by necessary said it could not be that so much of the Act 
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as incorporated the bank was constitutional 
but that so much of it as authorized its bank- 
ing operations was unconstitutional; that the 
bank was a necessary and proper instrument 
for carrying on the fiscal operations of the 
Government; that unless it be endowed with the 
faculty of lending and dealing in money it 
could not effect the object of its creation, and 
that to destroy its chartered power to lend and 
deal in money would destroy the corporation. 
In United States vs. Harris (106 VU. S. 629) 
the court quoted with approval from Story on 
the Constitution: “Whenever, therefore, 

question arises concerning the constitutionality 


] T 


of a particular power, the first question is 


whether the power be expressed in the Consti 
tution. If it be, the question is decided. If 
it be not expressed, the next inquiry must b« 
whether it is properly an incident to an express 
power and necessary to its execution. If it b 
then it may be exercised by Congress; if not, 
Congress cannot exercise it.” 

When the National Bank Act of 1864 was 
before the Supreme Court of the United States 
the doctrine of the McCulloch and Osborn 
cases was approved, for the reason that Na- 
tional banks were in the nature of Govern- 
mental agencies in carrying out Governmental 
functions, and it was held a State could exer 
cise no control over them in the discharge of 
their private functions. Farmers’ and Mechan- 


tcs’ National Bank vs. Deering (o1 U. S. 20). 


Power of Congress to Create Banking 
Corporations 

The basis upon which the authorities rest 
that Congress has power to create a banking 
corporation and authorize it to carry on a 
general banking business is, that such institu 
tions are necessary and appropriate agencies for 
the carrying out of certain Governmental func- 
tions, and while they are authorized to en; 






o¢ 
in a general banking business (U. S. Rev. Stat. 
Sec. 5136), such authority is necessary to their 
continued existence and the exercise of such 
power is necessary to enable the corporations 
to serve the purpose of their creation. The 
power to create them was never sustained on 
the ground that Congress had the right to 
charter a corporation for the purpose, alone, 
of engaging in the private trade of banking, 
but the power of such corporation to engag« 
in such trade or business was sustained as 
necessary to perpetuate the life of the corpora- 
tion created as an instrument or agent for 
carrying out the objects and purposes of the 
Government. We come, then, to the inquiry 
whether Congress has the power to authorize a 
banking corporation created by it, to engage in 
the business of acting as trustee, executor of 
wills, administrator of estates or registrar of 
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stocks and bonds. If such power exists it must 
be either because Congress has the power to 
create a corporation Io! that purpose, or be- 
cause the possession of such authority by cor- 
porations Congress has the power to create, 
is necessary to the continued existence of the 


corpo! ations 


It will not be contended Congress has poy 
to create corporations for the sole purpose of 
acting as trustees, « tors or administrators, 
and it has not attempted to do so. Such cor- 


orations could not made the instrumentali > 





ties for carrying out Governmental tunctions 
Phe siness of s ( ons appertains 
tc private prope s und the laws of 
the several States, t olution, descent and 
d tion ry jects of regulation 
by the States and 1 t to the control « 
( oneress nit } (9 \ \ 
5 Pennovye) 5 id. 714); Bo n 
Fletcher's I » id. 82 Yonl 
ender (88 id. 27 1 Trust ( ipar 
Slack River Na } bank (187 id. 211) 


Trust Company and Banking Powers Are 
Distinct 
Trust companies 01 rporations organized 
for the purpose of tit in trust capacities 
are very different f1 anking corporations 
In some of the States a corporation may be r 
authorized to do a bankin; 


1 


business and also 
to act as trustee, executor or administrator, 
but the two functions, when exercised by the 
same corporation, are kept separate and apart 
In some States banks do not exercise the powers 
of trust companies, nd in others trust com- 
panies do not exercise banking functions. 
Since Congress has no express or implied 
power to create trust mpanies to act as trus- 
tees, executors o1 Iministrators, the nature 
and character of their business making them 
the creatures of the various States, Congress 
could only vest National banking corporations 
with such powers if tne vere reasonably neces- 
sary to the efficiency fF such corporations for 
the purposes of their creation as Governmental 
agencies. If Congress had deemed the exer- 


cise of trust powers | National banks neces- ? 


sary to the accomplishment of the Governmen- 


tal purposes for wl | they were created, it 
vould seem such power would have been 
granted expressly to all National banks, as was 
the power to exercis« rtain banking functions 
granted by Section 5136 of the Federal statutes. 


The right of a National bank to act as trustes 
etc., as conferred by the Federal Reserve Acct, 
was made elective with the bank. This featur¢ 
of the Act would preclude the conclusion that 


Congress deemed it necessary, on any ground, 
that National banks possess the power to act 4 


as trustees, executors, administrators or regis- 
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eral Government in carrying out its Govern- 
mental powers, and in the conduct of their 
affairs are not subject to the authority and 
control of States in conflict with the laws of 
the United States; that Congress is the judge 
of the extent of powers to be conferred upon 
such banks and has the sole authority to regu- 
late and control the exercise of their operations, 
and the States have no authority, whether with 
hostile or friendly intentions, to interfere with 
National banks or their officers in the exercise 
of the powers bestowed upon them by the gen- 
eral Government. We have before attempted 
to point out that the power to act as trustee, 
executor or administrator was not necessary to 
be conferred upon National banks to enable 
them to serve the purpose for which they were 
created nor necessary to the vitality or con 
tinued existence of the corporation. We are 
furthermore of opinion that those are subjects 
exclusively within the jurisdiction of the State 
Certain powers of government belong exclu- 
sively to the States and certain powers ex- 
clusively to the National Government The 
power to regulate property within the limits of 
the State, the modes of acquiring and trans- 
ferring it and the rules of descent and distribu- 
tion of property are subjects belonging exclu- 
sively to the jurisdiction of the State. (United 





States ws. Fox, supra; Pennover vs. Neff, 
supra; Overley vs. Gordon (177 U. S. 214); 
Yonley vs. Lavender, supra). Trustees, execu- 


tors and administrators deal with private prop- 
erty They are the instrumentalities through 
which estates are settled and the transfer of 
property effected, and through which private 
property is protected and guarded for the pur- 
pose of applying it to the uses for which it was 
intended. They are not subjects over which 
the Federal Government has been given control, 
and any attempt to exercise such control would 


be “in contravention of State or local law,” 


which is forbidden by Section 11-k of the Fed- 
eral Reserve Act and would also be in viola- 
tion of the Constitution 

The demurrer to the petition is sustained and 
the writ denied 


Writ denied 





EXPERIENCED 
Experienced Trust Department Man 
Will Leave New York 


Young man who has had direct charge of large trust 
department force under Trust Officer in prominent 
New York Trust Company, seeks position here or else- 
where. Knows methods and all necessary information 
to make him valuable. Write W. A., Trust Companies 
Magazine, New York City 





Success of the Trust Company of Cuba 


That trust company service is adaptable to 
the requirements of any community is demon- 
strated by the wholesome progress of the Trust 
Company of Cuba, located at Havana. As a 
result of the increase in business and earning 
capacity the annual dividend rate of this com- 
pany was increased last year from a 6 to an 8 
per cent. basis. In addition the amount of 
$75,000 was transferred to reserve, increasing 
the surplus from $250,000 to $325,000 with capi- 
tal of $500,000. The sum of $15,000 was also 
carried over to profit and loss account 

The Trust Company of Cuba is every year 
increasing the scope of its operations. It has 
been the pioneer in introducing up-to-date trust 
company methods in the island republic, includ- 
ing the administration of estates. The officers 
of the company are as follows: Norman H 
Davis, president; Claudio G. Mendoza, vice 
president; O. A. Hornsby, vice-president; J. M 
Hopgood, treasurer; Rogelio Carbajal, secre- 
tary; Wm. M. Whitner, manager Real Estate 
Department 


Excellent Year for Girard National Bank 
of Philadelphia 
At the annual meeting of the stockholders 


of the Girard National Bank of Philadelphia 
the annual report of President Joseph Wayne, 


Jr., showed that net earnings for the twelve 
months ending December 31, 1915, amounted to 
$673,916.18. Of this amount a dividend of 16 
per cent. on capital stock of $2,000,000 was 
paid, amounting to $320,000, and undivided prof 
its were increased by $353,916.18. In addition 
it has been the policy of the Girard National 
Bank to accumulate ample reserves to make 
provision for depreciation and any losses in 
securities or other accounts. In addition to 
the $2,000,000 capital, there is now a surplus 


fund of $4,000,000 and together with undivided 
profits of $703,597, make total capital funds 
$6,703,597 The December 31st statement 
shows aggregate resources of $66,006,875, in- 
cluding loans and investments of $43,101,083; 
cash and reserve, $11,697,656; due from banks 
$8,394,215 and exchange for Clearing House, 


$2,520,529. Deposits have increased to $57,930,- 
589 


A. J. County, special assistant to the presi- 
dent of the Pennsylvania Railroad Company, 
was added to the board of directors. The off- 
cers of the Girard National Bank are: Joseph 
Wayne, Jr., president; Evan Randolph, vice- 
president; T. E. Wiedersheim, vice-president; 
Charles M. Ashton, cashier; A. W. Pickford, 
assistant cashier; Alfred Barratt, assistant 
cashier. 
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BRIEF PRESENTED IN BEHALF OF TRUST COMPANIES 
OF MICHIGAN IN PROCEEDINGS TO TEST 
VALIDITY OF SECTION 11 (k) 


® SUBSTANCE OF 
BANKS IN MICHIGAN TO EXERCISE TRUST POWERS 


ARGUMENT DENYING RIGHT OF NATIONAL 








( Epitor’s 


NOTE 
f vf 1] 


lichigan to test the constitutiona 


lct, authorizing the Federal Reserve Board to 


\/ 


Attorney-General of that Stat 


ichigan. Associated with Attorn 


ness mm 


incd by individual members the Trust Company Section, A. B. A., and who join 
(101 The brief recently filed in behalf of re rs therefore represents the attitude of 
pant yenerall The following its a synopsis of this bri complete copies of wht 
faincd writting to Trust Ci PANIES J jazine. ) 


passage of the Federal Reserve 
banks were only authorized to do 
and were 


minutely set forth in the act as 


Nereig 


business, their powers 


\ct, National 
1 
? carefully and 


(7) To exercise, by its board of 
or duly 


O law, 


directors 
authorized officers or 
all such 


be necessary to carry on the business of bank 


subj ct 


incidental powers as_ shall 


by discounting and negotiating promis 

sory notes, drafts, bills of exchange and 

: other evidences of debt; by receiving depos 
its; by buying and selling exchange, coin 


and bullion; by loaning money on personal 
issuing and circu- 
according to the provi 
this title’ (U. S. Comp. Stats. 1913, S« 


QOOT ) 


security, and by obtaining, 


lating notes 


The legal justification for the existence of 

National banks, as will be more fully pointed 

+ out hereafter, is that primarily they are instru- 
ments of the Federal Government, created for 

public purposes, as a necessary and proper 
means for executing the powers conferred upon 

Congress by the Constitution. The right to 

transact a private commercial business is recog 

| iized as incidental only, being one of the neces- 
sary features of a bank, without which it could 
not perform its public implica- 
tion not to be extended beyond what necessity 
and the publi 


The Federal Reserve 


i Act, as expressed in its title, is strictly 
the limitations stated The title 


functions—an 


interest demand 
avowed purpose of the 

vithin 
above is as 


follows: 


rant certain trust powers to National banks, 


v-General Grant Fellows as counsel for the ri 


ire Hon. Henry M. Campbell of Detroit and Hon. John G. J 


proceedings now pending before the Supreme 


Section I1, paragraph k the Federal Reserve 


were 


é ; 
the relation of all of the 


trust companies doing 
lators 


lnaa , vi J ] Le ~ 4 - ee 
ohnson Philadelphia, who were 





“An act to 
Federal 


currency, to 


for the establishment of 


provid 


Reserve banks, to furnish an elastic 


accord means of rediscounting 
more effec 


United 


to establish a 


commercial paper 
tive supervision of banking in the 


States, and for othe: purposes.” 


With the single exception of Section 11 (k), 
act accord with the title 
to commercial banking. 
injected into the act at the 


hour Se practi ally without 


the provisions of this 


solely 


tion It (k) was 


ind relat 


“eleventh 


discussion 
and has no rela- 


other subje cts 


in either house of Congress, 


tion whatever to any of the 
treated in the act 


“The Federal 


thorized and empowered 


t “eads is follows: 
It reads a 


Reserve Board shall be au 


Na- 
when not in 


State or local law, the 


(k) To grant, by special permit to 


tional banks applying therefor, 
contravention of right 


to act as trustee, executor, administrator or 


registrar of stocks and bonds, under such 
| 


rules and regulations as the board mav 


said 
prescribe.” 

nothing in the act con- 
National banks the right to 
exercise the powers stated in the 


There is eusresal 


ferring upon all 


section, and 


no attempt is made in the act itself to regu- 


late in any manner whatsoever the exercise of 
bject, by 
this brief section is committed to the unlimited 


] 
and unrestrained discretion of the Federal Re- 


the powers, if granted. The whole su 


serve Board, without rule or guidance 
The right of ré spondent to ¢ xercise the pow- 


ers in question is denied upon three grounds: 
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( se Section 11 (k) of the Fed 
c Reserve Act pursuance of which tl 
ede Rese 1 has attempted to cor 
on tl t the right to act as 
l Stec exe t istrat and registra! 
( stocks and bonds, under such rules and 
eculat s as said | rd may prescrib 
ul nstitutio1 and oid, in that Congres 
Ss not thorized tl Constitution < the 
lInited Statec ¢ * non National 
‘ Sie oe 5 sp ed in said sect 
Be se even if Ce ress itself pos 
sessed tl t t onf{e upon Natior 
ci oe al orporate powers specified in said 
Secti (k), it not lawfully delegat 
sucl tl ty to the Fed 1 Reset Board 
) Be se the granting of the corporat 
pe ers spe ed in said Section 11 (k) 
the Fed Reserve Board to the respondent 
Ss in con ention of the Stat 1 local 
of \l nigan 
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ject to t ( risdiction and control 
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I 1 trust comp the | Ss ol tne 
Sta of Ne \ onsidered in Mer 
nt y rAd, 2.559) 
} hasized in the 
tio} and l } 
{ Ti 4 ; 
The cre tion nar ment t ists the 
administration « ( tes and th as 
registrar of stocks and bonds are all rl ‘ 
matters for Stat lation They relate ex 
ciusively to p t ts, and | e nothing 
whatever t lo t ffairs of the Federal 
Government For Congress to attempt to con 
trol or regulate such matters is to invade the 


sovereignty of the State assured by the tenth 
amendment 


(ce) Even consent on the part of a Stat 


l.egislature permitting Congress to exercise do 
minion over the subjects included in Section 

(k) would not | tT t1 \ State, becauss 
of its plenary control, may authorize a trust 
company to engage ir nking, in addition to 
conducting the usual trust business, or a Stat 
bank to exercise trust powers, but a State may 
not abdicate its s n power by consenting 
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and if it had been the intention of Congress 
to itself grant additional powers to all National 
banks, that 
have been used, instead of that which 
in Section 11 (k). By this section it is ex- 
provided that the Federal Reserve 
Board, not shall have 


grant, by special permit, to National banks ap- 


language apt for purpose would 


appears 
pressly 
Congress, power “to 
plying therefor, when not in contravention 


State or local law, the right to act,’ etc. There 


in be but one meaning attributed to this lan- 
guage. No powers are to be conferred upon 
any National bank until the Federal Reserve 


whether to grant 
such powers would contravene a State or local 


law: second, what powers shall be 


Board has determined, first, 


° , 
conierred 


pon each particular bank; and third, under 
what rules and regulations the powers granted 
hall be exercised. It rests entirely with the 


Federal Reserve Board, and not with Congress, 


= 


to grant, special permit, to such banks as it 


may determine, the 


right to exercise such pow- 


ers as the Board is pleased to confer 

(c) The Federal Reser Board exercises 

islative power when it grants 1 National 
bar by spectal permit, the right to a 
trustee, et 

Prior to the passage of the Federal Reserve 


t National banks could only exercise the cor- 


in the National Bank 
unless addi- 


specified 
It must be conceded that 
conferred 


pow ers 


banks, it would be ultra vires on their part t 
ex se them The adoption of the section 
(4 ss 1s of itself, : lecislat ( iT $S10! 
to that effect. Only Congress ) er sucl 
| onal pr s. There is lifferer in 
s respect between creati on t 
é ed powers and thi nting o ditional 
S ( p t10Nn 1 1 ST 
ni ll contend that C« s could d 
t | luals authority t t 
tion and endow it with corp: e | ers 
true, it is equall ( that Cor 
nnot delegate to the Fed " ( 
thority to confer | part 
| ers which it does not « se pos 


THORITY TO THE RESPON 


oA AC rus EXE , \ 
NISTRATOR AND REGIS OF STOCKS 
AND BONDS IS IN CONTRAVENTION 
OF THE LAWS AND POLICY OI 


THIS 


(a) The State, having exclusive 
over all oT the 
] 


STATI 


jurisdiction 
subjects included in the section 


under consideration, has expressly asserted its 


authority over each of them 


(1) The State laws define and regulate 
trusts and prescribe how, when and to 
they shall be administered 
2d Ed., Chap. 285. 


what 
extent Howell’s 
Stats., 

(2) The State laws provide for the descent 
of property of both real and 


shall be 


de cease d pe! sons, 


pe rsonal, how the property adminis- 


tered and by whom. (H. S. Chaps. 290 to 301, 
inclusive.) The probate court is expressly 


vested with authority to appoint administrators 
in the case of estates (H. S. Sec. 
and to grant letters testamentary to an 
executor named by will “if he is legally 
petent” (H. S. Sec. 11026). 

The Probate Court is thus charged 
duty of 


intestate 
11039): 


com- 


vith the 


determining the competency of every 
person appointed either as executor or adminis- 
trator 


State over 
declared by 


The exclusive jurisdiction of the 
these matters has been expressly 
this court 

And 


peal 


such ruling has been approved, on ap- 
, by the Supreme Court of the United 


States. 


(3) The State laws in numerous cases fix 


stock and 





the status of prescribe 


how they may be transferred; and in the case 
of public service corporations, such as rail- 


roads, street railways and other common car- 
riers, telephone and telegraph companies and 
companies furnishing light, heat, water or me- 


amscnt . h ahiie 
chanical power to tne publi the 


stocks 
lated by law and the Michi- 


issue of 
and bonds is regu 


ailroad Commission is vested with 
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(c) It is also in contravention of Section I., 


Article XII. of the Constitution of this State 
to grant to corporations, by special permit, the 
right to act as trustee, etc. * * * 

It has long been the declared policy of this 
State that no corporation shall be granted any 
special privilege which cannot be equally en- 
joyed by other similar corporations in like situa- 
tion. Because of this constitutional provision 
the Legislature of this State could not grant, 
by special permit, to any State corporation ap- 
plying therefor the right to act as trustee, 
executor, administrator or registrar of stocks 
and bonds 

The Constitution of 1850 contained two ex- 
ceptions to this rule. Section 1 of Article XV. 
was as follows: 

“Corporations may be formed under gen 
eral laws, but shall not be created by special 
t, except for municipal purposes. All acts 


pursuant to this section may be amended, al- 

tered or repealed; but the Legislature may, 

by a vote of two-thirds of the members 

elected to each house, create a single bank, 
with branches.” 

It is significant as showing how the people 
of this State feel upon the subject of granting 
special privileges that this section of the Con- 
stitution was changed in the new Constitution 
of 1g08, and new and more stringent rules were 
idopted under wl 


11 


corporations must be 


created under genet laws 

It is respectfully submitted that the ruling 
prayed for in tl information should be 
granted 


GRANT FELLows, 

lttorney-General 
Henry M. Can , and 
JOHN G. JOHNSO 


Counsel ror wors 


Albert Breton with Guaranty Trust 
Company of New York 


Albert Breton, vice-president of the Canal 
sank & Trust Company of New Orleans, has 
become associated with the Guaranty Trust 
Company of New York, and will be the spe 
cial foreign representative of that institution 


Mr. Breton began his banking career in 1892 
vith the Comptoir National d’Escompte in 
Paris and was connected in various official 
capacities with their foreign branches in Lon 
don, Calcutta and Bombay He also has had 
business experience in Japan, China and Brazil 
T - 


In 1905 he organized the German-American Na 
tional Bank of New Orleans and also the Get 
man-American Trust and Savings Bank, both 
of which in 1914 were consolidated with the 
Canal-Louisiana Bank & Trust Company under 
the name of the Canal Bank & Trust Company, 
of which Mr. Breton became first vice-president 
and a director 

Mr. Breton has been active in the Louisiana 
Bankers’ Association, serving as its vice-presi- 
dent in 1908 and as president in 1909. During 
the past three years he has made a special 
study of Central and South American banking 
business, and in 1913 organized the Banco 
Atlantida, which has branches in the principal 
commercial centers of Spanish Honduras, C. A. 
Mr. Breton is treasurer of the New Orleans 
Association of Commerce, a member of the 
Committee on Securities of the New Orleans 
Clearing House, and chairman of the New Or- 
leans Executive Committee of the National 
Foreign Trade Convention, which is to be held 
in New Orleans on January 27th, 28th and 2oth. 





ALBERT BRETON 


APPOINTED PECIAL FOREIGN REPRESE 
GUARANTY TRUST COMPANY OF 


NTATIVE 
NEW YORK 


M. N. Buckner Elected President 
New York Trust Co. 
After a service of twenty three 


years as presi- 
dent of the Contine 


tal Trust Company, now 
merged in the New York Trust Company, Otto 
T. Bannard resigned recently to 
newly created position 


assume a 
as chairman of the 
board and of the Executive Committee, 
Mortimer N. Buckner was elected president 
of the New York Trust Company. James Dodd 
was promoted from treasurer to 
dency. Charles E. Haydock 
treasurer, Harry Forsytl 


a vice-presi 
was appointed 
1 assistant treasurer and 
loseph A. FI ‘ re Ean eae ah 
Joseph A. ynn an assistant secretary. The 
present company grew out of a merger of the 
Continental Trust Co. with the New York Se- 
curity and Trust Co. in 1904 
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| PRACTICAL FORMS OF DRAFTS AND SHIPPING DOCU- 
MENTS USED IN FACILITATING FOREIGN 
TRADE AND CREDITS 


REQUIREMENTS WITH WHICH AMERICAN BANKERS AND 
MANUFACTURERS SHOULD BE FAMILIAR 


DAVID H. G. PENNY 
Vice-President Irving National Bank, New York 











(Epitor’s Note: The following article, which has been especially prepared for Trust Com- 
; PANIES Magazine, contains valuable and timely advice as to drafts, bills of exchange and other 
j documents to be used in foreign trade and credit operations. It may be of interest to state that 
i the Irving National Bank, through its foreign department, has been active in developing nex 
credit and exchange facilities with foreign countries since the outbreak of the European war 
r the benefit of American shippers a mmerctal interests. Due to the enterprise of the Irv- 
ing National Bank direct exchange and “Dollar Credit” relations have been established with 
Greece, Australasia and other foreigi untries. ) 
he interest which American manufacturers ny distinction is made, generally the equiv 
| nkers, who have hitherto done no direct nt of from two to five cents, or entirelv free. 
siness and consequent! I ¢ 
asion to acquaint themselves 
arious forms of drafts and 
ts connected therewith, are no 
such matters, suggests 
th eparation of shippi 
Phe stness of the subject and 
e€ space permit touching on onl 
the documents more d 
; SPECIMEN OF A SIMPLE CHECK FORM 
n the maNnKINE side 
Collections are made (by banks vy the me : 
Sey [he following table shows the approximate 
stan Maes ois tamp duty for bills drawn in the United States 
1. Drafts or Bills of Exchange on a few of the principal countries: 
2. Checks, which must be drawn at sight ex 


cept in the case of Italy, which allows checks 








Countrs if Stamp Dut Free or Subject to 
to be drawn up to ten days sight n Bills of Exchange Nominal Stamp 
3. Letters of Delegation, used chiefly in Ger Argentine Sight and not exce¢ 
man transactions 30 d ate 
' ‘ I oo; ip t 90 
} Re ce ipts days sight I-¢ 0; 
rt 00 da 6 
The last three enumerated articles are used aatheeet ht 
in place of negotiable drafts or bills of ex 0\00 
hange simply for the purpose of avoiding the 
bill stamp duty in the drawee’s country. The zary Payable within 12 Checks and orders pay- 
“ae : “ee coe ° months 2!3-o|oo able within 8 days 
. check is just as satisfactory as the bill of ex- after date—iO.46 
change in countries where it can be used, but 
11 ° . Australasia I-O oC 
delegation is generally confined to large 
transactions with branch houses and close busi Brazil - 
ness relations. France 1|2-0|00 CI ible at 


The tax or stamp duty upon bills of exchange 
and checks is a popular means of collecting a 





part of the National revenue in foreign coun- Germany 1|2-0|00 Cl 
tries, and checks always enjoy the lowest rate 
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we 


sree 


Gt. Britain & 








Irelan 1|\2 
Greece to 2 
Italy Payable within ¢ Checks not exceeding 
j g 
hs s 10 days it—L.O.10 
Holland 2 Checks and drafts uy 
tu 3 lays sight 
F.0.05 
Uruguay Up to 10 days sight 
Over » days sight 
Spain I-O Checks not negotiable 


Instruments Should be Carefully Drawn 


Drafts and bills of exchange should be most 
carefully drawn, as improperly and carelessly 
drawn instruments are likely to create an un- 
favorable impression of the concern issuing 
same, to say nothing of the expense which 
might be occasioned by a refusal. 

Foreign banks do not allow unofficial signa- 
tures or endorsements. It is advisable to issue 
in duplicate all drafts on oversea customers, 
particularly if accompanied by shipping docu- 
ments, enabling the bank to attach part of the 
set to the original draft and the remainder to 


the duplicate, thus guarding as far as possible 


against loss of all documents and consequent 
inconvenience and expense to the consignee, be 


sides loss of interest and trouble for the par- 
ties at this end 


The following is the most common form of 
draft or bill of exchange, and most large ex 
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to the value of §$ 


sixty days sight, as 


upon acceptance, in 


derstanding apply 
rate of exchangt 


obtain the net rate 


which they convert 


for £576.2.6. Jacks« 
the bill to the bank a 


for $2,707.79, and |} 


77 
less the bill be una 


The bank does ni 


Liverpool, and ret 
to the Liverpool 
London banks. C« 
Ly first mail to, let 


Midland Bank, Lin 


tion and credit witl 
don City & Midlar 
presents the draft 
Williams & James 
same for accept 
next business d 
around to “pick 
ceptance and disco 
ket, or with the add 
ment, at the Bank « 
It will be notice 
able in London” 
more ready negoti 
market, and req 
domicile their acc 
Williams & James 
ccept the bill p 
i¢ & Company, tl 








porters have their own distinct forms, but the their local bank. tl 
occasional exporter mav obtain blanks fror ted. by writi 
his foreign exchange nker the bill the foll 
is 
=z Ex 7 New \ ] 
=< (, 
a x t I Ex 
= 
~ Sx Unt r ddin +] 
o 2) nl ry 
os | H Seventy-Six P S Psi 
= Va rg 10 I 
= Williams & 
* |To W & J des - 
we l \ ¢ ‘ 1 
o ] k & 1 optain 
= No. 472 Liver F 
= ef 
oO | 
Form OF DRAFT OR BILL OF EXCHANGE Hill 


As the handling of a bill on one direct ex- 
hange country is typical of all, it may be of 
sufficient general interest to digress from our 
topic to follow an example through to the final 


payment 


Example in Handling a Bill on Direct Exchange 
Country 

Jackson & Company, New York, having sold 

to Williams & James, Liverpool, merchandise 


Net Credit 


Or, if, in the meantime it wishes to sell ex- 
and other trade and bank 
acceptances which the London bank is holding 


change against this 


707.79, payable by draft at 
uinst documents delivered 
ordance with mutual un- 


to their bank for its buying 


the draft in question, and 


ot 4.70, on the basis of 


the invoice amount, drawing 


n & Company then deliver 

nd receive immediate credit 

ve no further concern un 

epted or unpaid 

t carry a direct account in 
ill exchange on that city 


branch of one of the large 


nsequently, the bill is sent 
us say, the London City & 
ted, Liverpool, for collec 
the head office. The Lon- 
1 Bank, Limited, Liverpool, 
n arrival at the office of 
Liverpool, and leaves 
s customary, until the 
hen a messenger is sent 
the bill, now a trade ac- 
e in the Engl 
of an English endorse 
England 
hat the bill is drawn “pay 


purpose of giving it 


ish mar 


in the London bill 
Williams & James to 


e ata London addr« ss 
I 


x no London account, 
at, say, Glvn, Mills, Cur 
di correspondents of 
nk of Liverpool, Limi- 
Nit across the I ¢ of 
m < eptanct 
{ { 
~ | } ( 


signature 
falling due } 
the three days ( 
ey ill 1] 1f ni 
the purpos d vane 
, instructing the Bank 
Limited. to cover tl 
h tl Liverpool nk 


c=c ré 
5$75.10.¢ 
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for collection, for its account, it may request 
the London bank by cable or letter to discount 
same, under usual reserve (i. e., with recourse). 


Bills on Foreign Buyers at 60 or 90 Days Sight 


Bills are often drawn on foreign buyers at 
0 to 90 days sight, with documents deliverabl 
only upon payment (called D/P Bills). Such 
bills may be retired (paid) by the drawees any 
time before maturity at the established rate, in 
Great Britain and Ireland, generally 1 per cent. 
} 


er Bank of England minimum rate of dis- 
count (called Bank Rate) and on the European 
ontinent at the official bank rate of the country 

Documents are invariably delivered only upon 


in 
Uuli¢ 


yment of bills covering raw products, except 
such bills as are drawn upon banks and bank 
for account of buyers, in which case they 

re always delivered upon acceptance Every 
ft should be accompanied by instructions 
emanating from the drawer, indicating whether 
documents must be surrendered upon 


ac 


ceptance or payment, and naturally the present 
bank delivering documents upon acceptance: 
iccordance with instructions, incurs no 


y in so doing 


Del Credere 


In some foreign countries it is possible to 
draft after acceptance, without recourse, 

ject to a special commission depending upon 
the credit and responsibility of the acceptor, it 


Tl 


ldition to regular interest, which kind of 

operation is known as “Del Credere.” Th 

lling of paper without recourse, to the drawer 

any other party to the bill, is ry unusual 
ind not ver well understood, possil 


In Case of Need 


In order to avoid expense if 1s lvisable fe 


the shipper to indicate on the draft the nam 
of his local agent in the following form: “In 
ase of need with or “In need 
ee ” This enables the bank 


holding the item to apply for instructions to 


} 
( 


lrawer’s agent in the event of any difficulties. 


Most Common Form of Drawing Bills to the 
United States on the Principal Countries 


Country Tenor Currency U sual 

Ciause 
America (No. & So.) Dollars I 
Australia Pounds 5 
Azores Dollars I 
China Dollars 1-2 
Cyprus Pounds I 
Denmark Kroner * 
East Indies Dollars 2 

Egypt Pounds or 

Dollars I 











France Francs 
Germany Marks 
Gibraltar Pounds I 
Great Britain Pounds 
Greece Drachmas * 
Holland Guilders * 
India and Burma Pounds 1-2-6 
It ily Lire * 
Japan Dollars I-2 
Madagascar Francs 3 
Malta Pounds I 
New Zealand Pounds 5 
Norway} Kre r * 
Philippine Isla Dollars I-2 
Persia Pounds I 
Portugal Pounds or 
Dollars I 
Roumania Francs 3 
Ru Rubles * 
Sia Pounds or 
Dollars I-2 
otra Set Pounds or 
Dollars I-2 
Swed Kronor * 
Switzerland Francs 
South Africa (Union of Pounds ¢ 
Spain Pesetas * 
Tunis Frat * 
West Indies U. S. Dollar I 
1. Payab t bank raw tr 1 da paym or 
Payal t lrawing ite wit ided 
it pe n date of dr yproxl- 
I lue dat " il l in 
P ble c I Paris ayab r du 
ju ir Pa 
Pa le b wroved bank k 
P Ww x ange 1 stamps added at irrent 
rat I 1 ir g iting bill the Colo 
P ib] x r lor nent 
* () D \ Cl eI 


Bills of Lading 


Bills of lading accompanying drafts are gen- 


erally required by the negotiating bank to be 
issued to the order of the shippers and endorsed 


in blank, so that the bank or its agent can, if 


’ 
' 1 





necessary, possession of the relative goods, 
nd furthermore, every valid or negotiable copy 
of each bill of lading, should be delivered to 


yf 
the bank whether the draft is advanced upon 
not, for the reason that foreign drawees 


set of documents or 


bank guarant overing sam«¢ 
Banks forwarding items abroad for collection 
edit always inform their correspondents 


in regard to the duplicate documents in order 
\ ] eptance or payment of 
remittances. 

Shipments to Columbia, Dominican Republic, 
Panama and Venezuela, cannot be consigned 
“to order” under the laws of those countries 
and are therefore frequently consigned to a 
local bank or banker. Shipping companies 
operating with neutral European countries are 
not at present accepting “to order” shipments, 
neither are they as a rule, allowing consign- 
ments of goods to a bank having only the 
usual banking interest, but are requiring bills 
of lading to show the name and address of the 
actual buyer. Articles for Holland and Swiss 
consumption must be consigned to the Nether- 
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lands Oversea Trust Company (De Neder- 
landsche Overzeetrust Maatschappij) and the 
Societe Suisse de Surveillance Economique, re- 
spectively 

Insurance 

It is vitally important to see that all water 
borne shipments are adequately covered by 
marine insurance and, during war time, by in- 
surance covering the risks of war. It is cus- 
tomary to insure for about 10 per cent. over 
the value of the goods. 

War risk premiums are naturally subject to 
greater fluctuation than any other kind of in- 
surance and the conditions have until now been 
subject to many changes. 

Policies of war risk may be divided into two 
general classifications: 1. Covering only the 
1isks of war excluding capture. 2. Covering 
capture besides the other risks of war. It is 
hardly necessary to add that insurance policies 
and certificates should be carefully studied. 
Banks pre fer negotiable insurance certificate 
payable to the order- of the shipper and en- 
dorsed by him in the same manner as the draft. 

\ foreign buyer may have his own insurance 
arrangements and requests the exporter to ad- 
vise each shipment to a certain insur ince com- 
pany, which if it has not office or agent in this 
country, will probably have one in London, so 
that instead of attaching the usual negotiable 
insurance certificate to the draft, the shipper 
will attach the acknowledgment of the insur- 
ance company or its agent, called a “cover 
note,” or for want of time may attach the car- 
bon or press copy of the letter of advice to 
the insurance company, which letter should di- 
rect the insurance company to hand the cover 
note to the interested foreign bank. This form 
of insurance is quite common for shipments to 
Australia and other British Colonies. 

Consular Documents 

Nearly all the Latin-American Republics re- 
quire a certification of invoice and bill of lad- 
ing for which in some cases a rather heavy 
charge is made, amounting practically to a duty 
on the goods. A few countries not requiring 
certification on these papers, require a certifi- 
cate of origin covering such goods as enjoy a 
preferential tariff, which in some cases must be 
sworn to before the consul for the district in 
which the exporter has his place of business. 

The exporter’s shipping agent in New York 
will attend to all necessary formalities. 

Consular charges are always understood to 
be at the expense of the buyer on C & F and 
CIF, as well as F.O.B. (except F.O.B. desti- 
nation) quotations 

It is very unusual to quote F.O.B. foreign 
port and no seller should do so without fully 
realizing that he not only assumes all the risk 


I the 
foreign port but in the event of loss would 
have to replace the shipment regardless of any 
advance in price. 


and expense of forwarding the goods t 


1 


Invoices 
Foreign invoices should invariably be signed 
y someone having authority to sign on behalf 
of the company or firm, as in many foreign 
countries invoices have no legal effect unless so 


] 
\ 


signed. It is customary to sign invoices with 
the addition of the letters “E&O,E” (Errors 
and Omissions Excepted) to formally reserve 
the right to make subsequent corrections. In- 
voices should not be receipted as regards pay- 
ment unless presented to a bank under a letter 
of credit and receipted invoices demanded 

Marks, measurements, gross and net weight 
of packages are usually shown on foreign in- 
voices, and this information supplemented by a 
packing list showing the contents of each pack- 
age. Incorrect stating of weight may result in 
heavy loss of duty or even confiscation of goods 
to countries imposing duty according to weight 

There are a great many other documents in 
connection with foreign shipments, such as 
Charter Party, Letter of Hypothecation, Letter 
of Advice from Drawer to Drawee, Letter of 
Credit, which space will not permit of explana- 
tion here, but will treated in another article 
in the near future 


Making the Shipment 

The shipper arranges for cargo space and 
rate, either through a freight broker or direct, 
at the company’s office and obtains a permit, 
which he sends, either by mail or truckman to 
the receiving clerk of the steamship and is then 
in a position to deliver, or order the railroad 
to deliver, the shipment alongside the vessel 
After receipt of the goods, but generally not 
until after they have been put aboard the ves- 
sel, the delivery clerk issues a dock receipt 

The shipper fills out and presents to the ship- 
ping company for signature, the number of 
negotiable copies of the bill of lading which 
he requires, together with a certain number of 
copies for the company and the ship and usually 
one “not negotiable” copy for his own files 
The number of copies affirmed by the steamship 
company does not include these extra copies. 
Shipping companies do not fill bills of lading 
except for inland shippers and then a charge 
is invariably made to cover the work involved. 

Except in the case of a few of the American 
Republics, whose consular regulations prescribe 
certification up to six copies, bills of lading 
are usually made out in sets of two or three 
copies. Bill of lading forms are, with few excep 
tions, furnished by the shipping company with 
out charge. 
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When the 


financial world began to recover 
from the paralysis brought about by the open- 
ing of hostilities in Europe, it was at once 
evident that there were enough individuals with 
funds available for who _ believed 
that prices were at a bargain level to bring 
about an almost immediate upward trend in 
the prices of high grade bonds. At the same 
time, there was a large number of investors, 
institutional and private, and a few invest- 
ment bankers, who predicted that the enormous 
destruction of capital abroad and expenditures 
for war materials on a heretofore un- 
dreamed of would bring about such a demand 
for money that lower prices for all long term 
was the inevitable result \ 
analysis of what has happened during the fif- 
teen months’ period from October, 1914 to the 
end of 1915, will probably be of interest and 
help to [ 


investment 


scale 


securities short 


may forecast the future trend of 


prices 


Low Money Rates and Rise in Security Prices 

It will be recalled that during the latter part 
of the IQI4 
tively low but many 


year money rates were compara 
bankers predicted that 
with the resumption of business activity there 
would be a decided increase in 


without regard to the purely 


money rates 


“war order” busi 


ness. The revival of business throughout the 
country has exceeded the expectations of the 
nost optimistic. Money rates are still very 


low and give every promise for continuing so 
for an rates for 
protracted periods have always been recognized 
as a potent factor in the rise of security prices. 
During the past year the 
of bonds of the better been 
fairly heavy and it is therefore evident prices 
have risen because of demand and 
not because of lack of issues appearing 
n the market. A recently published compila- 
tion by the Daily Bond Buyer of new munici- 
pal bonds put out during the 1915 has 
been construed by a number of financial writ- 
ers to indicate an IQT4 


of $38,000,000 and over the average for 


indefinite time. Low money 


supply of new 


issues grade has 


CACe SSIV = 
new 
year 


increased amount over 


VW ell 


INFLUENCE OF WAR ON MONEY RATES AND THE 
DOMESTIC BOND MARKET 


ABSORPTION OF AMERICAN SECURITIES HELD IN EUROPE 


HOWARD F. BEEBE 
Manager Municipal Department, Harris, Forbes & Co., New York 








the past ten However an examination 
of the figures from an expert point of view 
disproves this conclusion and discloses the fact 
that the amount is somewhat below the averag 


of recent years but above the ten year average. 


years 


Effect of Foreign Liquidation on Security Prices 

The United States securities of all kinds held 
abroad at the time of the outbreak of the 
European war and since disposed of in this 
country have been estimated to exceed one and 
one-half billion dollars in The resale 
of this huge amount of stocks and bonds in this 
country has been expedited by the low rates of 
exchange on all of the belligerent nations and 
the rapid and steady rise in prices of our se- 
curities. Recently 


value. 


foreign exchange rates have 
risen so sharply, except in the case of Germany 
and Austria which countries hold a negligible 
amount of saleable securities of ours, that the 
supply of held 
certain to be retarded unless extreme pressure 
is put upon the holders abroad or 
tinue to advance materially here 


foreign bonds coming to us is 


prices con- 
Foreign ex- 


change experts claim to see a continuance of 
the rise of rates toward their normal levels. 
Therefore, it seems reasonable to expect that 
the foreign selling for the coming year is not 


likely to be an important factor in prices when 
last year’s selling did not prevent a continuous 
V\ ell posted bankers, 
who at the opening of the financial markets in 
September, 1914, did not believe that any ad- 
in high grade bonds would be sustained 
even for a short time, almost without excep- 
tion gave as their chief reasons for this opinion 
the large amount of foreign held bonds which 

ld be sold here and new issues of Govern- 
ment loans from Europe and elsewhere which 
would be made in this country 


and substantial advance. 


vance 


wou 


Foreign Financing and Loans 


We have 


our securities to us and come now 


considered above the reselling of 


to the new 


foreign financing done here since the war be- 


gan. The most 


accurate compilation which the 
writer has been able to find shows loans of 
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between $800,000,000 and $825,000,000 to Euro- 
pean countries, over $50,000,000 to Latin Amer- 
ica and from $150,000,000 to $160,000,000 to 
Canada which includes an estimate of foreign 
held Canadian bonds resold in the United 
States. This is certainly a large amount of 
money for any nation to lend and the ease 
with which the loans have been absorbed has 
astonished even those who viewed the situation 
from the most optimistic angle. 

There is now employed in the stock market 
a large amount of money, some of which has 
heen placed in “speculative investments,” but 
the bulk of which is being used for gambling, 
pure and simple. Upon a definite and sus- 
tained decline in prices of stocks much of this 
money would be shaken out and invested in 
high grade bonds. Furthermore the large ac- 
cumulation of cash in the hands of investors 
who were in a position to invest at a level of 
prices below that which now prevails but did 
not do so, will be an important influence in 
checking any tendency toward lower prices on 
high grade bonds. In fact this very factor has 
been particularly noticeable in the case of rail- 
road bonds of the best class at every recession. 


Prospects for Municipal Bond Market 


Prices of municipal bonds have risen steadily 
until they are now on the average slightly 
above the July, 1914, level for the highest grade 
and materially above the then ruling level for 
“general market municipals’; i. e., bonds 
not eligible for the closely restricted sav- 
ings bank and trust fund investments in 
New York an the New England States 
or those given an artificial market by valuable 
tax exemption features which confines their 
logical absorption within the boundaries of their 
own States. The agitation by the present ad- 
ministration at Washington for additional 
revenue from the Federal Income Tax, from 
the provisions of which municipal bonds are 
exempt, will probably result in reducing the 
exemption limit now provided and increasing 
the super taxes imposed. Already having an 
important bearing on the market for municipal 
bonds, the exemption from income taxation, 
under such revisions, would make its appeal to 
a much larger number of investors. Every- 
thing considered it seems a fairly safe predic- 
tion that the course of prices on municipal 
bonds will continue upwards without regard to 
the market position of other classes of bonds. 





American Investors and the Anglo-French Bonds 


The recent Anglo-French Loan has given 
financial observers in this country a fair in- 
sight into the attitude of investors throughout 
this country toward foreign loans, and makes 
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it considerably easier to estimate what will hap- 
pen if large European government loans are 
offered in this country to pay off short term 
indebtedness now being created on such a tre- 
mendous scale and to restore the war area. In 
comparison with any other form of security 
the joint and several obligations of two of the 
oldest and richest nations in the world would 
seem to be a premier investment and without 
regard to how the war may terminate it is un- 
thinkable that the bonds will not be paid ac- 
cording to their tenor. With a most liberal net 


return, a comparatively short maturity, and 
valuable conversion privilege and with the 
banks and country leing with money unprofit- 
ably employed, this loan, if any, should have 
been readily absorbed The fact that it was 
not makes it clearly evident that our investors 
prefer to keep their funds employed at hom«e 
even at a considerably lower income. More 
over, as now seems likely, if the end of th 
European war merely marks the beginning of 
armed truce, foreign government loans, no mat- 
ter how attractive the terms on which they are 
offered, will not seriously interfere with high 
grade domestic finan 


Mr. Oliver C. Fuller Recovers After 
Operation 

It will be welcome information to the many 
friends of Mr. Oliver C. Fuller, president of 
the Wisconsin Trust Company of Milwaukee, 
that he has passed s through the ordeal of 
1 operation and is rapidly re- 
covering complete health. The latest advice is 
that Mr. Fuller is excellent spirits and ex- 
pects soon to resume his active duties at the 
Wisconsin Trust Company 

Mr. Fuller has endeared himself to his co- 
laborers in the trust company field because 
of his whole-hearted devotion to the best in- 
terests of the trust company movement. As a 
former president of the Trust Company Sec- 
tion and member of’ the Executive Committee, 
he has contributed freely of his time toward 
the attainment of the highest ideals in trust 
company practice and service. 

At the recent meeting of the board of direc- 
tors of this company, following the annual 
meeting of the stockholders, held on January 
13, 1916, the following officers were elected: 
Oliver C. Fuller, president; Lyman G. Bour- 
nique, vice-president; Walter Kasten, vice- 
president; Fred C. Best, vice-president and 
treasurer; Russell L. Smith, secretary; Doug- 
las F. McKey, assistant secretary; Clyde H. 
Fuller, assistant secretary. 


a serious surgic% 
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SOME FACTORS WHICH MAY DETERMINE THE COURSE 
OF THE MONEY MARKET DURING 1916 
PROSPECT OF COMPARATIVELY HIGHER RATES FOR FIXED CAPITAL 


EDWARD O. STANLEY 
Second Vice-President Title Guarantee & Trust Company of New York 
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t be considered which tl mists h 
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tions and the resultant « no on 
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| precedent, the nivers tter] 
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mmercial transactions. I1 le the cost o 
oods usually and most largely determines thi 
lin price and th manul tur or dealer 
ttv closely knows his cost ( e | ees 
the price ot his eoods Che le ider ot 
oney looks forward rather than cl rd to 
nown cost. If it be a broker’s demand loan 
the price is fixed for one d ahead If 
hirty or sixty dav or four months’ loan be 
made or commercial paper be discounted the 
{ e is agreed on for that length of time in 
Ilvance If bonds are bought. the interest is 
he bond 


n effect determined for the life of 1 


be it five or fifty vears 


This is why the 
‘ 1 . 


study of interest rates is so intense nterestin 
to the banker It is alwavs ; forecast, not 
iew; but a forecast which is made upon 
history and if history fails, then by what shall 
ve determine the future? 
Why Precedent Offers No Solution 
The financial writers are making the best 


“1 
possible use ot | 


history, but can the 
United 


conditions 


prevailing in the States after the war 


between the States be quoted as any parallel to 
the present financial position in which are now 
the greatest nations of the earth? Even the 


time of the Napoleonic wars, and the following 
videly cited as offering the 
ind to those which 
shall he 


differences in economic 


eCca&rs, nearest 


most 
parallel to present conditions 
shall prevail when peace declared, has 
so many and so great 


onditions—a century has seen such tremendous 


ance in international financial relations and 
especially in the position of the United States 
espe to Europe—that that time even can 

diy be used for comparison in this con- 
leration The utmost one can do is to draw 
ttention to a few of the most significant facts 
by to the reader his own inference as 


thei later ettrect 


Rates Will be Influenced by Foreign Capital 





Demands 
First, it st be assumed that Europe for a 
lone time ill be absolutely closed to us as a 
field for placing investment issues; that all 


\merican enterprises must be entirely 


Further that the 


financed 
which 
Britain against foreign in- 


home. inhibition 


exists in Great 


now 
force, if not 
that 
in this hemisphere, 

market 
ations in 
market 


respect to 


estment will long continue in 


1 11 


4 1 . ¥ " 
legally, vet sentimentally, and therefor 


foreign nations, especially 


have 
for their government and other oblig 


which heretofore found a ready 


] sarall ] 
| ondadon Will ve 


here 


Paris, 


\ compelled to seek a 
The same must be true in 
Berlin 
\gain the 


in this country have been heretofore 


and perhaps Amsterdam 
numerous purchases of munitions 
paid for 


) 
in such manner as to largely finance the con- 


manufacturing them, not only in respect 


but Iso 


to the quick capital required, but a consider- 


ably for the additions to plants, for new ma- 


chinery, et which such excessive orders made 
This has taken [ 
this country what 

heen Bul 


considerable 


1 


from the banks of 
would have 


loaning op 


necessar\ 


otherwise been 


burden or a large 


considered. Yet, il 
shall continue to be 


placed in this country in larg 


portunity as it might be 


these munitrons orders 
amount it can 


method of 


1 


hardly be expected that the 
pre-payment will continue or, if it does, it will 
through funds 


nished in this country by subscriptions to loans 


same 


probably be much more fur- 
1 transferring the com- 
debits to the banks Further, after 
the ending of the war, whenever that may be, 
National bond issues in Europe are likely to be 


security so 


and in other ways, so 


mercial 


made at rates so attractive and 
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satisfactory as to draw to quite an extent upon 
funds in this country. 


Comparatively High Rates for Fixed Capital 
Probable 

The rising tide of industrial activity in this 
country, which the European war has brought 
about, means the employment of capital in much 
larger amounts—of that we are sure. Active 
business of course always spells rising inter- 
est rates. On the other hand, the National Re- 
serve Banking system will prove to be a 
potent stabilizer of rates on commercial or 


working capital and will be brought into action 
vastly more than at present if there shall b 
a tendency for interest rates on working capi- 
tal, as represented by commercial paper, to ad 
vance. 

This suggests another thought. It may well 
be that we shall see a comparatively high rat 
for fixed capital, that is, long term bonds and 
obligations, and at the same time a very moder- 
ate rate for working capital, that is short-time 
loans or commercial paper and yet in all these 
particulars what new economic cataclysm may 
again upset all our calculations? 





VALUABLE TRUST COMPANY PUBLICITY 


The United States Mortgage & Trust Com- 
pany of New York not only renders a distinct 
service to trust company interests in publishing 
the annual edition of “Trust Companies of the 
United States,” but is accomplishing some ex- 
cellent results in carrying on a national pub- 
licity campaign to emphasize the importancc 
and growth of trust company business. The 
accompanying illustration shows a portion of 


ae 
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Part oF COLLECTION OF NEWSPAPER CLIPPINGS IN CONNECTION 
witH Recent U.S. MortTGAGE AND Trust Company Pusticiry 


CAMPAIGN 


the newspaper and periodical clippings received 
as a result of the campaign in connection with 
the distribution of the 1915 edition of “Trust 
Companies of the United States.” The plan 
adopted by the United States Mortgage & 
Trust Company is to furnish trust companies 
in different cities and States with figures and 
information that may be used in local news 
papers. Additional matter is supplied which 
reveals the growth of trust companies in 
their own cities. This campaign was in 
augurated in 1914 with excellent results, 
and the returns thus far this year indicate 
that trust companies are becoming duly ap 
preciative of the advantage of securing 
such publicity 

The United States Mortgage & Trust 
Company is entitled to the active co-opera- 
tion of all the trust companies of the 
country in impressing upon the public mind 
the great volume of business which trust 
companies command. The publication of 
such facts and statistics in local news- 
papers affords proof of the steadily in 
creasing prestige of trust companies and 
how widely they serve the respective com 
munities in current banking as well as in 
fiduciary affairs. The information pro- 
vided by the United States Mortgage & 
Trust Co. derives added significance be- 
cause there is no central or official clearing 
house for the compilation of trust company 
statistics based on individual returns. 


Gains by The Farmers’ Loan & Trust 
Company of New York 
During the past vear, from December 24, 
1914 to December 31, 1915 the deposits of 
the Farmers’ Loan & Trust Co. of New 
York show an increase from $115,273,384 
to $158,.5907,134 with a growth in resources 
from $125,485,574 to $169,748,667. The 
capital is $1,000,000, with surplus and undi- 
vided profits of $7,382,949, the latter figure 
showing an increase of $1,019,770. 
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EMPLOYING MOTION PICTURES TO ADVERTISE TRUST 
COMPANY FUNCTIONS AND SERVICES 
EXPERIMENT MADE BY A CALIFORNIA TRUST COMPANY 


W. R. MOREHOUSE 
Assistant Cashier, German-American Trust & Savings Bank, Los Angeles, Cal. 








Epitor’s No The wing article d ribes a most interesting and 1 l experiment 
recently in Los Angeles to impress upon the public, by means of motion pictures, the vart- 
uncttons and -expert servi rendered bv a tern trust par } tls result 7 yrom 
istination in writing wills and the need o tking proper provisions against any contin- 

form the central them the “film,” th nario for which was written by ti 1uthor 

of this article. He deals al with the educational value of motion pictures and the opportunt- 
ered through this device to render more popular the fiduciary facilities of trust companies.) 


T T r 
e pe ( ( comp tive ( é 
tior n be said without fear of cor - 
tion, that they have already won the or of 


tl \meri an people, and consequent 2 ire 


permanent Motion pictures are no longer 
confined to theaters, since our schools and 
churches are using them as an aid in teaching 
intricate problems. Just recently, the State of 
California appropriated a large sum of money 


for the purpose of exploiting the use of mo- 
tion pictures in the public schools of Cal 


\\hen State governments, churches of every 
denomination, and the American people at 
large, put their stamp of approval upon mo- 
tion pictures as they have already done, there 
can be no further doubt as to the desirability 
of this invention. When publishers find such 
a demand for news appertaining to motion 
pictures as to justify them in publishing maga- 


zines dealing exclusively with this subject, as 
is the case, and when some of our best writers 
turn to writing motion picture scenarios as 
many have done, there can be no question as 
to permanency of this invention And again 
when successful business men have no hesi- 
tancy in investing millions of dollars in equip- 
ping studios in which to produce motion pic- 
tures, we have still additional assurance of the 
stability of the project 


The Motion Picture Industry 


A few years ago there was not a motion- 
picture-producing corporation operating in 
California, while today, California is recog- 


nized as the motion-picture-producing center 
of the world. In all there are operating in 





California thirty-two recognized motion pic- 
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ture corporations, representing an investment 
of more than $20,000,000, and having a weekly 
payroll of $100,000. These thirty-two corpora- 
tions control seventy-one brands of films, 
which means that they empioy seventy-one 
separate companies of players. When we con 
sider that one of these corporations alone will 

















employ as many as 500 players and employees, 
and operate over 18,000 acres of land, we get 
some idea of the magnitude of this new in 
dustry It is significant to note that tl 
motion picture industry now occupies fifth 
place in importance in the United States 
During 1914 there was invested in the i1 
dustry, which includes producing and market 
ing of motion pictures, upwards of $400,000, 
ooo. With new motion picture corporations 
springing up, and with a demand for motion 
pictures that cannot be met, there is every 
reason to believe that the present investment 
in this industry though already large, will | 
doubled within the next five years. 


Moving Pictures and Educational Trust Company 
Publicity 

Therefore, with ample assurance on every 
hand that the motion picture industry is not 
a “fly-by-night” device, but a project that is 
very popular with the public, the question is, 
what use can our trust companies make of this 
wonderful invention, if any? Even to suggest 
that trust companies use motion pictures to 
advertise the trust business would no doubt 
meet with a rebuff at the hands of the ultra- 
conservative trust officer. Is it because he 
fears the consequence of such an experiment ? 
Is it because such a venture would necessarily 
lead him from the “beaten path” which he 
has trod so long? Or, peradventure, he lacks 
faith, consequently does not believe there is 
merit enough in motion pictures to bring re- 
sults commensurate with the expense. 

Out in California, in the “City of the 
Angels,” in the picture-producing center 
the world, motion pictures are now being used 
to advertise the functions of a trust company 










“The Laundry King’s Will” 

It remained for the German-American Trust 
and Savings Bank at Los Angeles, to be the 
first to use motion pictures for this purpost 
Every day and every night in Los Angeles, 
a 500-foot reel of motion pictures is bein 
shown under the title of, “The Laundry King’s 
Will.” It is a very impressive story which 
this reel of motion pictures tells, for its 
part is to depict in a very clever way the un 
certainty of life, and the indispensable duty 
of making a will. While these pictures ar: 
in themselves a warning, they are so arrang 
as not to antagonize even the most sensitivé 
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capitalists, but merely to counsel all. In six 
months these pictures will have been seen by 
more than 1,000,000 persons, when they will be 
retired, and a new reel of pictures telling an 
equally effective story will be released. In 
some theaters the reel that is now being 
shown will be off and on the screen twelve 
times in a day, or in the aggregate they will 
be on the screen two hours each day. 


Picturing the Evils of Procrastination in Will 
Writing 

In this reel of pictures the familiar cowboy, 
Indian, bronco, cattle rustler, and the impos- 
sible, which have predominated so long, are 
not seen, having given way to the present day 
side of life without any exaggeration what- 
ever. Although cleverly depicted every inci- 
dent is unusually real. In the main, the story 
is that of a business man, who like hundreds 
acquires a fortune, and after doing so finds 
himself anxious that what he has accumulated 
by thrift be not dissipated after his death. 
His only heirs are his wife and a dissolute 
brother, who under the law will share equally 
in his estate, unless otherwise provided during 
the life of the principal. But like many in- 
consistent men, and for reasons known only 
to himself, he delays from day to day the 
making of a will. From his general appear- 
ance we at once infer that like many who en- 
joy almost perfect health, he feels that he 
has many years yet to live, and thus like them 
he is being deceived. 

The pictures illustrating this article are only 
a few of a reel of 8,000 pictures. Still, if 
studied closely, the reader will at once see 
that they prove the uncertainty of life even 
while blessed with perfect health. In the 
few pictures shown, you see the Laundry 
King, erect, robust, and in the prime of life, 
suddenly run down and killed by an auto- 
mobile 


Description of the Reel and Scenario 


In considering the illustrations, due allow- 
ance should be made for the fact that when 
displayed on the screen the pictures are en- 
larged 8,000 times. The scenario from which 
the reel of pit tures was produced, is given so 
that the student of our subject may get a 
better idea of the possibilities of producing a 
motion picture story with limited advertising 
features incorporated. Also, the following 
scenario and description provides a pattern 
for the ambitious trust officer who may under- 
take to write a scenario with a view to having 
the same produced in motion pictures: 
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THE LAUNDRY KING’S WILL 
A drama in one part 


Scenario by W. R. Morehouse. 
Produced by Jos. Shipman 


_AS 
Mr. Kingsley.... ....+-lhe Laundry King 
Mrs. Kingsley.........]) tfe of Laundry King 
Fd. Kingsley..........His Dissolute Brothe 
Mr. Webb Cashier of Laund 
Mf. Swit .... ee ee Bookkeepe 
Miss West ....Stenographe 
ere Te . Office B 


Postman,—Newsboy,—and 

Jack Sweeney 

Harry Yost ssssveeeef als of Ed, Kengsle 
Fred Sharp 

Dr. Avery, President... ae Th 

Mr. McVay, Vice-President... <i head 
Mr. Andrews, Vice-President. eer 
Mr. Veenhuyzen, Trust Officer 
Mr. Howe, Asst. Trust Officer aS 
Mr. Junkin, Clerk..... es avings Banl 


Scene 1.—Front entrance of a large laundry. 
Limousine enters scene and stops at curb 
door opens and Mr. Kingsley, Laundry King, 
alights—gives order to chaufteur, who drives 
away as Mr. Kingsley enters door of office. 


Scene 2.—Office of Mr. Kingsley, the Laundry 
King. 
Cashier, bookkeeper, stenographer and _ office 
boy discovered busy—Mr. Kingsley enters and 
pleasantly greets all—office boy comes for- 
ward and relieves him of coat and hat 
Mr. Kingsley sits at desk and begins looking 
over mail—Postman comes in and delivers 
other mail—Mr. Kingsley nods to him, and 
as postman leaves, starts opening new mail 
stops at one and pulls out booklet—starts to 
throw it aside, but hesitates and looks at it 
again: 


(Showing hand holding 1 blet) “Ma 
Your Witt Now.” 


Cashier comes forward and speaks to Mr 
Kingsley, indicating outer office—Mr. Kings- 
ley lays booklet down and exits from scene 
in direction indicated—Mrs. Kingsley, his 
wife, cheerily enters and approaches desk 
hesitates as she finds husband absent—speaks 
to cashier who indicates he will return in a 
moment—Mrs. Kingsley sits carelessly at desk 
and waits—notices booklet and picking it up 
examines it—looks serious and slowly nods 
to herself picks up pen and writes on book- 
let—holds it up and looks at it: 


(Hand holding booklet) “Maker Your Wi 
Now” and added in lady's handwriting 
“How Anout It Grorcre 2?” 

Mrs. Kingsley smiles to herself as she lays 
it down—jumps up brightly and approaches 
her husband who has just entered—takes him 
by the arm, indicating she wants him to goa 
with her—he calls for hat and coat, and they 
both exit. ; 
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LATER 
Scene 3.—Office of Mr. Kingsley. P 
Office force busy—Mr. Kingsley hurries in 
takes off hat and coat as boy comes forward 
for same—sits at desk and commences to 
look over papers—hesitates, and picks up 
booklet wonderingly, reads 
Flash of booklet with 
Mr. Kingsley considers seriously—takes down 
photo of wife from desk and tenderly looks 
at it looks from photo to booklet and | 
to photo—slowly and seriously indicates 


] ld d rat } itin ] 


cision—carefully | s booklet in pig 
hol 
THe Next Day 
Mr. Kingsley receives a visit from his 
only relative, a dissolute brothe1 
Scene 4.—Entrance to laundry, saine as Scen 

Two men talking in doorway—Ed. Kings] 
the dissolute brother, staggers into sc 


stops and fumblingly tries to light the st 
of a cigar—throws both match and cig 
angrily away—starts to enter doorway and 





lurches against man—m 
aside to let him ente 


an disgustedly stands 


Scene 5.—Office « Ur. Kingsley 
All busy—Mr. Kingsley at desk—Cashier con 
fers with Mr. Kingsley over paper—Ed 
Kingsley appears in doorway—looks around 
with grin and comes to desk unnotic¢ 

slaps Cashier familiarly on back and holds 

out hand—Cashier disdainfully walks 


as Mr. Kingsley sternly and angrily speaks 
to brother—the dissolute brother turns to 
Mr. Kingsley witl rin and holding out his 
hand, asks for money—Mr. Kingsley consid 


ers a moment and, putting hand in pocket 


takes out coin and hands it to his broth 
the brother looks at it disdainfully, makes 
grimace and exits 


Scene 6.—Entrance to cheap saloon. 
Two “bums” are en lounging at saloon 
door—Ed. Kings] slouches into scene and 
creets them  familiarly—takes coin 


pocket and invites them to drink with him 
all enter saloon 


Scene 7.—O ffic: Vr. Kingsli 
Busy scene Mi Kingsley seated at desk 2 
looking troubled and serious—reaches up and 
takes booklet 1Trot pigeon hole looks 
and then at photo of wife—nods head 
cidedly and speaks to himself 
“T must attend to the making of my will! > 
My fortun ist not he ditssitpated—I 
niust keet if it of the hands of 


brother.” 
He places booklet back—starts looking over 
letters when dissolute brother again appears 
in doorway—lurches toward Kingsley, who 
hears him and rises—dissolute brother speaks 
and holds out his hand—Kingsley angrily r¢ c 
fuses and orders him out—the brother re 
fuses to go and insists on money—Kingsley 
disgustedly pushes him away—the brother 
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stumbles and falls—rises quickly and 


, at Kingsley, strikes—Kingsley catches his 
wrist as both cashier and bookkeeper run 
forward and catch hold of brother—Kingsley 
ders them to take him out—fighting and 
struggling, he is taken from room—Kingsle) 
sinks sorrow fully into seat, resting head on 
hand—cashier and bookkeeper return—Kings- 
ley indicates sudden determination and rising, 
turns and speaks to cz shie1 

‘L am going to the Ge n-A in 
az Trust and Savings Bai n bust nd 
will be back in an hour. 1 } y 
} irns, put hi out—I a l - 
hing is going to happes 
turns s boy comes up th hat | t 
h he puts on and exits 


f-ntrance of We 1}l A rl } [ 
j s Banl 
{ 7 
I Kingsley enters scet s 
nce in enterin Ss met 1 


end exits down street 

on ene Q ; WIG ( 4 
{ Vr | _ wt / } ( } 
fmertcan Trust a 





scene and is irmhy eeted {r. Mc\ 
they talk a moment and Mr. McVay intré 
luces Dr. Avery—they exchange eetings 
vhen Mr. McVay indicates that hi ike 
Mr. Kingsley to Trust Department omes 
of gate to oute ( d oth ¢ it out 
( picture 
scene ( Fl vatuor ft nt 
Mr M« Va and M Kir s] nt 
scene talkinge—Mr. Mc\ S the 
talk ele ator door opens nd + 1¢ t¢ 
, , 
aoor closes 
‘ iru lJ/epar nF. 4 ] 
mo irust a ) } 
st Offic t desk—M 
th Mr. Kinele nd t t 
rust O the thre , R \ 
oa [cVa exits Trust O 1 . 
’ 1 both sit—Mr. King 
st ( ce nods he d 1 pli 1 » 
seemingly satisfhed kes pap I 
pocket and hands over t st Offic then 


I sation 
‘Your terms to act as executor are satis} 
tory. Keep this paper, as it is my wish, 
1s you will note, to give all my propert 
to my wife except $25,000, which I de- 
ire git en to mv ¢ »] § an | $1 t 
brother. I shall return Saturday t 


fix this matter up.” 


Mr. Kingsley extends hand to bid good-bye 
as he does So, Trust Officer urges him to 
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sign paper, and reaches for pen—Mr. Kings- 


ley shrugs shoulders and indicates it is not 
necessary—Trust Officer insists and calls in 


.1 ad 
trust clerks 


as witnesses—Mr. Kingsley signs 

nd Trust Ofthcer thanks him and speaks. 

“This will serve the purpose of a will until 
} } , 


lake another Saturday’ 


1ey shake hands and Mr. Kingley exits out 


ene I2 Sat 7 Sapile is Scene O 

Ed. Kingsle intoxicated, sitting on steps of 
saloon half asleep—one of his pals comes 
into scene—shakes him by shoulder—Kings- 


owly staggers to his feet and they enter 


n Street ne in wl le distri 
Laundry King seen walkit oss street 
O racil omes around corner and strikes 
| nd King, knocking him violently to the 
| ement Peopl ithe ound 1uI1tO 
Kingsle eround covered th dirt—blood 
on people lift hin ) ( ly and 
| hit to—he is | S 
| tO \ 
4 \ KN 
\ 1] places « pt shi ind Mr. Kings- 
é empl s solemn and talking in hushed 
OIKES as ome slow in itl ~ 
pape nd hands it to bookkeep¢ stenogra 
, ; 1 
p comes f eT oOvel na < ( l 
\ z f [ G } i .) 
di ] t king a will Hi state 
{ $350,000 will be equally divided, 
rat ( lax E ween ht ty ind 
\ | 1 t brother TW) 1S ZK ll- 
nown bad character 





holding booklet up, says sneering] 


‘ 1 rt didn’t nak 1 will, see! 
And that’s how I will own this business.” 


He laughs harshly, and throwing 
ashier, returns to searching through des 





' 
& 
H 


ae ie OY TE CATT Eh EEE LST IPT aD 


A ee 


Scene 15.—Trust Department. 
Trust Officer enters, newspaper folded in 
| : F . 
hand—puts aside hat goes to desk and sits 
down, laying aside paper—starts arranging 
letters—notices “headline” and picks paper up 


hurriedly and reads 


{ Vex spaper wie) 


ant Trust Officer enters at this moment 


{ 
and Trust Officer shows him newspaper item, 
| 


"Tl 4 . - 
nd they talk it over—Trust Officer gets tem 
porary will and they read it carefully—he 
takes vhhone ets 1 mber and speaks to 
] 
widov 
; - ] 
SCC we of. Ne } i,t) .) ) 
dey ) 
Mine IKingol indicatine extreme sorrow 
t ’_phone—she speaks, then listens—indicates 
: | 
S e and pleasure, then speaks 
T will n appointment with n t 
forne nda ue hal ( rl] n { 


Af 


irs Kingsley, 
indicating great sorrow, and in company with 
her attorney enters—are greeted by Trust 
Officer, who immediately produces the signed 
paper—Mrs. Kingsley receives it, and reading 
it hands it to her attornev—he reads care 
fully, nodding his head with satisfaction 


h¢ spe aks: 


Trust Officer busy at desk 


In \ opinion it ts a good and valid will 


Trust Officer agrees with him fully—Mrs 
Kingsley rises to go expresst her eratitude 
to Trust Officer, and both exit out of picture 

Scene 18.—Office of Mr. Kingsle) 

Office employees dejectedly working —disso 
lute brother of the dead proprietor i 


ind savage seen at desk—looks quickh 


around 
and pulling flask out of desk, takes a drink 
lounges back in chair with satisfied smile 
newsboy, with armfull of “extras” sticks head 
in door and shouts “extra,” etc.—everybodys 
starts in surprise—cashier hurries over and 
gets paper and reads—Ed. Kingsley calls boy 
over and gets paper, and reads: 





Laundry King’s will found George C 
Kingsley left a will with the Trust De- 





partment of the German-American Trust 
and Savings Bank. By inststing that Mr 
Kingsley sign temporary will, Trust Offi- 
cers saved estate for widow and « 
plovyees His brother, “Slouch Jt 
gets $1 


Cashier and bookkeeper are seen scheming 
together, looking angrily toward Kingsle) 


Kingsley looks up raging mad—throws paper 
to floor and storms—cashier and bookkeeper 


rush him, and after desperate struggle, throw 
him out—they return and all gather round as 
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cashier makes announcement—they indicate 
relief and pleasuré¢ 


(Booklet) German-American Trust and 
Savings Bank, “MaKe Your WILt Now.” 


Ten years ago it was not considered digni- 


fied for a trust company to advertise for new 
business, while today the trust company that 
fails to advertise its services is destined to fall 


far behind those that Fortunately, many 


of our trust officers have been converted to the 


more modern methods of securing new busi 
ness, which means that they now believe in 
dvertising 


The Question of Dignity in Trust Company 


Advertising 


The change which has taken place was revo 





lary in nature, inasmuch as our trust com- 


panies are now using methods for securing 
new business which ten years ago they con- 
demned as undignified. It is worthy of note 
that this change Ss in no wise confined to 


trust companies only, for our bankers also, 
have adopted entirel 


curing new business 


ferent methods of se- 
as used by them a 


decade ago 


From an analysis of the situation as we find 
it today, we are lead to believe that nearly all 
opposition to our modern methods of securing 
new business has disappeared, and that it is 
now proper for any bank or trust company to 
offer its services in the “open market.” 

Generally speaking, our bankers are agreed 
that it has paid them ll to advertise for new 


usiness, but not all of our trust officers have 
as yet adopted the modern methods of ap- 
proaching the publi I 





for its business. If it is 
proper for our banks to solicit new business by 
advertising and other legitimate means, why is 
it less proper for our trust companies? Aren't 
the functions of a trust company just as legiti- 


mate, and as essential as banking? 


Results from Progressive Publicity Methods 


Eight years ago ther: is but one trust com- 
pany in Los Angeles, ity which then had a 
population of over 200,000 people, while today 
there are seven trust companies, and apparently 
all of them are doing a profitable business 
To what may we attribute this large increas: 
in the number of trust companies, and accord- 
ingly in trust business? Have more people died 
in the past seven years? No, it cannot be this 
the key to the situation is elsewhere. Onl) 
within the past sever ars have the people of 
Los Angeles had their attention called to the 
functions of a trust mpany And how was 


the information imparted? The trust com 


panies advertised, and today if you read a Los 








a 
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stantial increases in the company’s other de- 
partments. Trust funds increased about 
$700,000 and the corporate trusts increased 


over $8,000,000. 


Angeles newspaper you will find the advertise- 
ments of these companies conspicuously dis- 
played therein. The average reader was quick 
to assimilate the information published, and it 

as not long thereafter before he had decided 
that the logical place in which to lodge his es- 
tate was with one of the seven trust companies 
instead of with an individual as was the estab- 
lished custom. In not a single instance has one 


of these seven trust companies lost the confi- 
dence of the public because it advertised, while 
on the other hand, they all owe their growth 


to the right use of publicity. It pays to adver 


A Means of Securing New Business 
Experts who are familiar with motion pic 
ture publicity are agreed that this new medium 
s very effective, and will be found a powerful 
factor in “pulling” new business to the trust 
company that will use it properly Of course, 


there will rise up the ultra-conservative trust 
officer who will not favor motion picture pub 
ity as he has never favored newspaper ad 
tising, nevertheless, the trust officer who 
ogressive will be quick to learn the use of 
motion picture advertising, and to use it to his 
lvantage and profit. The way for any trust 
ompany to get new business is to follow the 


ourse so successfully pursued by our banks; 
namely, “go after it,’ and while this term 
uld seem to indicate a campaign of grasping 


er business, the methods employed may Carry 
ith them a dignity which modifies this term 


Advertising the Superior Services of Trust 
Companies 


If a legitimate advertising campaign were in- 
igurated by our trust companies, and our 
\merican people were persuaded to use a trust 
ompany in matters of a trust nature or in the 
handling of estates, such a campaign would be 
hove criticism, because, without question, our 
ust companies are today in a position to render 
service far superior to that which the average 
individual is capable of. Then why hesitate to 
lvertise this superior service? In this day of 


keen competition, our trust companies like our 
merchants, will be compelled to use different 
inediums of publicity in order to reach the pub- 


lic effectively. Therefore, when considering 
which of the many mediums will be used, it 
will be time well spent to consider the newest 
invention for advertising the functions of a 
trust company, “Motion Picture Publicity.” 


Numerous Changes in Directorates of New 
York Banks and Trust Companies 

The provision in the Clayton Act that no per- 
son shall be a director of more than one bank 
or trust company, members of the Federal 
Reserve system, if any one of these has capital, 
surplus and undivided profits aggregating more 
than $5,000,000, which becomes operative Octo- 
ber 15, 1916, was doubtless responsible for a 
number of the changes announced in the per- 
sonnel of directorates at the January 11th, an- 
nual meetings of New York National banks. 
The exemption where directors belong to two 


institutions where stock control is mutual does 


not apply to New York where such joint owner- 
ship does not exist as in a number of other 
ities, especially between National banks and 
trust companies. 





\mong the more important changes an- 
nounced were the following: At the National 
Bank of Commerce the resignations of Frank 
\. Vanderlip, Albert H. Wiggin, Francis L. 
Hine and W. A. Simonson was announced. 
At the Chase National Bank all directors were 
re-elected except James J. Hill who was suc- 
ceeded by his son, James N. Hill and the fol- 
lowing additional directors were named: C. M. 
Schwab, Daniel C. Jackson and Frank A. 
Sayles. At the National City Bank all direc- 
tors were re-elected and William Cooper Proc- 
tor was added to the board. At the American 
Exchange National Bank four additional direc- 
tors were elected, namely, John F. Browning, 
George Legg, Edgar J. Nathan and James A. 
Smith. At the First National Bank the only 
resignation was that of A. Barton Hepburn. 
At the Irving National Bank all directors were 
re-elected and Harry E. Ward, a vice-president, 
was added to the board. At the Coal & Iron 
National Bank the only change was the elec- 
tion of Ford Huntington of the New York 
Telephone Company, to the board. At the 
(juaranty Trust Company the following direc- 
tors were elected to serve for three years 
Charles H. Allen, Caleb C. Dula, Robert W 
Goelet, William A. Harriman, Gates W. Mc- 
Garrah, G. M. P. Murphy, Thomas F. Ryan, 
Charles H. Sabin, John A. Spoor, and Albert 
Strauss. Of these, all were re-elected with the 
exception of Caleb C. Dula and Albert Strauss, 
who were elected to fill vacancies. 


Logan Trust Co. of Philadelphia 


The Logan Trust Company of Philadelphia 
reports deposits as of December 31, I915, $3,- 
500,000, an increase of $228,000 for the month 
of December and a total net increase of $1,130,- 
ooo for the year 1915. There have been sub- 
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RALPH STONE 
WHO_HAS BEEN ELECTED PRESIDENT OF THE DETROI1 





TRUST COMPANY 


See page 72 
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SOME POPULAR FALLACIES AS TO ‘‘WAR STOCK’”’ 
SPECULATION AND FOREIGN LIQUIDATION 


CONSERVATIVE POLICIES OF RESPONSIBLE BANKING 
AND FINANCIAL INTERESTS 


THOMAS GIBSON 





EpiTor’s Not! Vl? GOtll } } t 
} ial and security market affairs He 1s 
nic and financial topics, including “Pit 
Increasing Gold Suppl et In tl 
lelusions in regard to th zk 
lation American § s¢ if1 ) 
the world of finance the evils which art 
illy anticipated seldom come to pass. Per- 
ps we may find a partial explanation of this 
ng anomaly in a working out of the time 
red maxim, “forewarned is forearmed 
the principal reason why the 


anticipated 
ers ot l 


failed 
existed, 


European war, 


the last eighteen months have 
they 
The 


has bewildered eople 
peo] 


because 
potentially. 
eing a new experience, 


1 
materialize 18 never 


tually or 
nd given birth to many false conclusions. 

\t present there is much trepidation over 
e assumed inflation of a large group of se- 
stocks 


and the dangers which may attend the liquida- 


rities popularly known as the war 
tion, enforced or voluntary in this class of se- 
irities. This is to state the problem in its 
and visible seek 
the solution it leads us into a number of collat- 
eral and, in 


immediate form. But as we 


some cases, more important eco- 
nomi pursuing the matter to a 
logical conclusion, it finally resolves itself into 
a concrete inquiry as to what influence the 
essation of hostilities in Europe will have upon 
our general business and upon 


and credit machinery. 


reflections ; 


our financial 


“War Stock ” Speculation Discouraged by Banks 


To begin at the beginning, the fear of a 
crash due to liquidation of war stock is largely 
the result of two faulty assumptions. The 
first is that our bankers, the wisest and most 
conservative class of men in the country, have 
unduly expanded collateral credits having these 
securities as a basis. In this connection, it 
may be stated that the evidence points the 
other At no time in the history of the 
stock market have the banks demanded larger 
margins. This being the case, it is the. inevit- 
able corollary that the brokers must demand 


way. 


re (thority 1} Vew Yorl } irrent 
1 j } a mide cM iL f bs NM 
Speculatios ( les S pe lation 
UU G ticle j isp? eS } he p pu- 
| speculatioi md ti fect reign 
large margins Sequentially, the speculators, 
who constitute the real danger point, have found 
it impossible to over-extend themselves in the 
usual free and easy way. We have already 
witnessed some rather severe deflation in war 


ripple in the 


stocks without even a banking 
world. There are no doubt fugitive exceptions 
to the policy of conservatism, but, generally 


speaking, it would require a most severe and 
unexpected decline to in any way 
banking conditions. 

The assumption lies in the pro- 
pensity of many people to look upon the greatly 
prices of the stocks as being 
unjustified. doubt what- 
ever that a few issues have been pushed rapidly 
upward by 


disturb our 
y 7 
second raise 
increased war 
wholly There is no 


means of rumors or manipulation, 
and there is no doubt that some, if not a major- 
ity, of the better issues have reached an alti- 
tude which discounts or over-discounts all the 
profits their sponsor corporations will secure. 
On the other hand, it is equally certain that 
profits have been enormous and that the un- 
distributed increment has greatly enhanced the 
tangible value of the securities. 

related to the 
tioned is the tendency to 


Closely two delusions men- 
fear, 
that European buyers will default on payments 
for materials purchased here and that such de- 
fault will bankrupt many manufacturers. This 
theory is on all fours with the assumption that 
our bankers do not know how to protect them- 
selves. It may be stated from first-hand knowl- 
edge that most of the large contracts made have 
been nailed down with iron-clad provisions and 
agreements which abrogate the possibility of 
The 
men at the head of great manufacturing estab- 
lishments are not fools. For that matter, their 
bankers would not permit them to make fools 
of themselves if they would. 


assume, or to 


extensive embarrassment from this source. 
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Danger of Collapse in Security Market Remote 

We may next inquire briefly into the ordinary 
causes and physical characteristics of severe dec- 
clines in security prices. If we go back to 1903 
and 1907 we find in both cases that a strain on 
money and credits was the agent which pre- 
cipitated the trouble. This fact is so well 
known that it requires no extended confirma- 
tion It may be pointed out, however, that in 
January, 1903, the percentage of loans to de- 
posits had risen to 1o1 per cent., while the per 
centage of specie to loans was only 17.70 per 
cent., with call money as high as I5 per cent 
and 4 months’ funds at 6 per cent. In January, 
1907, conditions were even worse. The pe 
centage of loans to deposit was 104.96 per cent., 
and specie to loans 16.49 per cent., with call 
money as high as 45 per cent. and 4 months’ 
funds 7 per cent. In both cases we were try- 
ing to finance a business and a stock market 
boom simultaneously without enough money to 
go around. One or the other had to go, and of 
course the stock market went first 

Danger of a crash in prices from the same 
cause as in our last two panics is now absent, 
or at least remote. The recent augmentation 
of our supply of gold and the as yet unexer- 
cised functions of the new banking law have 
placed the credit and money factors on a basis 
which admits of no comparison with 1903 or 
1907. 

The physical characteristics of a liquidating 
period following inflation in any group of s« 
curities is more to the point at present. W<« 
find a most satisfactory parallel in the great 
industrial stock flotations of 1898 and 1899. In 
that period our great combinations of indus- 
trial capital were formed and the public went 
industrial-stock-mad. We were just entering 
an era of prosperity which endured for about 
four years. In 1809 the industrial stocks 


reached their apex and there was a sharp de- 
cline. The volume of undigested industrial 
securities was enormous, but there was no 
“crash” in prices. During the years 1900, 1901 
and 1902, the liquidation and absorption of hun- 
dreds of millions of new industrial stocks went 
on quietly. On Jan. 1, 1900, the average price 
of industrial stocks was, according to the Wall 
Street Journal’s averages, 68.13; on Jan. 1, 190T, 
it was 70.44; on Jan. I, 1902, 64.32, and on Jan. 
I, 1903, 64.60. Curiously enough, the railroad 
stocks in these years broke away from the 
sympathetic influence of the industrial group 
entirely, the average price on Jan. I, 1900, being 
78.17, and on Jan. 1, 1903, 119.00. 

The analogy of the present with the 1900- 
1903 period is not exact, but it serves to show 
how slowly and quietly liquidation is effected 
in an inflated group in a period of prosperity, 


when there is no strain on money and credits 
It is a reasonable assumption that conditions 
are now such that liquidation could be effected 
in the next year or two with even less disturb- 
ance. These are the more immediate and tech- 
nical considerations In order to arrive at a 
clear long-distance decision as to what dangers 
menace our banking and credit conditions, it 
will be necessary to make an excursion into 
the more remote economic contingencies and 
to examine briefly the conditions which may 
reasonably be expected to follow the end of 
arfare 
Delusions as to the Foreign Liquidation “ Bogy” 

As has been suggested, the European wat 


ier of more extraordi 


1 


has been the prolific mot! 
nary popular delusions than any event in our 


financial history. It was something new. Wé¢ 
did not have (or thought we did not have) any 
precedents to guide us, and in the initial stages 


of the struggle we were beset by fears and 
predictions which appear almost laughable in 
the light of developments. The “avalanche of 
European liquidation” delusion, which I under 


1 


took to expose in the Septembe r, IQI4, issue of 


the Trust Companies Magazine, was popularly 


supposed to rob us of our gold and put us 


commercially hors de combat for a long time 
to come. Our copper and cotton would have 
to be marketed in our own borders at ruinous 
prices; ocean traffic would be paralyzed; the 
foreign exchange machinery would break down 
entirely, and so on through a long line of dire 
predictions, all of which happily proved un 
warranted \fter a little spasm of readjust 


ment the wheels began running smoothly, and 
a few months later we were entering a period 
of prosperity and rapid recovery. But even 
now the croakers refuse to believe in thes« 
prosperous conditions and go about proclaim- 
ing that they are fictitious and evanescent and 
that no one can profit from a destructive wat 

The European war is a deplorable affair and 
we may all wish, from the moral point of 
view, that it had never happened, but what is 
here discussed is the influence on our temporal 
welfare. And what we are most concerned 
with is not the eventual economic backwash of 
2 destructive war, but what the results of the 
next few years will be in their bearing on our 
progress and fortunes 

The same delusion which was _ responsible 
for the “avalanche” theory and other alarmist 
views is still operative. I refer to the ingrained 
and wholly unfounded popular view of our de- 
pendence on European capital and patronage. 
People cannot or will not see that we are al- 
most, if not quite, independent of both outside 
capital or commerce—the most self-contained 
nation in the world. If there was no Europe, 


~ 
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would continue to grow richer and more 
yrosperous from year to year, for it is what 
we produce and use and build with that makes 
our wealth, far more than what we produce to 
ell abroad or exchange. Our foreign com- 
merce is important at times, as a means of 
bringing in gold or keeping gold from going 
ut, and it is convenient as a means of ex- 
hanging surplus commodities which we do not 
vant for the surplus commodities of other 
nations which we do want. But its importance 
is grossly overestimated, and, by the same 
ken, if there was no Europ we would have 
periods of inflation and depression just 

the sam¢ 


Economic Aspects of the War 





Precedent and the teachings of economists 
have conveyed to the popular mind a simpl 
1 decided idea which is d up in the 

te aphorism, “War is wa From this it 

t step to the conclu hat no ood 

ome from the destruction of capital and 

the results of a disastrous war must be 

t in some degree by tl entire civilized 
orld. This precept, in its essence, is ralh 





nd incontrovertibly true, but much misunder 
standing comes from accepting the truth in the 


y 7 
r 


wt instead of seeking it in detail. This 
dgement leads many people into rank and 
mischievous errors 

No economist of the first rank has ever pre 
led to express the foolish opinion that no 
ndividual or nation can benefit by the misfor- 
tunes of another, or that the after effects must 
ppear in all quarters in exact inverse ratio 
to the gains. We might as well argue that the 
| ago fire or the San Francisco earthquak¢ 
did not make high profits for the steel, plate- 
ss and other enterprises of Pennsylvania as 
argue that the United States can derive no 
enefit from the European war. The destruc- 
tion of property in the two disasters mentioned 
was, it is true, an economi loss, but the loss 
eventually reacted on the whole country and 
reached Pennsylvania in diluted form. The 





same principles applies to the present European 
situation in its relation to our own affairs 

This phase of the problem, as stated above, 
may be considered no more than a personal 
view. I will support it with an authoritative 
example 

Mr. F. W. Hirst, editor of the London 
Economist in his book “The Political Economy 
of War” shows by the records of trade, wealth, 
etc., that for several years after the close of 
the Franco-Prussian war, England, as a neu 
tral nation, was a great gainer—even greater 
than during the progress of the struggle 
Mr. Hirst does not, of course, attempt to refute 
the “war is waste” theory, in fact, he supports 


it It is to illustrate the danger of a too literal 
application of the theory that I quote from his 
writings. 

Some Significant Post-Bellum Statistics 


The limitations of space forbid any exten- 
sive reproduction of Mr. Hirst’s statistical ex- 
hibit but one condensed table showing Eng- 
land’s trade with Germany and France is il- 
luminating. 


British Imports and Exports, 1869 to 1873 
IMPORTS FROM 


Total including 


Years Germany France other countries 
1869 £18, 354,000 £33,527,000 £22= 044,000 
1870 15,404,000 37,007,500 238,425,000 
IS7I 19,202,000 29,848,500 258,071,000 
1S72 19,232,000 41,603,500 27 5,321,000 
1873 19,920,000 $3,339,000 290,277,000 
EXPO Ss O 

Total including 
Years German France other countries 
1800 £32, 7 2,000 £23,277, 100 £185.12 2000 
IS70 285,000 OOO 21,953,000 188,689,000 
871 38,494,000 33,388,000 228,01 3,000 
872 13,150,000 28,202,000 248,980,000 
1873 30,709,000 30,190,000 239,857,000 


The Franco-Prussian war began in July, 
870, and ended March 1 1871. It was a brief 
but very expensive and destructive war, and 


an indemnity of 5,000,000,000 francs was levied 


gainst France \lso it was followed by 
an even more disastrous internicine uprising in 
France Mr. Hirst’s general conclusion, for 
which his figures are merely offered as con- 
firmatory is as follows: 

“War, however advantageous to the few, 
must impoverish the people engaged, although 
in exceptional cases the victorious govern- 
ment may recoup itself from the proceeds 
of an indemnity. But just as a few specu- 
lators and contractors may gain at the ex- 
pense of the general body of taxpavers, so 
one or two neutral nations may prosper at 
the expense of the belligerents. If a neutral 
country is a great manufacturer, its boot and 
clothing and ammunition trades may thrive 
on war orders from the governments of na- 
tions whose factories are half closed by 
mobilization or are in the occupation of the 
enemy And during the demobilization and 
dislocation following a war this same neutral 
country, with its factories in full efficiency, 
may get the cream of the restoration orders 
for iron girders, rails, ships, machinery, and 
the like, by which the exhausted peoples, with 
such credits as may be available, will en- 
deavor to prepare themselves for a fresh start 
in the race of industry and commerce.” 





This, of course, refers specifically to the case 
of England as a neutral power, but would it be 
possible to find anything more definitely and 
clearly applicable to our own present position? 

Unwarranted Predictions as to “ Dumping” 

The fact that Great Britain was able to offset 
the increase in imports by a much greater in- 
crease in exports is another point which de- 
serves comment. We are hearing a great deal 
at present about the European countries “dump- 
ing’ pauper-made goods upon us after the close 





of wat This argument appears unsound in 
ctically all its premises. In the first place 
‘uropean labor and products will be pretty 


fully employed at home for a time in the im- 
perative work of reconstruction. In the second 
] 


place a large amount of voods will 


e pre fet 
able to money for a considerable period, so fat 
as we are concerned. Finally, Europe has never 
been able to embarrass us by shipments of 
goods. The danger has always been in the 


1 


return of our securities and, at the end of the 
war the foreign holdings of our securities will 
have been so thoroughly liquidated that danger 
from that source will be negligible. In this 
connection we find by reference to the Loree 
estimate of all our railroad securities held 
abroad as of July 31, 1915 that they had a 
market value of $1,751,437,912. This was a 
reduction of $480,892,131 from the previous re- 
port as of March 3r. If the liquidation has 
been going on at the same rate since July 31 
(and it is believed it has been even more rapid), 
the total of railroad securities held by foreign 
ers is now a little over one billion dollars mar- 
ket value. Railroad securities are estimated as 
making up 8o per cent. of all our securities in 
foreign hands, It is apparent that the greatest, 
if not the only danger from “dumping” has 
passed. It may be added that we have a means 
of checking an influx of cheap goods if we 
care to exercise it. Probably the alarm over 
this phase of our future finds its genesis in a 
renewed protectionist propaganda 

The salient argument in support of the dump- 
ing of pauper-made goods runs about as fol- 
lows At the close of the war huge armies 
will be disbanded and the labor markets will 
be glutted. Also the nations will be impover- 
ished by the cost of a destructive war and the 
natural consequence will be an over-supply of 
labor forced by necessity to produce rapidly 
and sell for whatever price the products will 
bring. On this subject, I will quote the opinion 
cf Frederick Bastiat in what has been described 
as one of the clearest and most brilliant of his 
papers. Allow me to add, parenthetically, that 
in interpolating the views of the economists 
there is no attempt to select quotations which 
dove-tail with personal opinions. The excerpts 
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given represent, in all cases, a consensus which 
is generally accepted as sound 

Mr. Bastiat says: 

“You tell me there will be a surplus of 
100,000 workers (when an army Was dis- 
banded); that competition will be stimulated 


j 


and the rate of wages reduced This is what 


you seé¢ But what you do not see is this 
You do not see that to dismiss a hundred thou- 
sand soldiers is not to do away with a million 


of money, but to return it to the taxpayers 


i 


You do not see that t throw a hundred thou- 


sand workers on the market is to throw into 
it, at the same moment, the hundred millions 
of money, needed to 1 for their labor; that, 
consequently, the same act which increases tl 
supply of hands, increases also the demand; 
trom which it follows that vour fear of a rt 
duction of wages is unfounded. You do not 
see that before the disbanding, as well as after 
it, there are in the country a hundred millions 
money corresponding with the hundred thou- 
send men. That the whole difference consists 


in this: before the disbanding, the country gave 
the hundred millions the hundred thousand 
nen for doing nothing; and that after it, it 
pays them the same sum for working. You 
do not see, in short, that when a _ taxpayer 


gives his money to a soldier for producing 
nothing, or to a worker for producing some- 
thing, all the ultimate nsequences of the cir 
culation of this mons re the same in the two 
cases, only, in the second case, the taxpayer re- 
ceives something, 11 the former he receives 
nothing The result s a dead loss to the 


nation.” 


Fallacies as to European Insolvency and 
Default 


It appears unnecessary in addressing the 
readers of a banking organ, to refer to the 
prevalent but foolish talk of European insol- 
vency and default. This error grows largely 
out of the propensity of the rank and file to 
confuse in one indiscriminate mass, wealth, 
money and capital. They scrutinize the figures 
showing the amount of money expended in 
conducting warfare and gather the idea that 
these large sums are in some manner destroyed 
It is impossible to convince any large number 
of lay observers that the actual loss in warfare 
is confined to what is actually destroyed and 
that even suspended productivity cannot be 
properly included in the final estimate. Yet this 
is a point on which there is little or no disagree- 
ment between the economists. With the in- 
dulgence of the reader, I will quote briefly 
from Amasa Walker on this point. 


“The finance of war is greatly perplexed 
in the popular mind by one fallacy, which is 





>= 
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that a vastly greater amount of money is 
needed in time of war than of peace. Bewil- 
dered by this notion, than which none could 


more absurd, the public are easily induced 
to sanction a whole that 
would be generally recognized as injurious in 


class of measures 


ordinary times, but are imagined to have 

some virtue to bring out a greater amount of 

oney to meet the supposed emergencies of 
The truth is, if we suppose no ext 


I 


mportation of foreign material for consump 

on (and nineteen-twentieths of thi pendi 
r¢ of all Wars ar ror dome Stic lahor id 
iterial) there is no larger producti n, no 
ore services to be rew ded nd onst 
ently no more occasion fé the se of 
ne | t the G revue no s the 

reat operator.” 

In reflecting on the money expenditures in 
present war we must c ne S s to 
ums spent for the exportation « oreiot 
ial ot which we are the principal buck 
$ We must further narrow 

ns down to the credit of the nations whicl 

wing goods from us in quantity and this 
tically excludes the Teutonic allies 


Why Comparisons and Precedents Furnish 
No Sure Guide 

this article to a concl 

constrained to anticipate a 

rtain to appear 


fore bringing 
criticism which 


It is that the present wat 


nnot be compared with any former struggle 
‘This is the greatest war in history,’ says the 
on-conformist. “The loss in capital and lives 
nd the expenditure in money is_ infinitely 


eater than in any former combat. Therefore, 


ny deductions drawn from precedent or com- 
parison are idle.” 

To this the reply may be made, borrowing 
the forcible stvle of Bastiat: This is what you 
see; what you do not see is that the supply of 
apital, lives and money are also infinitely 


sreatel More capital is destroyed 
is more capital to be destroyed and mor« 
men to destroy it. Turn back for 
the last general European war and count the off 


becaust 


example to 


sets—balance up your comparisons. The Cri 
mean war was a small affair by comparison 
ith the present war, but it was to those in 
olved, the greatest war in history when it 
curred. It lasted from 1853 to 1856, and 
rrought England, France, Russia and Turkey 
to the point of exhaustion. It was a small 


affair by comparison unless both sides of the 
proposition are weighed. As a single influence 
examine the money and credit conditions. The 
world’s visible supply of gold in 1853 was 
$1,795,360,000. In 1912 (the last official figure) 
it was $8,480,000,000 and is no doubt above 
nine billions now. That is not all. 


The world’s 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - - $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 


Ist V. Pres’t, Att'y and Trust Officer 
GEORGE E, FLEMING, 
2nd V. Pres’t and Asst Trust Off 
WALTER 8. HARBAN, 1\ I ‘ 
EDSON B. OLDS, Treasurer 
EDWARD L,. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 
inicio tedhiin 
1 | ’ 
annual production of gold in 1853 was about 
$135,000, 00, It s no about 94105,000,000 \lso 
the amount of work a gold dollar can do as a 
basis for credits is much greater than in 1832 
In commodities thi ontrast 15s € n more start- 
ling For mpl the world’s annual produc- 
tion ot p 1 S34 s less than 0,000,000 
tons as comp ed ti out 80,000,000 tons 
at present. I might go on piling up such sta- 
stics but it is unnecessary No thinking man 
will fail to recognize the for 1 validity of 
the argument 


Successful Branch Bank Policy of the 
Chatham & Phenix National 


In accordance with authority 
Comptroller of the Currency 
sions of the National Bank Act the 
& Phenix National Bank of New 

the first National bank to establish 
branches in this city last year Last January 
the bank absorbed the Mutual Alliance Trust 
Company and last September the Century Bank 
with its eleven branches wer Asa 
result of and its own rapid 
growth deposits increased from 
000 to $66,464,000 at the close of 


gate 


the 
provi- 

Chatham 
York 


domestic 


granted by 
under the 


Was 


taken over. 
these absorptions 
ibout $24,000,- 
IQI5 Aggre- 
resources are $74,259,058 with capital of 
surplus and undivided 
profits of $563,106. 


$3,500,000, $1,500,000 


Market & Fulton National Bank Year 

Substantial gains are reflected in the Decem- 
3Ist report of the Market & Fulton Na- 
Bank of New York of which Mr. Alex- 
ander Gilbert is president. Deposits now total 
$11,685,430, with capital stock of $1,000,000, sur- 


ber 


tional 


plus and undivided profits of $1,964,642. Re- 


sources aggregate $14,882,073, 


y consisting of 
loans and investments, $7,593,290; dash and re- 
banks, $1,301,310 


and United States and other bonds, $1,824,199. 


é/ 
$4,163,273; due from 


serve, 
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EVIL RESULTS OF LAW PROHIBITING “INTERLOCKING”’ 
BANK AND TRUST COMPANY DIRECTORATES 
WHY CO-OPERATION AND EXPERIENCE IS ESSENTIAL 
Contributed by HAMBLETON & CO., Baltimore, Md. 





Regardless of the intent responsible for those 
sections of the Clayton Amendment to the 
Anti-Trust Law forbidding “interlocking” bank 
directorates, effective in October next, there 
can be no escape from the conclusion that in 
its present form the act will be productive of 
more evil than good. 

Whether the change be attributed to the Con- 
gressional belief that paucity of loans to com 
mercial houses—and assumed “niggardliness” 
of banking institutions generally in dealing with 
those requiring funds—if such situation was 
ever a fact—was or is due to too clos« ly-knit 





relations between the larger institutions, is be- 
side the point inasmuch as Such contention 
avails nothing under existing circumstances. 


Tearing Down the Standard of Directorates 

The result of the law will be that banks with 
more than $5,000,000 in capital, deposits, sur- 
plus, etc., and which by reason of that very fact 
will require, the ablest and most astute business 
brains at their command, will find their field 
of selection not only very much restricted, but 
for all practical purposes completely obliterated 
A banking institution of today which cannot be 
classed with the $5,000,000-and-over group is 
not in reality a “big”? bank—one whose connec- 
tions, resources, assets and power generate con- 
fidence; it is not an institution which can as well 
stand the shocks of great adversity, and which 
in times of panic or financial distress is able, 
by the mere exertion of those creative forces 
which spell success in modern life; the union 
of brains, ability and sound judgment—accom- 
plish results of incalculable value to the entire 
business structure of the country. 


When Concerted Effort and Mature Judgment 
is Needed 

It has been conceded that it was such judg- 

ment and co-operation that pulled us through 

the panic of 1907 the concerted efforts of 

bankers with scores of connections and the con- 


trol of millions; the “switching” of currency 
from a stronger to a weaker institution, the 
unity of purpose in reinforcing the position of 
a smaller by concentrating the assets of a larger 
bank. The same was in large degree true in 


\ugust, 1914; who knows when a similar press- 
ing necessity will f: the country? 

And yet, after October next, no employee, 
official or director of one National bank can 


act in any capacity for a similar institution 
where one of them has assets, etc., of over 
$5,000,000; nor can director in a State bank 


or trust company with similar (or larger capi 





talization) serve on the board of a National 
bank. The consequence will be that, while the 
law can hardly accomplish good, it may be the 
parent of much evil It will of necessity re- 
duce the number of men available for directors 
of most of the banks to a mere corporal’s 
guard or executive committee of five or six: 
not that there will not be a plethora of “willin’ 
Barkises,” but desirable individuals will be 


strikingly noticeable by their absence. 
Banking Service Will be Impaired 

Experience, the association with others in 
similar capacities, the interchange of ideas, dis- 
ciplined minds due to constant consideration of 
questions of policy, credit and investment, con- 
tribute largely to the make-up of bank direc 
tors; the Clayton | will effectually unmake 
them. The banks will be the initial sufferers, 
its customers the second on the ladder, then 
the stockholders, and lastly the public. The 
bank, itself | probably yield to a stiff, in 
elastic, non-progressive policy, due to the ab- 
sence of new blood, new ideas, new theories: 


W il 


t be accorded treatment 
similar to that extended now for the reason 
that the isolated status of the directors and 
their ignorance of the customers’ connections 
with other financial. institutions, knowledge 
whereof is now an aid, will prove a stumbling 
block. The stockholders’ equity will be affected 


the customers will n« 





for all of these reasons—he will not have as 
many or as able, or as aggressive managers for 
his business, while the public will have lost 
those benefits which accrue to every community 
by reason of the concerted effort, the business- 
building progress, and the hearty assistance and 
co-operation which banks and business and 
commerce rear upon foundations of integrity, 
intimate association of men and ideas, and in- 
terwoven financial interests. 
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SOME PROBLEMS CONFRONTING NATIONAL BANKS 
IN REGARD TO SURRENDER OF GOVERNMENT 
TWO PER CENT. BONDS 


PRICE AND OTHER FACTORS TO BE CONSIDERED 


C. FREDERICK CHILDS 
Of C. F. Childs & Company, Chicago 





Shall a National bank hold its 2 per cent. 
bonds securing its circulation account, or shall 
said bank surrender them at par, as rapidly as 
it can arrange redemption by the Federal Re- 
serve institutions ? 

This dilemma now confronts all the National 
institutions. The market situation with respect 
to the bonds, in consequence of such action as 
he National banks may take, is not likely to 
be seriously affected or disturbed either way. 
\ny time prior to March 2tst, this year, the 
itional banks may make their first applica- 

on to have any amount of their bonds now 
securing circulation accepted for redemption at 
rar by the Federal institutions. The total 
amount so redeemed by the Federal banks may 
not exceed $25,000,000 each year, although any 
additional amount may be purchased by them 
in the open market. These redemptions are 
permissible in quarterly periods each year for 





0 years. The only exception rests with the 
Federal Reserve Board which “at its discretion” 
may not, in some years, order the Federal Re- 
serve banks to act. No opportunity is granted 
to the public holders of the bonds to participate 
in such retirements. 
Why the 2 Per Cents. Continue to be Sought 
If the full force and effect of this section of 
the Bank Act should be applied to the retire- 
ment of 2s, whereby $25,000,000 bonds annually 
are retired by the Federal banks during the 
next 20 years, it is apparent that only $500,000,- 
000 bonds would be accounted for. Inasmuch 
as the National banks now own about $730,000,- 
000 2s, it is obvious that a substantial amount 
of the bonds would still remain in the hands 
of the National banks. If a National institu- 
tion feels that there is any question respecting 
the continued efficacy of the Bank Act or that 
its endurance will not proye eminently satis- 
factory to the country’s needs, and also if a 
National bank lacks confidence that regular an- 
nual redemptions of 2s will be ordered by the 
Federal Board, it would, of course, appear ad- 
visable for the National banks to seize every 


opportunity possible to liquidate as many of 
their bonds as they are permitted to surrender 
at par. Similarly, if the market price of 2s 
should advance to a premium, there might 
seem to be an irresistible temptation to liqui- 
date the bonds. However, it is our opinion that 
this is not the correct or proper analysis, nor 
the proper attitude to assume. The identical 
reasons which caused 2 per cent. bonds to be 
sought for by the National banks even when 
the price of the bonds was at a premium level, 
exist today the same as heretofore. The rea- 
sons why a National bank created and carried 
a circulation account in the past secured by 2s 
were, in the first place, to obtain the local pres- 
tige of issuing its own bank notes bearing its 
name, and in the second place, to make pos- 
sible the transfer of its balances from the re- 
serve city correspondents to its own vault at 
periods when currency stringencies existed 
throughout the country, and in the third place, 
to obtain the unquestioned profit to be derived 
from the circulation account each year. 
Circulating Profits and Market Fluctuations 
The first mentioned advantage will continue, 
although the second reason for maintaining the 
On the other 
hand, the third reason, which is the one most 
likely to appeal vitally to National institutions, 
will continue to be just as much a factor in the 


account is no longer important. 


future as it has been in the past. This privi- 
lege of obtaining the circulation profit by main- 
taining a full, or even a partial circulation ac- 
count is not in any way to be taken away from 
the National banks, who will be permitted to 
enjoy and receive the profit each year as long 
as the 2 per cent. bonds are retained for that 
purpose. The Government and the Federal 
banks must recognize the right of National 
banks to continue the use of the bonds for cir- 
culation purposes until either the Government 
or Federal banks have acquired them with 
the consent of the National banks lta 
National bank, for any reason, surrenders 
a portion of its bonds and terminates a 
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like amount of its circulation account, there 
nothing to prevent the bank from repur- 

chasing the bonds again in the open market 


ind reinstating its 
pleasure. 
whereby a 


circulation u 
The _ privile will still 
) National bank may buy the 
sary bonds and issue the offsetting amount of 


< account at its 
remain 
neces- 


circulation up to the full amount of its capital 


whenever it wishes to do so. Thus it is ap- 
parent that if the bank makes application to 
surrender some of its 2s for redemption today 
t we it may watch its opportunities to re¢ 
quire an equivalent amount of the bonds at 
later date in the open market whenever they 
may be purchaseable at a discount price, and 
epeat the operation as often as it is possible 
to liquidate the onds at p ind reacquiré 
them again at a lower price and pr In 
othe ords National nks n tinue te 
speculate in market tuations to the same 
degree as is granted to the Federal banks 


Note Issuing Privilege Not Abolished 


| 1 
In general, this woulda seem to be one o} the 


weak points in the Bank Act since it is gener- 


ally supposed that the Federal bank redemption 

feature is primarily embodied for the sole pur- 
‘ae 1 : | ] 

pose of g ually elin ing the bond-secured 





rrency of the National banks and coincidently 


eating a means of doing so while at the same 
time protecting the banks in making it possible 
or them to obtain par for their bonds. There 
is little doubt but that the ultimate result, so 
far as supporting the price of the bonds is con- 
cerned, has been most satisfactorily provided 
for, but it is also entirely apparent that the 
elimination of the note issuing privilege by the 
National banks has not been accomplished 


14 


been added further 


note issuing privileg or the Feder titu- 
tions \s matter of fact National , 

I ( fford to pay at present ever price 
( 02 in order to obtain the use of Govern 
ment bonds for the purpose of obtainin 
annual profit « out I per cent. 1 n 
This 1 per cent. profit if applied for « tw 
vears to an extinguishment of the 2 point pr: 
mium on the bonds, would be s ent in that 
short period of time to amortize and extil 
cuish the entire emium and thereafter the 
bonds would stand on the bank’s books at par 
and continue to yield a circulation profit of 


other 


amount of money involved, 


annum In no 


an this profit be obtained 

Federal Reserve Bank Operations in Open Market 
Up to the present time the Federal banks 

have primarily acquired 2 cent. bonds, in 

the open market, for own use, in 

to invest their idle thereby 

an investment in per 


1 per 
their order 
obtaining 
cent. per 


funds, 


ome of over 2 
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annum. If at any time in the future the Fed \ 
eral Reserve institutions wish to use these 2 
per cent. bonds in order to create bank notes 
for the country’s use, said Federal institutions 
will enjoy the sar lded circulation profit 
which now accrues to the National institutions 
Therefore, if there is an attractive profit to th 
Federal institutions from using the bonds 
that way, there is, manifestly, a continuous 1 
like profit whicl \ rue to the Nat 
banks if they ret nds and conti z 
their irculatior t Consequent 
less Nation: shes t orego this 
profit, from alt st “e tl St 
* az Wt to unde . ae ={s 
what reason ! S t 
ontinue this v¢ | ( 
supporting influer he Federal instit S 
has tually elin 1 ket 
reference to the l tne 2s Phe 
seem ft be mi } 1 N; ti 
should desire t ilation 1 
Some Investment Considerations 
In order for ) bank to obt 
nnual circulatior per cent., or $ 
from each $1,000 ould be a ed at 
price of 102, 3s price of I01 and 4s 


on their investmet s. on simil; sjs 
as I is prey le l r s there \ } 
he produced an sadncon ‘s 2.05 pr ani 
per annum whet quired at 99 1 
3s at 102 ind 4s Nevertheless 
some bonds < | hased Federal inst 
tions for investmet S and othe1 onds 
National banks lation profit, it 
not possible t the two uses « 
esulting marke nd at the s I 
have the bonds same ] 

In consequence the floati supply of bonds 
and the market lue of them, will always 

de pe nde nt upon the lume of the supph al 1 
lemand, irrespecti the purpose to 

he ire to be sed » 1 as there are out 
standing ppre ,.000,000 ,000 | I 1 2 
States bonds, the ; destined to be a constat 
interchange of the securities between the 1 

lic and banking institutions, with varying price 


fluctuations 


Wachovia Bank & Trust Co., Winston-Salem, N.C. 


The Wachovia Bank and Trust Company o 
Vinston-Salem, N. C., of which F. H. Fries is 
president, makes thx llowing excellent stat 
ment of condition at close of business: Loans { 


and. investments, $6,776,478; cash and due from 


r 
banks, $2,243,505; tot resources, $0,398,77 
deposits, $7,646,639 The apital is $1,250,000, 


surplus and profits $172,121 
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Edited by JOHN H. SEARS of the New York Bar 


JUDICIAL CONTROL OF TESTAMENTARY tration of trustees | will, and on 
TRUSTEES sion to remo them.’ 





I { ! 
In th en fee a 
trustees under a will contended that thi 
"Bat gaa oc a pas Poy cae ea OY STATUTE OF LIMITATIONS AS APPLIED TO 
: eA , ie te EN oat os ie ‘ TRUSTEES 
s nd, an Liat tie ce Ga LOU 
mpel them to make a payment for a benef In hog. lhols % Sh ldon (216 N. Y. 205) 
s interest, unless the hose to do so the New York Court of \ppeals has held that 
he Supreme Court of Iowa concluded that vhere n executor made yearl a 
these trustees were wrong and that there wer the Surrogates Court up to the tim 
umstances under which the could control resignation nd then transferred the estate 
their action. They said: “It cannot be that the general guardians of the plaintiff, a1 t 
the creator of a trust by will can absolutely ex brought to vacate the accountings and to reclain 
lude the courts from controlling a1 1.1} excessive payments for commissions is barred 
expenditures from the trust fund, « om mak ter ten years om the last oun 
any allowances from such nd excey] On The opinion states: “Whil nh express 
the consent of the trustees. unless the citizen ubsists and has not been openly renounced, 
the State has the power to set aside its laws Statute of Limitations does not run in fa 
To give the maker of a will the prerogative of Of the trustee (Kane vs. Bloodgood, 7 Jol 
ompletely ousting the courts of jurisdiction in Ch. 90; Lammen Stoddard, 103 N. ‘ 7 
the ‘premises iS to allo } T to he ] t t the t st el fon - t : L 
tatute provision which gives control of trus the trustee has yielded the estate t - 
es appointed by will, even to t ent « 8 the ee nt (Clas 
od ‘\\ - al 


If whatever the trustes loes ; :; 
' ate 
++ t snenc 
nd n never be the subject of jud € ¢ p 
c ¢ vas idl to make statutes pe 


igh | yap gr eer ogee ye MORTGAGE TO SECURE BOND ISSUE 


( é 1 | 

hat may or may not be done with the trust The effectiveness of a reference 1 
und or expended therefrom, hen could to provisions of the mortgage as t to J 
ase arise in which the court could exercis¢ chasers of the bonds, is illustrated tl 
ontrol over him and his administratio1 vhen cent decision of the St. Louis Court « \pp 

uld there be occasion to use the power to in Brinsmad. lohnson (1915) (179 S 
remove him? In fewer words, the testator 967). The bonds in this case recited that th 
annot make a will which makes tl trustee were subje t to all of the terms of a mortg 
created by the will the sole judge of the pro- or deed of trust dated September 30, 189 


prietv of expenditures from the trust fund, Of this the court said: “When corporat 


I 


without thereby making nugatory the statutes of the character here involved thus apt 


which allow the courts to control the adminis- to the deed of trust and recite that the 
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RHODE ISLAND HOSPITAL TRUST Co. 


Oldest Trust Company in New England 


PROVIDENCE, R. I. 


Capital $2,500,000 Surplus $2,500,000 


A Growing Company in the Heart 
of a Growing Community. 


When visiting Providence you are 
cordially invited to call upon us. 





subject to its terms, they are treated as thus previously discussed the matter and arrived at 
having imported into the bond all of the rele- a conclusion from an exchange of ideas. Their 
vant provisions of the deed of trust or mort- action should be joint and as a board, not as 
gage so as to accelerate an enforcement of the individuals. 


indebtedness for all purposes through precipi- 
tating its maturity with a view of closing up 
the whole matter at once. The authorities de- 
clare in such cases that the bond and mortgage 
so executed contemporaneously are to be read 


DELIVERY OF TRUST PROPERTY 

The deposit of securities in a safety box 
of a deposit company, under a signed agree- 
ment that the box could only be opened by the 
trustor when accompanied by the trustees,, was 
a sufficient delivery of trust personalty to vali- 
date the trust according to the opinion of the 
refers to the mortgage securing it and calls Supreme Court of Illinois in Meldahl vs. Wal- 


such provisions into it.” lace (110 N. E. 354). 


together and enforced accordingly when it 
appears, as here, that the bond by apt words 


VALIDITY OF BOND ISSUE CONSTRUCTION ON DEED OF TRUST 


In Clavelle vs. Washington Trust Company The terms of a deed of trust were construed 
(226 Fed. 400), the United States Circuit Court against the settlor in Wood vs. Paul (95 Atl. 
of Appeals for the Ninth Circuit has held an 720). The Supreme Court of Pennsylvania 
issuance of corporate bonds invalid because it said: “He who created the trust received the 
was not authorized at a meeting of the board full consideration from him who accepted it. ‘ 
of directors of the issuing corporation. A reso- The rule governing the construction of deeds 


lution purporting to authorize the action was should apply here, which is that, since the 
sent to the secretary, who signed it and who settlor had it in his power to define exactly 
called two of the other directors, who signed what was to be given and what reserved, he 


it in the presence of the other and the other shall be held to have intended to give every- 
of whom signed it without any other director thing not expressly reserved, and the writing 
being present. Directors should meet and con- will be construed most strongly against him; 


fer. It is not sufficient that they separately every influence of law being drawn in favor of 
agree to corporate action, unless they have his grantee.” 
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A MASSACHUSETTS EXPERIMENT WHICH PROVES 
THAT BANKS MEET ALL WORTHY DEMANDS 
FOR CREDIT 


: WHY THE INDUSTRIAL DEVELOPMENT COMPANY WAS DISSOLVED 


RUSSELL G. FESSENDEN 
President of the American Trust Company ef Boston, Mass 








} s No Of g } inte t ! md trust par fficials generally is the 
, ut interesting nt t n n Boston to encourage the exiension of credit 
rrowers engaged in | ite manufacturing or other enterprises. It is significant 
the Industrial Development ¢ pai which the author this article was treasurer and 
hartered for that pur inder the auspt t] ton Chamber « ymerce 
ntly dt l after } tining credits and asset The experience justified 
iston that banks and tru nies supply ample a lation to the worthy small 
- . well as to lara ni t off Pee fre int ften he ird, 

} h tli ( l 1 ) inst 
About five vears ago the Boston Chamber of about 100 persons, firms and corporations in 
Commerce made a careful study of the prob mounts ranging trom $1,000 to $10,000. It was 
em of how to encourage and aid the develop- lecided at first not to use the whole $1,000,000 
ent of manufactures in and around Boston hut begin with $500,000. Each person subscrib- 
t They decided it would be best to encourage the ing to the agreement paid in Io per cent. in 
smaller and lighter forms of manufacture, the ash so that the company started with $50,000 
so-called “loft industries.” n cash and pledges for $450,000 which could 
The Chamber had received inany applications e called upon at any time. The president was 
or financial help either to enable an industry James’ J. Storrow, of Lee, Higginson & 
lready established to expand or to assist a ©o., the vice-presidents were Thomas P. Beal, 


new one to locate and build up a new enter president of the Second National Bank, William 











| prise Thev felt that this class came outsid \. Gaston, president of the Shawmut National 
of the province of ordinarv banking and Bank and Daniel G. Wing, president of the 
thought something should be done to take car¢ First National Bank, and the writer was treas- 
of it. In other words, they felt that there was urer 
toniouy eaghien those served by the banks.and Character of Applications for Loans 
those who were obliged to borrow money at 
tinously high rates. This was simply an alas The Loan Committee was chosen from among 
of the old feeling that the banks were not the best credit men in the Boston banks. 
taking care of the little fellows, and it was to Applications were first submitted to the Com- 
vide for this supposed need that in 1911 a ‘mittee of the Chamber of Commerce and if 
harter was obtained from the Massachusetts passed by them were submitted to the Loan 
islature, and the Industrial Development Committee of the corporation and from them 
Company of the Boston Chamber of Commerce they went to the Executive Committee. The 
s incorporated without capital stock, “for the ompany naturally had a great many applica- 
purpose of assisting financially or otherwis« tions which it could not consider, such as from 
and existing industries in the Common col is outside of the State or too far 
, Ith.” vay from Boston or too large or in many 
Its experience, therefore, is of parti lar in ASCS simply to aid in exploiting a patent 
terest to the banking fraternity Somewhat over 1,000 applications were re- 
eived The Committee of the Chamber of 
Functions of the Company Commerce finally reported favorably on fifty- 
Under its charter the company was allowed eight and of these the Loan Committee author- 
to endorse notes to the extent of $1,000,000 ized thirteen, bearing in mind, of course, that 
and in order to make the endorsements good, they were passing on credits which they would 


i : : - : 1 " pe 
subscriptions or guarantees were obtained from not have recommended to thei banks, as 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 1856 


CAPITAL, - - $5,000,000 
SURPLUS AND PROFITS, - $15,000,000 
DEPOSITS (DECEMBER 31, 1915), - $166,000,000 


OFFICERS 2 


PRESIDENT 
RICHARD DELAFIELD 
VICE- Si 
GILBERT G. THORNE JOHN C. VAN CLEAF 
JOHN C. MCKEON WILLIAM O. JONES 
CASHIER 
MAURICE H. EWER 
MANAGER FOREIGN 
GEORGE H. 
ASSISTANT CASHIERS 
WILLIAM A. MAIN J. EDWIN PROVINE 


FRED'K O. FOXCROFT WILLIAM E. DOUGLAS 
ERNEST V. CONNOLLY HENRY L. SPARKS 


DIRECTORS 


STUYVESANT FISH RICHARD DELAFIELD JOHN C. MCKEON 
CHARLES SCRIBNER FRANCIS R. APPLETON potency 7 poe epee 
EDWARD C. HOYT CORNELIUS VANDERBILT EDWIN G. MERRILL 
W. ROCKHILL POTTS ISAAC GUGGENHEIM JOHN G. MILBURN 


AUGUST BELMONT GILBERT G. THORNE WM. VINCENT ASTOR 





the) felt that it was our duty to ex eleven loans made, amounting to $51,000, six 
tend edit in cases where a bank would not aggregating $21,500 were paid in full and the 
feel warranted in so doing. Of these thirteen, loss on the balance was $14,962.74 or over hity 


the Executive Committee recommended that per cent. It must be remembered that thes¢ 


eleven should be assisted and their notes agere- eleven loans were selected from a total of 
gating $51,000, in amounts from $1,000 to fifty-eight passed upon favorably by the first 
$15,000, were taken, running at 6 per cent. in committee after considering a much greatet 
terest, and were endorsed by the Industrial De- number of applications. It would appear con- 
velopment Company and discounted at various lusively from. this tatement that the banks 
banks in the city \ slight commission was were taking care of all customers who wer 
charged the applicant. The following lines of | entitled to credit his experiment was given 
business were represented by said applicants a very fair test, : nducted by men amply 
women’s clothing, silverware, felt hats, gaso- qualified to carry it t successfully, if such 
line engines, nautical instruments, automobil could be done, and a great deal of time and 
tire accessories, boots and shoes, confectioner\ thought was devoted to it 

and lace curtains. 3 aetna 


Existing Loan Facilities Are Adequate The Hawaiian Islands are a regularly 
After a short time it became evident that SNS Ppetinny of Rye Seer Civtne 


there did not exist the class of applicants which 


it was desired to reach. The more we went 

into the subject, the more it was felt that the Trent Trust Co., Ltd. 
banks were thoroughly taking care of all de- 
serving applicants. It was, therefore, voted at 
the annual meeting in IQ9I3 to transact no fur- Qualified and Equipped to Perform 
ther business and to liquidate the company as all the Functions of a Trust 
quickly as possible. Owing to the nature of the Company 

credits, this took some time and it was not 
until a few months ago that this could be Correspondence Solicited 
done The results are interesting Of the 


Honolulu, Hawaii 
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UNFAIR TAXATION OF NATIONAL BANKS IN 
THE STATE OF NEW YORK 


FURTHER DISCRIMINATION MAY RESULT 
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IN LOSS OF TAX REVENUES 
EDWIN L., 


New 


KALISH 


Of the York Bar 














j St ft state that as Mt) ra it t ( 
if lhe } l ind l Lali -aln } n } vhtici } 
l ( Ha é de 1 aur } p 4 U 1} in | 1} 
ae é? ILONS Lax assess nts which had f } 
awells pa } ipon fi nd } na - 
j ink t | tat mithor 
s erty of its constituent that 1 t 
nt ye To! ¢ ess would destroy tl nnfidence of tl 1f1 
le, to he zen, which WOU! | lestro ne (,overnn t t 
3 2 ( sel{ However, National banks, unlike State 
nds 1esuilt anks and trust mpanies, are not holly d 
thos pendent upon the just exercise <« the ng 
er¢ power by the Stat They are agents « the 
mics Federal Government and exist not the crea- 
S t of tl ot ( ts permissio! ut 
lependent «¢ 1 he i its contre ry 
i St s have no 1 taxation or ot 
li se, t de he operations « 
t that of the Governt t 
| If the States n t oI nstrument t 
Government employs 1 the « tior $ 
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t tax the mint 1 its coi th ht 
T the ustom he ~ sn nN ( S T r 
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( estion is Fed Su | 
: t le Constituti that 1 
( stit s mad pursuat 
t not an empty d tion The effe this 
mitation is notl ' id 1 ess 
bianca | Stat , ' , SVs 
Legislature Has a Free Hand - 
‘ the personal 1 ‘ Natiotr 
ne m: S he t ed ot 
( S h Pp ert t ons ¢ ( t 
ress 
A Power of State to Impose Taxes 
limit right to t Stat nks and 1 
ot from ; panies exists independently of any such autl 
the t itv, for the State requires no leave t t tl 
tizens holdings in its own corporations. The Federal 
he Cot limitation does not deprive the State of the 
irit In power to tax the 1 property of National 
prop bank in uniformity with other real property 


tax the 


Legislature 
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eet 


Is tbe greatest collection center in the East, and one of the 
best equipped Banks in that cits 


ts 


The Girard National Bank 


WITH RESOURCES OF OVER 


$65,000,000 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 





within the State, because that was a resource cipal rate in common with other property 
for revenue which the State originally pos- owners 

sessed before the Constitution and never sur The theory is that the right of a stockholde: 
rendered. in shares of banks is property entirely distinct 


Prior to the establishment of National banks. irom the property of the bank itself and the 


tax on a shareholder personally is not a tax 


State legislatures made many unsuccessful at- 
tempts to reach the assets of the United States 
Bank and its branches. In the Act of 1862, 


upon the bank itself or its asscts, or upon the 
shares. The result is that today the prop- 


é Sea erty of banks is yielding several times as 

which first established National banks, there aati te : 7 ee ; ¢ 
sai much tax as similar property of other indi 

was n yrovision about taxati ) : Sa ; ‘ ac 4 

oO | sion a Out ax ition, but, = un vidual or corporate owners in this State, 
second year of operation, Congress, recognizing although the rate is uniform at only one per 
the dissatisfaction of the States with the law cent. on the book value of their shares. In 
as it then stood, too generously lifted the tax S] ite of this inequality and discrimination, there 
barrier and seé¢ mingly permitte d an unfair dis- has not been much open <¢ omplaint In the 
crimination in respect to investments in Na- city of New York alone the annual tax col 


SER PEE 


tional bank shares. Now, although, the States lected from hank investments amounts to more ' 

may not in form levy a tax directly on the bank than four million rs. President Purdy. of 

or its assets, they may tax the shareholders for the Department of Taxes of New York City, 

the value of their shares; and, in valuing the has said, that the amount of monev thus col- 

shares for the purposes of taxation, it is not lected is greater, in proportion to the iabor and 

necessary for the States, nor does the State of cost. than from any other source of tax revenue k 
New York, in actual practice, deduct the value in this State \n attempt to make the tax : 
of the United States Government bonds held by more discriminatin oppressive than it is. 

the bank, which under every ownership, corpo- will bring an appeal to Congress or to the 

rate or individual, except banking, are exempt courts, on the part of the banks, to remedy 

from taxation; nor, is there any deduction for such oppression, correcting the present un- 

the value of the real estate of the bank, upon favorable discrimination and will result, not in 


which it pays taxes also, at the regular muni- an increase, but in a large loss of tax revenue. 
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IMPORTANT WORK OF THE AMERICAN BANKERS’ 
ASSOCIATION AND THE VARIOUS SECTIONS 


" PRACTICAL READJUSTMENTS IN REGARD TO FEDERAL RESERVE SYSTEM 


FRED. E. 


FARNSWORTH 


General Secretary American Bankers’ Association 





1 \ugust, 1915, the membership of the 
Bankers’ Association passed the 
The i 
ant of the co-operation 

| the benefits that result from it. There has 
n a constant increase ; 
ri the 


onstant demand for 


increase in membership is 


advantages of 


in the efficiency of the 
association renders its members and 


Service of in reasing 


Every department of the organiza- 


section found new demands 


on and every 


m members and new opportunities To 


extent this was due to the changes inci- 


nt to the operation of the Federal 


.ct and the departure from banking rules and 
r s long established. New problems hav: el 
nstantly presented for discussion and the m 
tv of them have had a vital influence on the 
! t of the business of banking in all its 
hes. Much of the work incident to thes« 
s has fallen to the sections of the ass 
tion The discussion of particular p 
s ithin the scope ¢ f sectior it 
thie tl ithin the field of eenet l ass 


operations 


Clearing House Section Activitie: 


Clearing House Section which has her 
t lealt with banking questions of tl 
f | ture S lled upon to consider the 
ot inti listrict nd inter-dist t | } 
N llections by the Federal Reserve banks nd 


plans have been d 


a> the se p 


redit was due to the work of th 
r +} 


he Section. There is apparently much more 


work to do in this direction. The plan is so 
far from a success in relation to inter-district 
that the Federal 

concerned. It has asked an opinion of 
the Attorney-General of the United States as 
e to its power to make membership in this clear- 
ing organization and contributions to the gold 
settlement fund compulsory. The Attorney- 
General has not yet rendered this opinion and 
there is no assurance that compulsory member- 
ship will make the plan more successful or 
have any influence except to antagonize many 


banks. 


collections Reserve Board is 





much 


Savings Banks and Federal Reserve System 


with 
Federal 


considered the rela- 


Bank Section has viewed 


solicitude the 


The Savings 
much operations of the 
Reserve system and has 
tions of savings banks thereto. At first sight it 
might be considered that mutual sav | 
having. no capital stock, can have no particu 
Federal 


remembered, 


relations with the Reserve system. It 
however, that if it is a 
financial stal 


foundation of 


must be 
assumption that the 
of a nation is built up on a 
old and 


r¢ ides only for the 


public confidence, any plan which 


. So = : 
mobilization and ec 





al use of gold stocks has prescribed only a 
emed\ confidence, considered a 
matter of equal importance, is in the keeping 
( the savings banks Savings banks are 
iged to invest their funds in non-liquid se- 
urities However ingenious savings ink 
nager may be in arranging the maturities « 

he securities held by his bank Id b 
little short of a miracle if he would | le 
secure through instant onversio1 his 

ets enough cash to meet unusual demands 
lhe laws of the States, recognizing this situa 
on, permit s s banks to exact from thei 
leposito1 otice of intention to ithdraw 
nd This remed is considered unsatisfac- 
ory so far as the upholding of public confi- 
dence is concerned In fact, recourse to s ich 
notices by the savings banks has a tendency 
to impair confidence It has been suggested 


that the savings banks should be given by law 
relation to the Federal 
would them to 


some Reserve system 


which enabl secure currency 
when there is an unusual demand for it. The 
\ldrich-Vreeland Act permitted the issuance of 

classes of bonds in 
which savings banks deal. Under the Federal 
Reserve Act can be secured only 
through the process of re-discounting commer- 
cial paper of a kind in which savings banks do 
not customarily deal and to deal in which is, 
in many States, forbidden to them by law. In 
the event of an emergency, therefore, the sav- 
ings banks which are the guardians of confi- 


currency against certain 


currency 
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dence could have recourse only to the notices 


1 


permitted by law It is a maxim of savings 
thei 
\n amendment to 
Act which would provide a means 
banks 
seems to be necessary for the psychological ef- 
fect it would have It is the belief of savings 
bank men that the Federal Reserve Act makes 
entirely inadequate provision for the safeguard 
ing of public confidence. 


banking that when depositors can secur« 
money they do not want it 
the reserve 
could secure 


whereby savings currency 


The National Thrift Campaign 


The other matter with which the Savings 
Bank Section has been chiefly concerned during 
the past year was the preparation of the cam- 
paign for thrift. This campaign which is to 
continue throughout 1916 has been undertaken 
as the means of celebrating the centenary of 
the establishment of the first savings bank in 
the United States. Much of the active work, 
which is designed to inculcate habits of thrift 
and savings in the people, will be done by the 
various chapters of the American Institute of 
Banking. The newspapers have shown them- 
selves more than ready to co-operate in this 


work and to aid in many ways both by the 
publication of thrift material and active assist- 
ance in the establishment of school savings 
banks, to bring home to the people the bene- 


fits to them and to the country from the a 
cumulation of funds in savings banks 


Important Matters Engage Trust Company Section 


The Trust Company Section has been par 
ticularly interested in the test suits which were 
brought by individual trust 
companies, to determine the constitutionality of 
Section 11 (k) of the Federal 
In Iilinois the Supreme Court has already de- 
cided that this provision of the Reserve Act 
contravenes the laws of that State. That suit, 
brought by the trust com- 
National bank 
which had been authorized to do a trust com- 
pany business by the Federal Board. 
It was necessary that this bank have a certifica- 
tion of authority to do such business from the 
State Auditor. On the advice of the Attorney- 
General of the State this official refused to give 
the certification and a mandamus sought 
to compel action. The Supreme Court 
upheld the State official. It is understood that 
the case will be appealed to the Supreme Court 
of the United States and, pending a decision 
from that tribunal, National banks in Illinois 
will not exercise trust company functions. 

The suit attacking the constitutionality of 
Section 11 (k) in Michigan is of 
terest. It was brought by the 
that State on the 


arrangement ol 


Reserve Act. 


however, was not 


panies. It was begun by a 


Re serve 


was 
such 


greater in- 
Attorney-Gen- 


eral of relation of the five 
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trust companies of Michigan, Under the laws 
of Michigan State banks are not allowed to 
perform trust f tions and trust companies 
are forbidden to do a banking business. A con- 
dition which permitted National banks to do 
that which is forbidden to the State banks 
would be an anomalous one in Michigan. In 
that State the ontrol of the property of 
decedents has always been jealously guarded 
and permission for organizations having Na- 
tional charters and beyond the control of State 
laws to exercise trust functions in regard to 
such estates would be an assault on the spirit 


of Michigan law. There are, however, many 
that Section 11 (k) is not 
unconstitutional and it is likely that it will be 


time before the 


lawyers who believe 


question at issue is de- 


termined by the court of last resort 


some 


Work of the New National Bank Section 
Nothing has been of 
portance in the acti 
ers’ 


greater interest or im- 
ities of the American Bank- 
Association than the authorization and or- 
Bank Section. Pre- 
organization of such a 


canization of a National 
liminary 
section were taken at the Seattle convention in 
September and completed at a meeting of thi 
New York in Novem- 
enrollment in this section 
National banks on De- 
January Ist, of the 5,700 


vf 


steps to the 


Executive Committee in 
ber. Cards for the 
sent to 
cember 18th and before 
National bank 
nearly 5,000 had enrolled 

The Executive Committee of the 
Bank Section met witl 
of the Conference 
banks in Washington on December 14th and will 
with the full 
ernors on January 10tl 


were eligible 


members of the association, 
National 
the Executive Committe¢ 

Governors of Reserve 


meet Conference of Goy- 
Members of the Fed- 
Board and the 
Reserve banks expressed themselves as greatly 
pleased that the 


representative 


again 


eral Reserve governors of the 


National bankers have now a 


organization and a committec 


with which they can consult. At the meeting 
in Washington the op¢ rations of the Reserve 
banks and possible amendments to the reserve 


Act were discussed at length 
ticular interest in future payments of 

funds under the Act, changes in capital require- 
ments, domestic acceptances, interlocking direc- 


There was par- 
reserye 


torates and branches for National banks. Much 
emphasis was laid on the fact that the reserve 
funds now held by the twelve Reserve banks 


are ample for any conceivable emergency As 
to capital requirements it was contended that if 


the subscribed capital were returned to the 
banks and converted into a liability the re- 
sources of the Federal Reserve banks would 
still be approximately $400,000,000. Experience 


seems to have shown that the resources to this 
view of the fact that the 


extent are sufficient in 
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12-24-15-200 (5-12852 


STATE OF NEW YORK 


4 Per Cent Gold Bonds 


EXEMPT FROM TAXATION, INCLUDING THE FEDERAL iNCOME TAX 


AMOUNTING TO 


$25,000,000.00 


Issued in Coupon or Registered Form 


Will Be Sold THURSDAY, JANUARY 27, 1916, at 12 oclock, noon 
At the State Comptroller’s Office, Albany, N. Y. 


This is the only public sale of New York State bonds that is contemplated 

during the present calendar year 

These bonds have been segregated into two classes, and bidders will be required to state 
clearly in the proposal the class of bonds and the amount and price for each $100 bid for 
coupon bonds being issued in denominations of $1,000.00 and registered bonds in denomina- 
tions of $1,000.00, $5,000.00, $10,000.00 and $50,000.00. 

Class No. 1. $17,000,000.00 for the Improvement of the Erie, Champlain 
and Oswego canals, dated January 1, 1916, due January 1, 1966; $5,000,000.00 
for the Improvement of Highways, dated September 1, 1915, due September 1, 
1965. 

As the bonds enumerated above are all 50-year bonds, bearing 4 per cent. interest, 
the Comptrolle r will reserve the right to allot to the succe ssfull bidder, bonds of either 
or both of the above issues in Class No. 1, notwithstanding the specific issue may be stated 
in the bid. 

Class No. 2. $3,000,000.00 for the construction of Barge Canal Termi- 
nals, dated January 1, 1916, due January 1, 1946. 

Temporary receipts will be issued which will be exchanged for the permanent 
bonds when ready for delivery. 


These bonds are Legal Investments for Trust Funds 


No bids will be accepted for less than the par value of the bonds nor unless 
accompanied by a deposit of money or by a certified check or bank draft upon a 
solvent bank or trust company of the cities of Albany or New York, payable to 
the order of the Comptroller of the State of New York, for at least two per cent. of 
the par value of the bonds bid for. 

All proposals, together with the security deposits, must be sealed and endorsed 
‘Loan for Improvement ”’ and enclosed in a sealed envelop directed to the “‘ Comp- 
troller of the State of New York, Albany.” 

All bids will include accrued interest. 

The Comptroller reserves the right to reject any or all bids which are not in his 
opinion advantageous to the interests of the State. 

Circular descriptive of these bonds and of outstanding state bonds, sinking funds, 
etc., will be mailed upon application to 


EUGENE M. TRAVIS, State Comptroller, Albany, N. Y. 


Albany, January 4, 1916. 


tremendous financial shock occasioned by the keserve banks of the necessity of earning divi- 

7 opening of the European war resulted in the  dends and to some extent make it unnecessary 
issue of currency less in amount than that for them to compete with their member banks. 
under the Aldrich-Vreeland law \ reduction From the foregoing outline it will 


in reserve requirements would leave the banks’ that the American Bankers’ Association 
free to maintain connections with correspondent 


banks 


to the 





heen particularly active in new fields 


i in reserve and central reserve cities. activities in the older ones have not 
z Bankers 
connections. In regard to capital it was also. one of increased usefulness and of more 

argued that the return of the capital payment cient service on the part of the association 


are very desirous of retaining these The vear that is just opened promises to be 


stockholding banks would relieve the its members 
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Orson SMITH 


Who will retire as President of the Merchants’ Loan & Trust Company of 

Chicago after serving that Company continuously for 32 years Mr. Smith will 

continue his association as Chairman of the Board of Directors, that office to be 
especially created at the February meeting of directors. 
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Be 


cause of the eminent and distinctive posi- 
tion held by the Merchants Loan & Trust Com- 
pany as the oldest existing bank in the city of 


Chicago, and as one of the senior and most 
successful trust companies in the United States, 
unusual interest attaches to announce- 
ments of proposed changes in official manage- 
ment. After completing 32 years of continu- 
ous service with the Merchants Loan & Trust 
Company, administering its affairs as president 
since 1898, Mr. Orson Smith advised stock- 
holders at a recent meeting that he had decided 
to relinquish the actiye duties of that office. 
In order to retain his counsel and co-operation 
in the shaping of administrative policies, action 
was deferred until February Ist to effect a 
change in the by-laws for the purpose of cre- 
ating the position of chairman of the board to 
which Mr. Smith will be elected. At the same 
time Mr. Edmund D. Hulbert, who came to the 
company in 1895 as second vice-president, and 
was elected first vice-president and a director 
in 1898, will succeed Mr. Smith as president. 
The presidency of the Merchants Loan & 
Trust Company carries with it a rare distinc- 
tion. It is indeed inspiring to trace the his- 
tory of this strong trust company since the 
early pioneer days of 1857 when Chicago was 
practically a frontier city; when “wild-cat” and 
irresponsible banking was in its zenith and there 
were mutterings of the great which 
brought on the Civil War. The organization 
of the Merchants Loan & Trust Company at 
that early and somewhat nebulous period in the 
history of American banking represented the 
efforts of the sound business men and finan- 
ciers of Chicago to create an institution that 
should offer responsible and scientific service, 
growing business, mercantile and manufactur- 
ing interests. Like a rock this trust company 
withstood the tragic years of civil warfare. 
It emerged from the Chicago fire in 1871 with 
added prestige, and recurrent crises 
failed to hamper its remarkable growth. The 
traditions and sound policies of the institution 
were rigidly observed by the men of sterling 
character and high ability who served as execu- 
tive directors. Its was 


recent 


crisis 


financial 


officers and success 


EXECUTIVE CHANGES AT MERCHANTS LOAN & TRUST 
COMPANY OF CHICAGO 


ORSON SMITH TO BECOME CHAIRMAN OF BOARD AND WILL BE 
SUCCEEDED BY EDMUND D. HULBERT AS PRESIDENT 


due in a large measure to the type of men who 
served as presidents, from the time of incor- 
poration, including such names as J. H. Dun- 
ham, Henry Farnam, Solomon A. Smith, John 
Tyrrell, J. W. Doane and Orson Smith. 

The election of Mr. Edmund D. Hulbert to 
the office of president will be especially grati- 
fying to the Trust CoMPANIES 
Magazine to whom he is known, not only be- 
cause of his splendid qualities as a trust com- 
pany executive, but also because of his master- 
ful grasp of current banking and economic 
affairs as shown in his public addresses and in 
articles which this publication has been privi- 
leged to present. No banker has expressed his 
views with such frank courage and adherence 
to his own convictions regarding the reform 
of our National banking and currency system 
as has Mr. Hulbert. 

Mr. Hulbert will enter upon his duties as 
president of the Merchants Loan & Trust Com- 
pany at the prime age of 57. He has been in 
the banking business continuously since he 
started as a messenger for the Hurlbut Na- 
tional Bank of Winsted, Conn., at the age of 
17. Mr. Hulbert made only two changes since 
that time. From Winsted he went to Winona, 
Minn., in 1877, where he entered the employ 
of the First National Bank. He was cashier 
of that bank when he left in 1895 to become 
second vice-president of the Merchants Loan 
& Trust Company of Chicago. Mr. Hulbert 
has also served as a member of the Executive 
Committee of the Trust Company Section and 
maintains a close interest in the general ad- 
vancement of trust company affairs. 

Although Mr. Orson Smith will be relieved 
of the more active administrative duties, he will 
continue to devote much of his time to the 
Merchants Loan & Trust Company as chairman 
of the board. His name has been prominently 
associated with the development of banking and 
trust company affairs in Chicago. He became 
associated with the Merchants Loan & Trust 
Company some thirty years ago having occupied 
the position as cashier of the Corn Exchange 
National Bank. He was elected second 
president in 1884, first vice-president in 


readers of 


vice- 


1892 
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Union Trust 


Company 
Baltimore 


a 





Out of town accounts solicited. 
Collections a specialty. 
Thoroughly equipped to handle 
all business pertaining to banking. 
Executes Trusts of every 
description. 


OFFICERS 


John M. Dennis Maurice H. Grape 
President Vice-President 





Joshua S. Dew Wm. O. Peirson 
Sec’y and Treas. Asst. Sec’y and Treas. 





and president in 1898. He has been a member 
of the Chicago Clearing House Committee and 
his co-operation was especially valued during 
periods of general crisis. 

A remarkable gain of $22,000,000 in deposits 
is shown by the Merchants Loan & Trust Com- 
pany from November 25, 1914 to December 31, 
1915, making the aggregate on the latter date 
$72,774,523, with total resources of $85,480,876, 
capital stock $3,000,000, surplus fund $7,000,000 
nd undivided profits $909,922. At the annual 
meeting of the stockholders of the Merchants 
Loan and Trust Company, the following mem 
bers of the retiring board of directors were re- 
clected: Frank H. Armstrong, Enos M. Barton, 
Clarence A. Burley, Henry P. Crowell, William 
\. Gardner, Edmund D. Hulbert, Chauncey 
Keep, Cyrus H. McCormick, Seymour Morris, 
lohn S. Runnells, Edward L. Ryerson, John G. 
Shedd, Orson Smith, Albert A. Sprague 2d and 
Moses J. Wentworth. 


Continued Growth of The Plainfield Trust 
Company, Plainfield, N. J. 

Annual comparison of the deposits of the 
Plainfield Trust Company tells a truly progres- 
sive story. The December 31, 1915 statement 
showed deposits of $5,870,455 as compared with 





TRUST Ct 


IMPANIES 


THE SAFE DEPOSIT 
AND TRUST COMPANY 


of PITTSBURGH 


Oldest Trust Company 


In Western Pennsylvania 
Does No Banking Business 


CAPITAL $3,000,000 
SURPLUS 6,500,000 
PROFITS 138,796 


EXECUTES TRUSTS OF ALL KINDS 
REGISTRAR AND TRANSFER AGENT 
CONSERVATIVE INVESTMENT BONDS 
SAFE DEPOSIT BOXES FOR RENT 
WILLS KEPT WITHOUT CHARGE 


4TH AVE. & WOOD ST. 





$4,359,156 at the close of 1913 and $3,812,904 
on December 30, 1911. Total resources, ac- 
cording to the last 
$6,296,423 which in 


bonds of $1,231, 


official report, amount to 

ludes railroad and other 
144, having a market value of 
$1,246,595; bonds and mortgages $1,138,231; de 
mand and time loans nant bills purchased $2, 


702,443, cash and reserve $1,108,908. The capi 
tal stock is $100,000, surplus and undivided 
profits $304,888 

Following are the officers of this thoroughly 
equipped and capably managed trust company 


©. T. Waring, president; Augustus V. Heely, 
ice-president; J. Herbert Case, vice-president ; 
DeWitt Hubbell, secretary and_ treasurer; 
F. Irving Walsh, assistant secretary-treasurer ; 
\. H. Kirby, assistant treasurer 


Statement of Seaboard National Bank 

\ very marked gain in deposits of from 
$20,773,927 to over $48,000,000 during the past 
vear is shown in the December 3Ist official 
statement of the Seaboard National Bank of 
New York. Total resources on the latter date 
amounted to $53,260,588. The capital is $1,000,- 
000, surplus fund $2,000,000 and undivided 
profits, the last item representing an increase of 
$37,781 after payment of dividends. 
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oughly organized equip- 


ment of this Company (44 
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resources (capital, surplus and 
undivided profits $12,731,000) 
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Deposits $130,092,000 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


Established 1871 
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NewYork Branches Foreign Branches 
COLONIAL LONDON 
222 Broadway 95 Gresham St., E. C. 
The Equitable Trust Company FIFTH AVENUE PARIS 
618 Fifth Avenue 23 Rue de la Paix 
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AN EXCELLENT YEAR FOR TRUST COMPANIES 
OF BALTIMORE 


IMPORTANT INCREASE IN EXPORTS 


MAURICE H. GRAPE 
Vice-President Union Trust Company oi Baltimore and Member Executive 
Committee of Trust Company Section, A. B. A. 





On the whole, Baltimore should be very well 
satisfied with the way it was treated during 
the past year, and has reason to look back on 
1915 as a year of large expansion and gratify- 
ing results. Financial, industrial and commer 
cial business has alike shared in this prosperity. 

While the war is deplorable, it has helped 
the industrial and commercial situation in this 
locality to a great extent. The total clearings 
of the Baltimore banks for the year I915 were 
$1,833,648,9007, as compared with $1,831,664,827 
for the preceding year. While this increase 
is only $1,984,170 greater than the previous 
year, it must be remembered that in I914 the 
bank clearings represented largely a liquidation 
in many directions, while for the past year 
business has been on an expanding scale. This 
shows that Baltimore has kept pace with all 
other sections of the country in the upward 
strides made in trade and industrial advance- 
ment. 

Baltimore has gathered in about $60,000,000 
in war orders in addition to the immense 
amount of grain exported to be used by the 
countries at war. The export of this com- 
modity through this port during the year I915 
eclipsed all former records, and bids fair to 
hold a record for many years to come. The 
total aggregates about 90,000,000 bushels, an 
amount which will hardly be exceeded by any 
of its Eastern rivals, and is about double the 
amount handled in I914 

Baltimore, like other export cities on the East 
coast, has been under an embargo on export 
grain and other merchandise for some weeks. 
This, however, has not checked the outgo, as 
the supply in the elevators was drawn on to 
meet the orders which the exporters had in 
hand. The steady outward flow has lessened 
the strain on the railroads and elevators and 
the embargo may be lifted at any time. In 
December last, the Western Maryland Railway 
Company completed an elevator, and this will 
tend to facilitate the handling of grain through 
this port. This gives three of the Trunk Lines 
entering Baltimore, namely, the Baltimore and 


Ohio, Western Maryland and the Pennsylvania, 
excellent elevator facilities at this port. 

The Custom House records for the year 1915 
show that exports amounted to $129,000,000, 
and in 1914 to $106,000,000. In addition to 
these figures, there was exported from this 
port foreign merchandise, including grain from 
Canada, to the value of about $13,000,000. 

There have been three State banks chartered 
in the city during the past year, but they have 
not added very materially to the banking cap- 
ital as their capitalization is small in each case. 

The year 1915 has been an excellent one for 
trust companies, and all of them have shown 
a marked gain. This is largely due to the sur- 
plus funds that accumulated during the liqui- 
dation of securities last year and have been 
Waiting re-investment, which funds were loaned 
at a fair rate of interest. Also a number of is- 
sues of securities have had a marked increas« 
in value, and with the active market that has 
existed a large amount of them have been dis- 
posed of ata pront 

The market value of all trust company stocks 
has advanced greatly during the last year, and 
are in great demand, but the stock of other 
banking institutions has not made any material 
advance, but prices have been generally main- 
tained. Two trust companies have paid extra 
dividends to their stockholders, and some oth- 
ers yet to act on their dividend are expected 
to do the same 

The trade situation in Baltimore ends the 
year satisfactorily, and there is no falling off 
noted in the volume of business being done by 
the wholesale houses. The retail business in 
most lines has been large, especially during 
the fall and holiday season. Reference should be 
made to the industrial development under way 
at Curtis Bay and Canton, on the water front 
at Baltimore. In the Curtis Bay district alone, 
large manufacturing concerns have been built 
or are in the course of construction, the esti- 
mated cost of this development being about 
$20,000,000 
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Tne New York Rust 
COMPANY 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,250,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 





OTTO T. BANNARD, President 
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RALPH STONE ELECTED PRESIDENT OF THE 
DETROIT TRUST COMPANY 


SUCCEEDS ALEXANDER McPHERSON TO THAT OFFICE 





\nnouncement < the election of M Kalp 
Ste s president of the Detroit Trust Com 
1) Detroit Micl S ot interest to mem 
ers of the trust company fraternity tl g 
out the United States. Few names have been 
more prominently associated with the _ intelli- 
gent discussion and promotion of high stand- 
rds in the manavement of trust companies than 


that of Mr. Stone. In his addresses befor 
the Trust Company Section and in the articles 
from his pen, which it has been the privileg 


of Trust CoMPANIES -to present from time to 


as showed a thorough and broad grasp 
of the essentials of trust company administra 
tion His experience in responsible public 
prior to becoming associated with the 
Detroit Trust Company, rendered his views and 
suggestions of particular value. 
Mr. Stone succeeds Mr. Alexander McPher 
son as president of the Detroit Trust Com 
pany, the latter resigning that office in cons 


1 


quence of the provisions of the Clayton Act 
relating to interlocking directorates. Mr. M 


Pherson will continue as chairman of the board 
of the First and Old Detroit National Bank 


His retirement is a source of regret to direc- 





tors, officers and patrons of the Detroit Trust 
Company which he helped to establish in 19 

having occupied the presidency from that 
time up to December 21st without interruption 
Under his administration the Detroit Trust 
Company has attained an eminent position 
among the trust companies of the United States 


as an institution which represents the highest 


type of de velopment in the exercise of fidu- 
ciary functions. Mr. Stone became associated 
with the Detroit Trust Company in Igor, the 
year | ts organization, as assistant secretary 


On January, 1903 he was elected secretar\ and 
director 
reated an 


Several vears later the directors 
additional vice-presidency and 
elected Mr Stone to that position His experi 
ence and intimate grasp of every department 
qualify Mr. Stone particularly for the office of 
president and afford assurance that he will 
carry on the successful and conservative poli- 
characterized the Detroit Trust 
Company since the beginning. The capital of 
the company was increased in 1911 from $500,- 


cies which 


‘ to SI.0C0.00 t S plus Of $1,000,c00 
nd undivided p ts $966,064, the mbined 
capital funds ar nt to $2,906,964 cordin 
to the last official report \goregate resources 
at the same time an nted to $10,139,111. The 
company administers, in addition, a large v« 
ume of funds and estate property in its various 
fiduciary capacities 

Mr. Stone was rn in Wilmington, Del 
November 20, SOS He graduated from 
Swarthmore Colleg Pennsylvania, in_ 1899, 
with the degree of | helor of arts, and then 


1 


took up the study of v under Hon. Anthony 
Higgins, United States Senator from Delaware. 
Soon after he can Michigan and entered 
the law department of the University of Michi 
gan from which he graduated in 1892 as an 
LL.B. While at the university he was editor-in 
chief of the Michigan Law Journal and he was 


so a president of the \Western College Press 
\fter being admitted to the pr 


tice ot law, M ot as asso¢ iated for a 

with General Byron M. Cutcheon, a prominent 
lawve of Grand R s For three years Mi 
Stone was secretary of the Michigan State Bar 
\ssociation, and was made an honorary mem 


ber of the New York State Bar Association 
In 18903 Mr. Stone first became associated 
with trust company rk as trust officer of the 
Michigan Trust Company of Grand Rapids 
which position he « pied until 1808 when he 
resigned to become 
tarv of the late Hazen S Pingree, the Govert 


of Michigan. In tl ourse of his confidenti: 


1 { P 1] | 
duties he was able to render exceptiona 

ble service to tl Stat f \ichigan I] S 
appointed to investigat nd take measut 


1 


collect from the United States Government the 
Michigan Spanish war claim. While perform 
ing this duty Mr. Stone discovered the dat 


at Washington relating to Michigan’s Civil War 
] 


claims and in the settlement of which, in con 
nection with the Spanish war claims, more than 
$750,000 was turned over from the United 
States into the Michigan treasury. On resign 
ing his position as secretary to Governor Pin 
gree on January 1, 1901, Mr. Stone became a 
State bank examiner. In May of the same year, 


however, Mr. Stone resigned to accept the posi- 
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Our equipment to meet the requirements 


of our customers covers foreign as well as 
a 
domestic transactions. 
We invite correspondence with those 


considering new banking connections. 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (Dec. 31, 1915). . $232,000,000 





of assistant secretary of the Detroit Trust vice-president and secretary, Charles P. Spicer; 


vice-president and manager of the Bond De- 
In various executive capacities. He was partment, McPherson Browning; assistant sec- 
first vice-president of the Detroit Board _ retaries, Charles E. Hilton, F. J. McGavin and 


mpany with which he has continued ever 


Commerce in 1914 and member of the H. L. Stanton; assistant treasurer, Albert A. 

ecutive committee of the Chamber of Com- Chilman; manager of the Audit Department, 

of the United States Mr Stone Fred Wixson; manager of the Real Estate De- 

Iso served as governor of the Michigan So partment, D. T. Lorimer; Executive Commit- 

of Mayflower Descendants Several te Arthur H. Buhl, James Couzens, Charles 

nges were necessitated in the executive \. Dean, John V Dwver, Julius H. Haas, 
nagement of the Detroit Trust Compan iter T lewis and T C. Starret 


nsequent to the election of Mr Stone as 


resident. The vacancy as vice-president caused ; : oe sin ss ‘ 
3 eee Me Substantial Gains by The Farmers’ and 
this promotion was filled by the election of ‘fags 

i Re ar " a Mechanics’ National Bank of 

a i he s < ai as ( “9g r¢ Si¢ lt a { 


Sidney T. Miller succeeded himself as th Philadelphia 


ice-president Mr. Danaher has been An increase in deposits of from $12,821,000 

ted with the Detroit Trust Company to $19,044,000 is shown by the Farmers’ and 

go7 as a member of the executive com- Mechanics’ National Bank of Philadelphia by 

ttec He was also formerly .a_ director omparing the reports of May 1, 1915 and De- 
the First and Old National Bank and is cember 3Ist last. Resources aggregate $23,851,- 
president and director of the Michigan 133 with loans and investments of $13,392,976; 
Copper & Brass Company, besides being promi- cash and reserve $7,716,361; United States 
identified with timber interests. As now bonds $1,509,364 and due from banks $1,232,730. 
nstituted the officers and executive committe: The capital is $2,000,000, surplus and net prof- 
the Detroit Trust Company are as follows its $1,522,395. The officers are: Howard W. 
President, Ralph Stone; vice-presidents, Sid- lewis, president; Edw. Stotesbury Lewis, cash- 
T. Miller and James E. Danaher; vice- ier; G. H. Millett, assistant cashier; John 


president and treasurer, Lawrence K. Butler; Schlagle, assistant cashier 
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TRUST COMPANY PROGRESS IN LOUISIANA 


i 


FAIRFAX 
Vice-president Interstate Trust & Banking Company, New Orleans, I 


sa. 








It is well within the memory of the 
generation of Louisiana bankers that 
title of trust company was 
additional and banks, the 
public looked upon the proposition with severe 
distrust. 


present 
when the 
Suggested as an 
name business for 
The designation “trust” in connection 
with business consolidations and enterprises 

not overlooking the “money trust’—had been 
so denounced by the press and magazine writ- 
ers that suspicion of oppression and plunder 
attached to the very term itself. But time, 


ation and experience have wrought a won- 





change, and trust 
carded as the 


prosper ity : 


derful banks are now re- 


strong pillar supporting public 


Trust Powers Conferred by Legislative Enactment 


Prior to 1902 the trust privileges conceded to 
banks were so ré¢ stricted and 
that none encouraged to 


operate under 
them. The civil law of Louisiana prohibited 
a testator from pl: 


acing his estate under trustee- 
ship to be administered according to his direc- 
tion, as it was reg 


vaguely defined 


were 


arded against sound public 
policy to thus put property out of 
The system of handling 
family notary, as in 


commerce, 
through the 
a bar to 

trusteeship of banks. 
Act of 1902, since amended in particu- 
ars as suggested by 


tensive 


estates 
France, was also 


he development of the 


expe rience, conceded ut 
powers and privileges, such as the ad- 
ministration of (subject to the stper- 
receiverships, the control 
issues, registration of stock 
These 
trust bank by 
and any 


or official having control of funds may be re- 


estates 
vision of the court), 
of mortgage bond 


transfers and other phases of trusteeship 


powers may be conferred on 
, 


either individuals or the courts; 


lieved of further responsibility for their safe- 
keeping by depositing them in a lawfully 


tered trust bank If 


ind is made, however, the particula 


investment of any 
transacti n must receive judi ial appro al 
t ++ 


ore t 1s 


onsummated 


Development of Trust Functions 
The Inte 


was the 


rstate Trust 


first 


and Banking Company 
corporation formed in New 
Act 45 of 1902; the Hibernia and 
institutions 


()r- 
leans under 


other leading soon adding a trust 


department to their existing banl 


anking business 
[hese two, with the \\Vhitney and the Commer- 
cial-Germania, have been especially useful in 
managing the properties of minors and inter- 


1 
dicts, and of special legacies: selling 


issued for furthering agricultural, manufactur- 
ing and commercial undertakings and the 
milling and marketing of lumber on a vast 
scale. The Interstate for the past two decades 


has had for an 
control of 


almost exclusive | 
timber bond issues, and enjoys th 
record 


unique of never sust 


default, 


ining a 
or even delay, in the payment of interest or 
sponsored. 
Of course the State Bank Examiner 
tinizes the trust part of the business as keenly 
does the savings 


as he gs or commercial accounts, 
this 


and 

frequent examination by th 
New 
banks ) | 
worth and reliability. Ih 


principal on any security 


scru- 


official sup isi0Nn 


with a 
Clearing House in 
Orleans of tl affairs of 


(together 


all member 
their 
administration of es- 


gives confidence in 


tates the fees are fixed by statute, and are 
found more economical than is possible under 


individual management 


The educational propaganda 








principal banks during the past half-dozen 
years, with the obvious advantages which prac- 
tical experience of the system has demonstrated, 
puts the trust banks in Louisiana on a very 
secure foundation, tl ertainty of nev 
lines of usefulness t e found and a const 

quent increase eve! f their present substan 
tial prosperity. 

With the man takings that é 
in course of formatior mmercial, sucl S 
the new sisal importir ompany, the st 
varehouse systen ompletion \- 
tralizing the “spot tton trade—manvufactur- 
ing, by the impetus which must he en through 
the lake to river ship canal bisecting this cit) 
ericultural, by the n life imparted to the 
sugar, rice and stock raising industries through 
promised favorable legislation—it will be seen 
that active employment will be found for all 
the above named trust banks nd more! 

The Mechanics Bank of Brooklyn reports 
ageregate deposits of $24,194,593, « ipital of 


St .6« 1.0K 


and surplus $772,402 
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: The Mount Vernon _ 
| : Security Service 











pany — on the 
MOUNT VERNON, N. Y. P ifi C 
Westchester County acl 1c oast 
Capital, Surplus and Profits, : The Security Trust & Savings Bank 
$550,000.00 of Los Angeles, together with its asso- 
ne = ciate, the Security National Bank, 
rotal Assets, over $4,000,000.00 offer those desiring banking facilities 
, i west the most complete 
Westchester County is the fourth in : pel ae -” a ‘nabl ew 
; ; : = varied service inable. 
population and financial impor- oats ies eae ee 
tance in the State of New York, and Our large and well equipped organ- 
the Mount Vernon Trust Company ization makes it possible to render 
is the largest commercial financial every desired service, either financial or 
institution in the county. We invite fiduciary, with efficiency and dispatch. 
Westchester county collections. nS aa 
OFFICERS E : AN Kx 
sR ae r 
ARCH. M. CAMPBELL, President = & SAVINGS BA N K 
MARK D. STILES, Vice-President = a ae 
EDWIN H. PECK, Vice-President = The Oldest and Largest Savings Bank 
P. W. SHEPARD, Sec’y and Treas. = in the South t 
M. H. HALL, Asst. Sec’y and Asst. Treas. =| ealiea dag ecnettcns 
STEPHEN VAN TASSEL, Asst. Treas. = Resources Over $43,000,000.00 
THE CITY OF MOUNT VERNON LOS ANGELES 
ADJOINS THE CITY OF NEW YORK 
PT ® 
Five New Trust Companies Organized in A Compendium of Financial and Trade 
New York Records 
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Organized 
1902 


December 31, 1909 - - - - 


December 30, 1913 - - - - 





O. T. WARING, President 
AUGUSTUS V. HEELY, Vice-President 
J. HERBERT CASE, Vice-President 












The Plainfield Trust Company 


Plainfield, New Jersey 





DEPOSITS 
December 31, 1907 - - - - - - - - - = §$ 


December 30, I911 - - - - - - - = = = 3,812,904.00 


December 31, 1915 - - - - - - - - - = 5,873,952.00 


OFFICERS 







Complete Banking 
and 
Trust Company 
Service 


1,834,142.00 
2,815,203.00 


-=- = = = = €,399,190.00 


DEWITT HUBBELL, Secretary and Treasure 
F. IRVING WALSH, Asst. Sec’y Treas. 
A. H. KIRBY, Assistant Treasurer 


PROGRESS OF THE AMERICAN INSTITUTE OF BANKING 


From the standpoint of growth and achieve- 
ment the year 1915 was the best one which the 
‘\merican Institute of Banking has experienced 
during the decade and a half of its existence. 
More than 1,800 new members were added, 
making a total membership now exceeding 
16,000. Twelve new chapters have been added 
during the year. In the Correspondence Chap- 
ter there are now 1,512 members, and the total 
number of graduates of the Institute now ex- 
ceeds 1,500, which includes new graduates dur- 
ing 1915 to the number of 373. In point of 
membership the five largest chapters are as 
follows: New York, 2,220; Chicago, 1,309; 
Philadelphia, 1,189; Pittsburgh, 877; Boston, 
825. 

The Board of Regents have established stand- 
ard institute courses in Commercial Law, Nego- 
tiable Instruments and Elementary Banking. 
In the first two of these courses the text-books 
to be used are those by Samuel Williston Weld, 
Professor of Law, Harvard University. In 
the Banking Course the text-book is “Elemen- 
tary Banking,” by O. Howard Wolfe, assistant 
cashier of the Philadelphia National Bank. 

The Committee on Public Affairs, of which 
Mr. Frank W. Bryant of the Second National 


Jank of Boston is chairman, directed the or- 
vanization and preparation of the Centennial 
Thrift Campaign of the American Bankers’ As- 
sociation in the chapters of the Institute. The 
Committee on Thrift Work, of which E. G. 
McWilliam, of the Security Trust & Savings 
Bank of Los Angeles, is chairman, advised with 
and suggested to the chapters ways and means 
for conducting the Centennial Thrift Campaign. 
The Committee on Military Instruction of 
which Harold J. Dreher, who has just been 
elected as assistant cashier of the National City 
Bank of New York is chairman have recom- 
mended to chapter presidents and others in 
charge of military training work in chapters 
a comprehensive program for the promotion of 
military training among chapter members. 


Camden Safe Deposit & Trust Co. 

The Camden Safe Deposit & Trust Company 
of Camden, N. J., closed an unusually success- 
ful year December 31st, last. Resources on 
that date aggregated $09,264,725. The company 
reports time deposits amounting to $5,115,839 
and demand deposits of $2,678,653. The capi- 
tal is $500,000, surplus fund $800,000 and net 
undivided profits $162,967. 
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Trust Company Check Collection Plan in 
Philadelphia 
On December 15th the new plan formulated 
the Philadelphia Clearing House to expedite 
the collection of checks drawn on non-member 
trust companies and three Camden National 
banks, was successfully inaugurated. The scope 
of the new arrangement may be appreciated 
when it is stated that 


a single day’s clearings 
here amount to 


from $35,000 to $40,000,000. 
Combining member and non-member banks and 
trust companies the Clearing House now clears 
checks for 71 institutions. The first two weeks 
of operation under this plan demonstrated the 
efficiency and convenience of the system which 
is the first of the kind employed by any clear- 
ing house association. It represents a big step 
in the direction of co-operation in daily busi- 
ness transactions arising between banks and 
trust companies and also emphasizes the in- 
creasing importance of clearing house service. 
\lthough no official action has been taken to 
that end it is understood that the Philadelphia 
Clearing House will consider the exten- 
sion of its facilities by the establishment of a 
country check collection department similar to 
that in operation in Boston and recently intro- 
duced in New York. The new plan relieves 
the banks of the expense of sending their own 
runners to distant sections of the city 


soon 
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Capital ) 
pany SS Interest 
Surplus Paid on 
over Deposits 


$2,650,000 





E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilied attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 


A Century Old State Bankers’ Association 

The one-hundredth anniversary of the Dela- 
ware State Bankers’ Association, recently held 
in Dover, was an occasion of unusual interest 
and brought to the State capital fully one hun- 
dred bankers from all over the State. Officers 
were elected as follows: President, Otho Now- 
land, Wilmington, Equitable 
Trust Company; vice-president, Hon. 


Guarantee & 
Alvan B. 


Conner, Felton, First National Bank, Dover; 
secretary and treasurer, WW. G. Taylor, Wil- 
mington, Delaware Trust Company; Dr. Will- 


iam P. Orr, of Lewes was re-elected a member 
of the executive commitee for a term of three 
years. 

the business meet- 
ing was the reading by John Richardson, Jr., 
president of the National Bank of Delaware, 
of the minutes of the first meeting of the Bank 
of Delaware as it was then termed in 1816 and 
also the minutes of 


\n interesting feature of 


1817, showing the manner 
of doing business in the early history of bank- 
ing in Delaware. 


The Peoples Bank & Trust Company, Char- 


lotte, N. C., and the Virginia State Bank at 
Hopewell, Va., have opened a New York ac- 
count with the Chatham & Phenix National 


Bank. 
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Where the Investment 
Demand is Focusing 


Under the pressure of Investment demand, centered at present on 
Municipal Bonds, the price range of different classes of bonds has 
diverged more than their relative merits deserve. 


Investment Opportunities 


exist in Railroad and Public Utility Bonds. 


List 0 1 Cactiye ISSUES eill be furnished upor request for pam ph (J-S », entitled 
‘Trey of the Bond Market.” 
N. W. Halsey & Co. 
49 Wall Street, New York 
Philadelphia Chicago Boston, Halsey & Co., Inc. San Francisco London 
1421 Chestnut St La Salle & Adams Sts 55 Congress Street 424 California St Halsey & Co., Lid 
Baltimore Detroit St. Louis Los Angeles Geneva 


Muneey Building Ford Building 516 Security Bldg Switzerland 








William C. Poillon Admitted to Partnership 
in Banking Firm 


Tucker, Anthony & Company, members of 
the New York and Boston stock exchanges, 
have announced that Mr. William C. Poillon 
has been admitted as a general partner in that 
firm. Mr. Poillon, recently 
vice-president of the 


who resigned as 
Bankers Trust Company 
of New York, is widely known in trust com- 
pany He with the 
of president of the Trust Company Section of 
the American Bankers’ Association in 1912 and 
zealously furthered the work of that organiza- 
tion. 


Mr. Poillon has been 


company 


circles, was honore d office 


trust 
twenty-five 


identified with 
the 
He entered the employ of the Mercan- 
York in 


gradual stages he attained the position of presi- 


affairs during past 
years. 


tile Trust Company of New 1889. By 


dent of that company which was merged with 


the Bankers 


ing vice-president of 


Trust Company in 1911, becom- 
the latter at that 
a position which he held until his recent retire- 


ment 


time, 


The cordial wishes of the trust company 
Mr. Poillon in his new 
field for which he is especially qualified by ex- 


fraternity accompany 


perience and an intimate knowledge of financial 
affairs 








Wituiam C. Porton 7 


WHO HAS BECOME A GENERAL PARTNER IN THE BANKING FIRM 
OF TUCKER, ANTHONY & CO, OF NEW YORK AND BOSTON 
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GROWTH OF LOS ANGELES BANKS AND TRUST 
COMPANIES REFLECT REAL PROSPERITY 


WHY STATE INSTITUTIONS DO NOT JOIN FEDERAL SYSTEM 


E. G. McWILLIAM 
Manager Department of Publicity and New Business ot the Security 
Trust & Savings Bank, Los Angeles, Cal. 


The authorized statement of the condition of 
Los Angeles banks and trust companies, Janu- 
ary Ist, tells more graphically than words what 
has taken place in banking circles of this city 
during the past year. The most notable item 
of this statement is the amount of deposits 
which show a gain of approximately $30,000,000 
over the total deposits January I, I915, and 
marks a new high record for bank deposits in 
this city. One consolidation has taken place 
during the year, namely that of the Traders 
Bank with the California Savings and Commer- 
cial Bank, which was consummated during the 
month of December. 

None of the State banks of Los Angeles 
have as yet entered the Federal Reserve sys- 
tem. While some of the National banks of the 
city have made use of the facilities of the 
Federal Reserve Bank at San Francisco and 
are enthusiastic in praise of its methods of 
transacting business, evidently the savings banks 
and trust companies, among which are to be 
found some of the largest institutions west of 
Chicago, have as yet been unable to make up 
their minds to become members. 


State Institutions and Federal Reserve System 


Looking at it from a purely selfish stand- 
point, if from no other, there are at least two 
good reasons why State institutions should de- 
sire membership in Federal Reserve banks, pro- 
vided same may be brought about without the 
sacrifice of other overshadowing privileges now 
enjoyed. First—because the Federal Reserve 
banks provide a medium for obtaining currency 
whenever it is needed, either for paying de- 
positors or for commercial demands, and sec- 
ond—because sooner or later as the public be- 
comes more and more familiar with the general 
term “Federal Reserve bank” without seeking 
further information upon the subject, there 
will be a growing tendency upon the part of 
the public to discriminate in favor of those 
banks known to be members of the system. 
This is borne out by the fact that many people 
now believe that in some way the Government 





is responsible for their deposits in National 
banks because of the use of the work “Na- 
tional.” 

However, there still seems to exist a number 
of conditions which apparently State banks gen- 
erally cannot see their way clear to accept and 
ene at least which overshadows all the rest and 
which, unless disposed of definitely, will for- 
ever tend to keep State banks out of the sys- 
tem. 

Space will not permit of a discussion of all 
of the conditions of membership to which State 
banks object and in fact it is possible that 
said banks would not be entirely unanimous in 
all of their objections. However, the one main 
obstacle to membership which confronts all 
State banks, is the fact that they are invited to 
join the Federal Reserve system under regula- 
tions which are constantly subject to change 
and addition, coupled with the possibility, re- 
mote though it be, of politics controlling the 
Federal Reserve Board through the fact that 
each new President has it in his power to 
appoint a majority of that board. 

National banks, while compelled to join, did 
so with a definite knowledge of the conditions 
under which they joined and which were set 
forth in the Act and could only be amended 
by Congress. It is true that it was left to the 
Reserve Board to construe certain sections, but 
there was no doubt as to the main conditions 
of membership. 


Collection and Rediscounting Facilities No 


Inducement 

For a very great many State institutions the 
collection features of the Act, the rediscounting 
privileges and the privilege of selling certain 
commercial paper to the Reserve bank hold 
little inducement, as little of the business of 
these institutions is commercial, therefore the 
only reasons for membership which would ap- 
peal to such institutions are those mentioned— 
namely, being able to get money when it is 
needed and the possible prestige of being 
known as a “member bank,” besides the pa- 
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Security Trust Company 


Capital and Surplus, 
One Million Dollars 


Executes trusts of every nature 


Estates Department 
Corporation Trust Department 
Bond Department 

Audit Department 


Write 
Our 


FORT AND GRISWOLD STREETS 


DETROIT 





triotic desire to help make the system a su 


cess However, to accomplish even these most 
desirable objects, no important State bank can 
afford to submit its business to the uncertain 


exercise of such broad and indefinite powe1 
which the Federal Reserve Act has placed in 
the hands of a constantly changing and politi 
cally controlled body. 

The spirit of patriotism permeates the State 
banks of our country in fully as large measure 
other class of banks, business or pro 
State banks earnestly 
become part of a unified banking system. 


banks have 


as any 
fession, and desire to 
How 
ever, these played a most 
tant part 


communities ; and in 


impor- 
in the development of their respective 
with the new 
would be false to their trust if they 
which the« 
interests of 


athliating 
system they 
relinquished any of the functions 
commercial and real estate their 
communities have been educated to expect these 
banks to perform 

Prosperous Year for Spokane & Eastern 

Trust Company 

The Spokane & Eastern Trust Company, 
which completed twenty-five years of service 
xceptional growth in all 


departments during 1915 


recently, experienced « 
\ comparative state- 
1916, shows total 
deposits of $10,002,458, the highest figure in the 
history of the company, including individual de- 


ment under date of January 5, 


posits of $3,430,189; bank deposits $3,061,095 
Total cash 
on hand and in banks is $3,565,461 and loans 
combined 


These figures show 


and savings deposits of $2,588,496 


aggregate $5,137,952 with resources 


over $15,000,000 substan- 


tial gains over those of a year ago 


An Army of Fifty-six Thousand Depositors 

The condensed January Ist statement of the 
German-American Trust and Savings Bank of 
Los Angeles, Cai.. shows aggregate resources 
of $22,460,355, with deposits of $20,133,493, rep 
resenting separate deposit accounts of 50,000. 
The capital is $1,000,000, surplus $1,000,000 and 
undivided profits $308,073 


Se ee 
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‘Checks are 


money 


SAF ETY 


A Suggestion 


A bank using 
National Safety 
Paper may prop- 
erly call its cus- 
tomers’ attention 
to the service it 
is rendering, and 
impress upon 
them the fact 
that checks are 
money. 


Ask your lithographer, printer 
Or stationer fo: checks on 
National Safety Paper, the logi- 
cal check-paper. Or write us for 


samples. 


George La Monte & Son 


Founded 1871 


35 Nassau St 


New York 
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REMARKABLE EXPANSION OF BANKING POWER IN 
NEW YORK CITY 


BANK AND TRUST COMPANY SHARES REFLECT INCREASED 


EARNING CAPACITY 


JOHN H. MacMURDY 
Manager Bank and Trust Company Stock Department of Mann, Bill & Company, 
Members New York Stock Exchange 





The year just passed has been in many re- the greatest increase in history in any one 
spects the most remarkable in the history of year. When we add to this a gain in deposits 
the banks and trust companies of the United in the National banks of New York City, from 
States, and especially of those institutions lo October 31, 1914, to November 10, 1915, of 
ated in the city of New York over one billion of dollars we can form some 

\When the war broke out, and securities ot idea of the strength of our financial position 
every description became practically unsalable today. The gains shown by the National banks, 
at anything approaching fair prices, the finan- to a large extent, included the transfer of de- 

institutions all over the country were con- posits by interior banks to New York, and re- 
fronted with big losses in their bond holdings, flected the very unusual credit operations in 
and were forced to write down these s connection with the export movement 


ies heir books to low valuations. Eng : : : 
: es on t mayPints” " - ; Good Earnings by Banks and Trust Companies 
land had practically established an embargo 


inst foreign commerce, and all business of Substantial increases in earnings and sur- 

an international character came to an abrupt plus have been made by the banks and trust 

standstill, while domestic business was still in COMmpamies in spite of the low level of interest 

he doldrums. Money rates were high, but ‘ates for money which have throughout the en- 

ith the paralysis of business the banking in tire year prevailed. The average earnings for 

' I ar of the New York City bank 1 trust 

itutions were not making money Vhe out me year of the New ork City banks and trust 
look for holders of bank and trust company companies based on capital, wer¢ 

stocks was anythine but encouragins rust Companies National Banks State Banks 

30.4% 17.40% 19.1% 


Extraordinary Gains in Bank and Trust , 
Company Deposits \verage earnings based on capital and sur- 
: plus were: 


ater, however, after the “panicky condi r ’ - : ; 
Lat ] -- BFt th l a a: 
tons brought about by the war had haided Trust Companies National Banks State Banks 
tr1i0o0ns Db en < Wa a SUDSIG ’ 
: , , 7.35% 6.3% 1.6% 
the situation began to assume a different as fede ; 
soni The New-York Stock Exchanee v \n increase in surplus was shown by 14 trust 
Ie i - +4 x Crlallt’ Was ‘ ‘ ° . . 
° co S 2 t ul bank ’ 16 State 
opened for business, money rates de ; — oh ae National banks and 16 Stat 
ined, security values soon began to rise, and anks Dividends on trust company stocks 
} 17 entory losses since Tuly <8) IOIt4 were averaged 20 per cent ; on National banks I] 7 
practically wiped aut Todaw the situatine ; per cent. The cash reserve position has gained 
yracticall \ i th Situation 1S a 2 : ; 
ntirely changed. Financial operatior n 546,000,000 in spite of the large increase in de- 
a | \ < ~ « al 1 i yi » ‘> 


gsigantic scale, which had hitherto been under- posit liabilities, due in a large measure to 


cold imports amounting to $450,000,000. 


taken abroad, mainly in London, were nego 
tiated in New York Bank and Trust Company Stock Values 
\Vith the Federal Reserve Act in full opera Enhanced 

tion, and the banks in possession of steadily The prosperity enjoyed by our financial in- 
increasing deposits, this country was in a pasi stitutions has naturally found reflection in an 
tion to finance and furnish to Europe vast quan increased value for their stocks, and in many 
tities of war munitions, food stuffs and manu instances in extra cash or stock dividends. The 
factured articles of every description, until, at following table shows that the stocks of 21 


the end of the year 1915 an unprecedented trust companies, used for comparison, had in- 


srowth of $685,000,000 in deposits was shown creased up to December 15, 1915, an average of 


by the trust companies of New York City alone, about $50 per share: 
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THE SUPERIOR SAVINGS 
AND TRUST COMPANY 


ROCKEFELLER BUILDING 
CLEVELAND, OHIO 


Surplus and 


Capital 
$500,000 


Bond Department 
Savings Department 


Undivided Profits 
$1,150,000 


Deposits 
$11,000,000 


Trust Department 
Banking Department 


OFFICERS: 
J. J. SULLIVAN, President 


E. W. OGLEBAY, Chairman of the Board 


P. J. DARLING, Secretary 
A. M. CORCORAN, Assistant Secretary 


LOUIS BLACK, Vice-President 
E. L. HOWE, Vice-President 
E. S. HANSON, Treasurer 


F. C. SCHLUNDT, Auditor 


RM Gino's 4m oclate% 325 400 


2. Bankers ...... 425 475 
4. Broadway ....... 145 150 
le Sos | ear 990 1200 
5. Columbia ....... 400 535 
OE eer eee 300 305 
7 Equitable ese ones 385 450 
8. Farmers’ Loan... 1025 1175 
9. Fidelity ......... 200 205 
PE: ows anaes 275 285 
Ca 515 725 
6 ee 130 135 
13. Lawyers Title ... 120 125 
Pe eee 100 105 
15. Metropolitan .... 380 415 
76. New York ...... 580 590 
17, N.Y. LifeIns.& Tr. 950 1000 
18. Title Guarantee & Tr. 390 400 
“gy bee 350 370 
20. U. S. Mortgage.. 380 305 
z1I. United States ... 1050 1055 


New York City National banks have in- 
creased their resources more than all the rest 
of the country combined, the gain approximat- 
ing $479,705,874. 

Marked Expansion in Bank Clearings 


Dun’s Review reports a remarkable expan- 








sion in New York City in bank clearings, show- 
ing increases of 32.9 per cent. over IgI4, due 
in a great measure to the extension in ordi- 
nary business, but attributable also to the very 
great activity in the financial markets, sales on 
the Stock Exchange alone being about $10,000,- 
000,000 in excess of the previous year, with 
bond sales showing an increase of some $450,- 
000,000. With this remarkable condition pre- 
vailing and likely to continue, the outlook for 
the year is decidedly brilliant, and the end of 
1916 should show an even greater record of 
earnings for both trust companies and banks 
and a corresponding increase in the values of 
the stocks of both classes of institutions, par- 
ticularly of the trust companies. 


Excellent Statement by Hibernia Bank & 
Trust Co., New Orleans 


Aggregate resources of $22,908,561 are shown 
in the December 31, 1915 statement of the Hi- 
bernia Bank and Trust Company of New Or- 
leans, including loans and discounts of $12,349,- 
376; cash on hand and in banks, $5,483,114; 
bonds and stocks $3,641,024; banking house and 
other real estate, $1,525,046. The deposits 
amount to $19,292,878 with capital and surplus 
of $3,500,000 and undivided profits of $123,182 
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Guaranty Service 
XVII 


Income Tax Information 


Since the Income Tax Law was 
passed in 1913, there have been issued 
a number of rulings by the Internal 
Revenue Department at Washington 
covering various features of the Law. 


We have made a summary of such 
of these rulings as affect individuals, 
and have found it very useful in 
assisting Our customers in the prepa- 
ration of their schedules, the filling out 
of blanks, etc. 


It has occurred to us that the sum- 
mary would be of equal service to 
other banking institutions, and there- 
fore we shall be pleased to send copies 
upon request. 


Ask for Booklet R-171 


Guaranty Trust Company 
of New York 


Capital and Surplus- $ 40,000,000 
Resources, over - - 300,000,000 














84 TRUST COMPANIES 











For 


world. 








many years the Irving 
National Bank has kept in touch 
with all commercial centers of the 


Officers of this bank have become 
personally acquainted with many 
of the executives of its foreign 


correspondents and obtain through 


them an 


intimate knowledge of 


world conditions. 


IRVING NATIONAL BANK 


Strictly a Commercial Bank 


Capital 


Ticrd of Bond Market from 1909 to 1915 
N. W. Halsey & Company issued a 
pamphlet which graphically shows the course of 
the bond market during the past five 
The price range is based on eighteen standard 
railroad, municipal and public utility bonds and 
the figures arrived at by taking 
tween high and low quotations for each year 
from The table shows that the 
average price for six standard railroad issues 


hay e 


years. 


average be- 


1909 to IQI5. 
in 1915, figures based for that year on prices 
irom January Ist to June 30th, was 86% as 
compared with 8734 for 1914 and 89 for the 
year 1913. The average for six municipals for 
first half of 1915 was 9354 as compared with 
933% for 1914 and 92% for 1913. The average 
price of six standard public utility bonds for 
first half of 1915 was 99% 
8934 for the year of 


as compared with 
IQ14 and 987 for IOI 3. 
Yhere is also a chart which illustrates the trend 
of the bond market during the last five years 

The January municipal offerings by N. W 
Halsey & Company contain unusually attractive 
issues available for trust funds and legal for 
savings banks in New York, Massachusetts and 
Connecticu 

The Chatham & Phenix Bank has been ap- 
proved reserve agent for the Northwestern Na- 
tional Bank, Minneapolis, Minn. 


and Surplus, $7,000,000 


NEW YORK 











Growth of Equitable Trust Company 
Necessitates Additional Quarters 


Despite the low money rates which prevailed 
throughout the past year the Equitable Trust 
Company of New York made an exceptionally 


good showing in regard to earning capacity. 


After payment of dividends and other expenses 


undivided profits showed an increase from 
$170,979 to $608,407. The capital stock is 
$3,000,000 and surplus fund on market values 
$9,000,000. Deposits scored noteworthy in 
crease from $75,477,703 to $136,564,688. Re 


sources aggregate $156,357,716. The growth of 
the foreign department of the 
especially pronounced the 
$4,616,280 


and foreign exchange 


company was 
including 


acceptances 


resources 
customers’ liability on 
$8,203,375. 

Owing to the growth of business during the 
past year the Equitable leased the ground floor 
of the building at 43 Echange 
the Equitable building at the 
double the available oftice 
pany. 


Place, adjoining 
This will 
space of the 


reat 


com 


Mr. Frederick 
the Philadelphia 


Company, has 


Peirce, formerly 
office of N. W 
been appointed 


offices ot 


manager of 

Halsey & 
general 
that 


sales 


manager of the eastern firm, 


with headquarters in New York 
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NEW YORK CITY 
A BRILLIANT RECORD IN WORLD FINANCE AND IN THE SOLUTION OF 
EXTRAORDINARY ECONOMIC PROBLEMS 


One year ago the leading question in Wall 
Street was: What will be the economic result 
of another twelve months of warfare in Eu- 
rope? Today the question on everybody’s lips 
is: How will our prosperity be affected by the 
restoration of peace and inevitable readjust- 

ents in international financial and commercial 

ffairs? The answer to the first query is told 

n the marvelous expansion of our foreign 
rade, the almost complete reversal in our finan 
position, the tribute of huge gold imports, 
the astonishing development of banking and 
redit resources, the tremendous stimulus to 
our industries after a period of stagnation, the 
le distribution of newly created wealth and 
l en ployment of both skilled and unskilled 
labor The prospect of becoming a creditor 
nstead of a debtor nation is near and real 
mporarily, at least, the United States holds 

the blue ribbon in world trade and _ finances 
Instead of facing with dread the liquidation of 
American securities held in war-plagued Euro 
pean countries the markets here have swallowed 
p probably not less than $1,500,000,000 of such 
offerings for “foreign account” and that with 
out any appreciable etrect on the money mar 


ket and in the face of rising values for stocks 


reviewing Wall Street developments du 
he year 1915 the most remarkable and 
ratifying feature is the fact that there has not 
been serious collapse in the stock market, 
rticularly in industrial issues. The continued 
money rates and superabundance of re 
erves and bank credits afford the best proof 
hat the conservative influence of bank and 
ust company managements has _ prevailed 
rnings of New York banks and trust com 
nanies would have been considerably large 
perhaps if they had yielded to the temptation 
to support speculative booms either in stock 
market operations or in the development of un 
tried domestic enterprises. It is true that there 
has been remarkable accumulation of bank d 
posits and expansion of loans in New York. 


} 


Eut this extension of credit has been based 


largely upon international trade and credit 
operations involving the shipment and_ pay- 
ment of our surplus foodstuffs as well as manu- 
factured goods. A large proportion of Euro- 
pean purchases is being paid for in cash and 
in the form of American securities held abroad 


‘Those who see in the extension of credits to 





European countries an element of danger seem 


to forget that the proceeds remain here and 
that liabilities are widely distributed. 
Considering the enormous influx of gold, the 
great volume of surplus reserves held by banks 
and trust companies and the untouched redis- 
counting facilities of the Federal Reserve 
banks, it does not seem that the prospect of a 
readjustment from the war to the peace basis 
should call forth such apprehensions as voiced 
in some quarters. The real danger is in the 
orrection of inflated prices, the lowering of 
age-scales and the possibility of decreased 
production with the cessation of “emergency” 
orders. The burden of such readjustment will 
fall most heavily upon those who have profited 
from war orders. To offset this there 1s 
the prospect that domestic demand, which has 
veen held back by the excessive bidding of for- 
eign buyers, will become more pronounced and 
furnish the needed: stimulus which shall put our 
prosperity upon a more substantial and perma- 
nent footing. Both the purchasing and selling 
power of this country have become greater than 
ver before. The operation of the Federal 


) 


Reserve system has released banking power 
hich has heretofore been idle besides offering 


the assurance of idequate currency when the 
demand for funds should again become more 





pronounced. The wealth which has been flow- 
ing into this country, due to high prices for 
crops and the demand for manufactured goods 
from all the open markets of the world, has 
Leen widely distributed. Savings deposits have 
increased as never before; banking connections 
have been established in South America and 
cther countries. The ground-work has been 
laid for permanent expansion of foreign trade 
and industrial efficiency has reached a point 
which should disarm fears of competition with 
other countries when energies are again di- 
rected toward peaceful pursuits instead of the 
business of slaughter and destruction 


Reserve accounts have been opened with the 
Mechanics and Metals National Bank by the 
German National Bank, Victoria, Kan., the 
Park National Bank, Kansas City, Mo., and 
the First National Bank of Coolridge, Nebr. 

\ reserve account has been opened with the 
Chase National Bank by the Second National 
Bank, Nazareth, Pa 
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United States. Interest allowed. 


SURPLUS AND PROFITS, $2,865,000 


A Summary of Wall Street Developments 
New York is now the only great center where 
dealings in securities are entirely without re- 
strictions, controlling the largest volume of 
free capital and the only market in position to 
provide capital to countries which formerly re- 
lied upon British, French and German aid. It 
has become the clearing house for the largest 
volume of foreign trade, ranking ahead of 
England for the first time and aggregating for 
the year I9QI5 in money value $5,355,580,000, 
exceeding the highest previous record by 25 
per cent. and creating a credit balance of 
nearly 1,750,000,000. To meet this indebtedness 
and provide for further deliveries there 
imports of gold 


were 
aggregating for the 
$438,291,014, our markets absorbed approxi- 
mately $1,500,000 American securities which 
were held abroad; direct loans and credits to 
foreign countries were negotiated, amounting 
to over $1,000,000,000, including the flotation of 
the half billion Anglo-French 5-year bonds. 


year 


To a large degree the prosperity of the coun- 
try is due to the foreign credit facilities pro- 
vided by New York financial and banking in- 
terests, thus removing obstacles to the free 
movement of agricultural products and supplies 
which had threatened to become serious. The 
great volume of trade and financial transactions 
passing through New York City is reflected in 
the bank clearings which amounted to $110,204,- 
392,635 as compared with combined bank clear- 
ings of $75,875,339,111 in cities outside of New 
York. The increase in bank clearings, as com- 
pared with the record for 1914, for New York 
City alone was 32 per cent. and outside of this 
city the increase was 6.8 per cent. Aggregate 
bank clearings of $186,079,731,746 exceed any 
total previously reported, the highest record 
having been made in 1912 when the figures were 
$172,847,178,745. Upon New York naturally 
rested the burden of exchange and credit 
operations in connection with the foreign trade 
of 1915. <A large proportion of the total ex- 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


U ere Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


DEPOSITS, $45,000,000 





and 
the New 


ports imports was also handled through 
York port. In addition, New York 
was called upon for the lion’s share of domestic 
financing, especially in connection with the de- 
velopment of industrial capacity. 


ties issued, covering the 


New securi- 
United States, aggre- 
gated $1,554,000,000, an increase of 8 per cent. 
over 1914. Charter for new enterprises with 
capital of $100,000 or over involved a total of 
$2,061,348,000 as compared with $1,581,418,000 


in 1914. New municipal financing in I9gI5 
called for $482,220,724 long term bonds and 
$150,093,747 short term bonds. Total interest 


and dividend disbursements for January, 1916, 
are $350,000,000, 


Thirty Million Gain in Resources by U. S. 
Mortgage & Trust Company 

During the year from December 24, 1914 to 
December 31, 1915 the total resources of the 
United States Mortgage & Trust Company of 
New York increased from $64,807,351 to $94,- 
564,560, with an increase of $26,845,000 deposits 
making the aggregate $76,786,034. The capital 
of the company is surplus fund 
$4,000,000 and undivided profits $241,608, the 
latter item showing a substantial increase after 
payment of regular dividends and other charges 
out of earnings for the year. Earnings for the 
year on capital was 24.8 per cent. and on com- 
bined capital, surplus. and undivided profits 7.9 
per cent. Under the administration of Presi- 
dent John W. Platten the United States Mort- 
cage & Trust Company has become one of the 


$2,000,000, 


strongest and best equipped trust companies in 
the country. 


At a meeting of the board of 
the Bankers Trust Company, 


directors of 
January 4th, the 


following appointments were made: J. F 
Schmid and N. Beach Polk, assistant treasur- 
ers; R. Gregory Page, assistant trust officer, 
and W. A. Anderson, auditor. 
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Che Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS.................... $10,000,000 
NET DEPOSITS. . fa eR aah be ies . $100,000,000 


Thirty-» six eh in ~—_ York City 
BILLS OF EXCHANGE LETTERS OF CREDIT 
CABLE TRANSFERS TRAVELERS’ CHECKS 











Weekly Bank Statements Show Continued Stock Market Movements More Normal 
Prgecen gone of Cash The liquidation in industrial shares and the 
QO ( the most interesting features in the 


decline in prices to more normal levels, which 


N¢ York banking situation is the continued : 

' uae has been in progress since the middle of De- 

flow of cash to this cente1 The great « xpan- , , 

, ; . ae cember may be attributed to a more rational 

sion in loans and increase of deposit liability SGith es ve ; 1 
. ERE . attitude in regard to “war stocks” and primaril 

might awaken some concern, in view of the : 

frequent allusions to “inflations” but for the to the conservative margin requirements of 

buttress of available surplus reserves which ag- banks and trust companies in dealing with call 
regates for Clearing House institutions, for loans. The inflated condition of “war stocks” 


1 week ending January 15th, $160,236,000 in during last fall called forth many misgivings. 
excess of legal requirements as compared with The orgy of speculation was the one great men- 


n excess of $128,648,000 reported just one year ace in our financial situation. Values in some 
It is intere sting to note that this large instances are still exaggerated but the situation 
margin of reserves has been maintained despite is now well in hand. The average price for 
increase of $ 492,537,000 deposits with a ffty stocks, listed on the New York exchange, 

an expansion of $1,077,143,000 Year-end 


which reached the high point of 94.13 on Octo- 
operations contributed to a further increase in her 294 ond on Tanuary 1d of this year aver 
surplus reserves since the first of January, the iP 92. ae 3 

plu irst Jal y, th aged 91.87 declined to 86.78 on January rith 
ist companies showing a gain of approxi- 


Tae - : This compares with the high range of 73.30 
mately $22,000,000 in cash for the week ending 


in 1914 and 79.10 in 1913. From the standpoint 





nuary 15th. The highest amount of surplus 


eserves reported by the Clearing House insti of volume of transactions the past year was a 
tutions during 1ors was for the week of Sep notable one. Sales of shares aggregated 173,- 
1 ’ ~ 210 Ro - wer c f HR " . + cs com- 

ter ey tXth when the amount reache d $217,000,- 349,624, an increase Of 2 per cent a m 
. . . aa best falls halew se. Sicohins 
( , while total cash holdings attained the high pared with 1914 but falling below the highest 
of $750,263,000 during November. previous annual record of 283,662,848 sales in 

rene . ; ° ‘ anh a \f . continu -xpansio i 
he following table shows the principal items 1905. In view of the continued expansion in 
| changes in the weekly statements of Clear the industrial department, uninterrupted move- 
House banks and of trust companies: ment of exports, reports of excellent industrial 
oa = ee and railroad earnings as well as record bank 

TRUST COMPANIES "Oe + th leclin in “war shares” must | 

Deposits Loans & Inv Cask cearings the qaeciine il War Share 1uST 
Jan. 15 $1,932,427,500 $1,560,524,300 $170,353,000 regarded as due to the general realization that 
Jan. 8 . 1,935,956,900 1,548,866,300 148,311,900 ’ ; igi: ; 
31 seas. 1,917,834.500 1.544.614.400 147/297.200 the war order business has passed the high tide 
pe 1,851,073,600 1,508,816,400 140,659,000 The iisietien wk a= Jude Cosy. Niles of 
l 


1,821,889,100 1,469,363,400 146,329,100 the board of the United States Steel Corpora- 
: 5G2,172,000 1,400,882,000 154,528,200 tion also made a deep impression on the 
CLEARING HOUSE BANKS (Daily Averag “Street” together with reports of serious con- 
Including Trust Company Members cestion of shipping facilities. It is doubtless 






Net Deposits ans, e@ gz. Res 2 i : : ce re 
tan. 15 inate PE oy ho oiaitor oon «true that the big financial and banking interests 
Jan. 8 3,467,701,000 3,254,190,000 711,629,000 are determined to curb the enthusiasm of the 
Dee. 31 : 3,446,493,000 3,246.356.000 712,099,000 1 : 
Dec. 24 3 $17:152,000 3/207,445,000 722'757,000 professionals and thus render the outlook more 
Dec. 18 reassuring “a the event of cessation of hostili- 
Dec. 11 3,371,889,000 3,150,407,000 735,321,000 ‘ : “als 
Dee. 4 3,356.667,000 3,132.828.000 735,146,000 ties in F urope 
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SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE - 
CLARENCE R. TUCKER - = 





VICE-PREsS. 
2D VICE-PRES 

TREASURER 
ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 





H. WALTERS 
WALDO NEWCOMER 

DOUGLAS H. THOMAS 
NORMAN JAMES 





Successful Year for Mortgage-Bond 
Company of New York 
Larger earnings and a volume of 
bonds outstanding than- for any other year, are 
the facts shown in the January Ist annual re- 
port of the Mortgage-Bond Company of New 
York of which George A. Hurd is president 
Gross earnings for 1915 amounted to $503,397 
with net profits of $211,492, after deducting 
$223,798, for interest on bonds and $68,107 for 
expenses. This 
profits for 
amount of 


larger 


compares with 


$202,440 net 

7 1913. The 
bonds outstanding at the beginning 
of 1916 is $5,027,700 as compared with $4,010,- 
000 at the close of with total 
Earnings on the capital of $2,000,- 
000 have increased from 3% per cent. in 


1914 and $195 


55 for 


1913, assets of 


$7,851,191. 
1990 
to 10% per cent. with annual dividends amount- 
ing to 7 per cent. for 1915. The surplus is 
$400,000 and undivided profits $191,947. 

The provisions of the trust agreement secur- 
ing the bonds of the company limit loans to 
first mortgages on improved business or resi- 
dence property in selected American cities. This 
accounts for the fact that during more than 
ten years no loans of the company, outside of 
New York City, has ever gone to foreclosure 
sale. The $6,880,752 mortgage loans outstand- 
ing in sixteen cities of the West and South are 
covered by properties aggregating in value 
$17,400,511, making the loans less than 40 per 
cent. of the value. The majority of the loans 
also contain an obligation to make annual pay- 
ments in reduction of principal. Many of these 
loans have been sold to the most conservative 
investors, including trust companies, life insur- 
ance companies and universities. First mort- 
gages, securing these bonds in equal amount 
are deposited with a trust company as trustee. 









DIRECTORS 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


SURPLUS AND PROFITS, $2,415,796 
OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 

WILLIAM R. HUBNER 


SECRETARY 
ASST, SECRETARY 
ASST. SECRETARY 
SECRETARY 
CASHIER 
REAL ESTATE OFFICER 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 

GEORGE Cc. JENKINS 






Hudson Trust Company Gains 


The Hudson Trust Company of New York 
is making a creditable ré ord of progress un- 
der the administration of President Frank \ 


Baldwin who was recently elected to that office 
During the past year deposits increased from 
$2,809,856 to $4,721,206 w ith total resources of 
$5,869,145. The capital is $500,000, surplus and 


undivided profits $616,768 


Manufacturers 


Trust Company 


BROOKLYN—NEW YORK 


CAPITAL, $1,000,000 


OFFICERS 


NATHAN S&S. JONAS, President 
ALEX. D. SEYMOUR, Chairman 
Vice-Presidents 
GEORGE FREIFELD CHARLES FROEB 
S. B. KRAUS WILLIAM K. DICK 


JAMES H. CONROY, Secretary 
J. C. NIGHTINGALE, Cashier 


Assistant Secretaries 


WM. L. SCHNEIDER CHARLES M. MOTT 
NORMAN B. TYLER REUBEN W. SHELTER 
F. W. BRUCHHAUSER HENRY C. VON ELM 


OFFICES 


774 and 776 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
MYRTLE AVENUE corner Bleecker Street 
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Guaranty Trust Company as One of the 
World’s Largest Banking Institutions 
\s a result of the great increase in deposits 
and resources shown by banks and trust com- 
New York City the comment, so 
requently made before the war, that this coun- 


ry 


panies of 


vy has no such large banking units as exist in 
1e of the European capitals, does not hold 
ood, There are at least half a dozen great 
ks and trust companies in the United States 
ractically on a par with the 
owned banks in the world, so 
lume of resources is concerned. N¢ 
National City Bank the largest 
ist company institution in this count: 
uaranty Trust Company of New \ 
resources of over one-half 
or $505,736,104, to be exact ! 
ble total was reported on December 
and represents an increase of $236,000, 
the past year—a gain which has not been 
ualed in banking or 


is or 


trust company annals of 
pe rhaps of any other country. The 
leposits on the same date totaled $418,540,861, 
ompared with $211,0: on 
1 and $140,456,284 December « 
On January 


nt 


December 2 


IQI3 
of the 


incré¢ ase d 


}y 
3d the capital stock Guar- 
Trust Company was from 


stock being 
offered to stockholders at par in proportion to 
their holding of old stock. The rapid expan- 
sion of business also necessitated additional ac- 
commodation 


>10,000,000 to $20,000,000, the new 


so that the company now occu- 
pies not only all available space in its new build- 
ing but also the quarters in the New York 
Clearing House building formerly occupied by 
the Chase National Bank. The 
change department has rendered particularly 
important services in connection with the inter- 
national financial and 
New 


shows 


foreign ex- 


exchange transactions 
York. The 
among resources 
$23,904,696 and credit granted on 


domestic and foreign acceptances $38,360,337 


centering in December 31st 


statement foreign ex- 
change of 


Additional Partner in Firm of J. P. 


Morgan & Co 

Edward R. Stettinius, who recently resigned 
as president of the Diamond Match Company 
to organize a special purchasing department for 
J. P. Morgan & Company, has been admitted to 
partnership in that firm As now constituted, 
the firm consists of ze P. Morgan, Charles 
Steele, W. H. Porter, H. P. Davison, Thomas 
\V. Lamont, Dwight W. Morrow, W. P 
ton, and E. R. Stettinius in New 
Stotesbury, H. G. Lloyd, and A. E 


Philadelphia. 


Hamil- 
Yorn; E. Tf. 
Ne whold of 
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Bankers’ Trust Company as Registrar for 

Long Term Anglo-French 414% Bonds 
Under an agreement with representatives of 
the British and French Finance Ministries the 
Bankers Trust Company of New York has 
been appointed “bond registrar’ for the issue 
of 4 per cent. bonds of the Anglo-French 
loan into which the $500,000,000 of 5 per cent 
bonds are convertible The 
trust company will includ 
guarding the 


rvice rf the 

receiving , 

original ISSu¢ Oo} { 

both yn and 

delivering {72 per cent 
per cent bonds: 


bonds in registere 


onds 
the coupon 4 
transferring them; transfe1 1 
tered 4 per cent. bonds; exchanging coupon 

fully bonds and vice 
ersa; exchanging registered or coupon bonds 


f those of another, and 


bonds for registered 


of one denomination for 
keeping records of the issue of all 4 


No char ¢ will be made 


s. l 


per cent 

1 a 9° 
to the public 
for any exchange of 5 per cent. bonds into 4 
per cent bonds 


bonds 


A Promising New Bond Firm 


One of the strongest and most promising of 
new firms recently organized in New York to 
in the general bond business is that of 
Hemphill, White & Chamberlain, with offices at 
37 Wall street. The Stock Exchange 
of the firm is Clifford Hemphill, who was for- 
merly with White, Weld & Co 
Lawrence Chamberlain, who gained his experi- 

with Kountze 
board of 


engage 


member 


associated 


ence 


Bros. is a member of the 
; 
; 


governors of the Investment Bank- 
ers’ Association and a foremost authority on 
Lond matters. Jansen Noyes, another member 
of the new firm, was formerly manager of the 
bond department of William Morris Imbrie & 
Company. J. Dugald White was vice-president 
of the Engineering Securities Corporation and 
associated with J. C. White Companies 


Corn Exchange Leads New York State Banks 


Bank, which opened 
everal new branches during the past year mak- 
ing the total number 35 in Greater New York 
shows a gain of over $30,000,000 deposits from 
November 2, 1914 to 1915. De- 
posits now aggregate $112,650,412, with cash in 
vault and $24,492,297 ; 


cash items, $15,504,387; 


The Corn Exchange 


December 31, 


banks, and 


demand loans on col- 


bonds owned, $15,375,868; 


exchanges 


lateral, $23,130,864; 
time loans, $40,125,763; bonds and mortgages, 
$1,032,409; banking houses and lots, $3,465,920, 
making tota! resources of $123, Capital 


and surplus is $10,477,090. 
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The State Trust Company at 





Plainfield, New Jersey, is pre- 





pared to serve banks and 
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their items on Plainfield and 





vicinity. They solicit business 


of this character and promise 








bankers in the collection of 





BEGAN BUSINESS SEPTEMBER 16, 1910 


prompt and efficient servic 






DEPOSITS, MORE THAN $1,000,000.00 


R. HENRY DEPEW - - - - President 
E. F. FEICKERT - - ~- Vice-President 





Company of New York 


From the viewpoint of comparative growth 
in deposits and resources the Metropolitan 
‘Trust Company achieved a notable record dur- 
ing the past vear. Two years ago the deposits 
amounted to $19,051,628 and under the presi- 
dency of Mr. George C:- Van Tuyl, Jr., former 
Superintendent of the New York State Bank- 
ing Department, the deposits reached the sum 
of $27,620,240 by December 24, 1914. Accord- 
ing to the December 31, 1915 statement deposits, 
during the past twelve months, increased to 
$57,188,436, a gain of approximately $30,000,000 

5,534,003. The capital is 
$2,000,000, surplus and undivided profits 


Total resources are $6: 
fearned) $6,255,748, the latter showing an in- 
crease of $132,000 for the past year. The 
Metropolitan Trust Company will open on 
February 1st a new branch office in a hand- 
somely remodeled building at 716 Fifth avenue, 
which will be under the management of Mr. 
Roger P. Kavanagh, until recently an examine1 
in the New York State Banking Department 


, 


Revised Edition of Federal Income Tax Law 
Booklet 

The Guaranty Trust Company of New York 
has rendered a distinct service to patrons who 
desire to familiarize themselves with income 
tax matters by issuing a revised edition of its 
Federal Income Tax booklet. This contains 
the full text of the law, annotated and thor 
oughly indexed. It also carries a summary of 
the Treasury Department rulings affecting indi- 
viduals and fiduciaries, with a comprehensive 
index which enables the layman to quickly and 
conveniently locate any particular feature of 
the law concerning which he may desire in- 
formation. We understand that the Guaranty 
Trust Company is distributing this booklet upon 
request to those affected by the law or inter- 
ested in its provisions 








Remarkable Growth of Metropolitan Trust 


M. C. VAN ARSDALE’ - _ Vice-President 
H. C. NASH - - - <= «- Sec'y-Treas. 






Marked Gains Reported by Brooklyn Trust 
Company 

The past year has been one of the most suc- 
cessful in the history of the Brooklyn Trust 
Company. Deposits increased during 1915 from 
$30,010,662 to $38,007,00 and resources from 
$35,064,527 to $44,068,908. Capital is $1,500,000 
and surplus $3,000,000. Undivided profits show 
an increase from $349,033 to $730,746. The 
erowth in business and increase in earnings 
also enabled the directors, at the December 
meeting, to declare an extra dividend of I0 
per cent. to stockholders in addition to th 
regular quarterly dividend of 5 per cent. It is 
expected that the handsome new building for 
the company, now in course of construction, 
will be completed during the current year 


Satisfactory Year for Lawyers Title and 
Trust Company 

\ gain of $7,228,544 deposits, equal to 64.3 
per cent. during 1915, is the feature of the 
December 3Ist statement issued by the Law 
vers Title & Trust Company of New York, 
making the total $18,463,780. Combined re- 
sources increased during the same period from 
$20,632,504 to $28,043,464, consisting of cash and 
due from banks, $4,042,149; loans and bills pur- 
chased, $5,293,069, stocks, bonds and mortgages, 
$18,708,244. The capital is $4,000,000, surplus 
fund $5,000,000 and undivided profits $173,874, 
the latter showing an increase of $90,642. The 
company earned during the year 7.2 per cent 
on capital and 3.2 per cent. on combined capi- 
tal, surplus and profits 


\. J. Hemphill, Guy E. Tripp and A. D 
Juilliard have been elected directors of the In- 
terborough Consolidated Corporation and_ the 
Interborough Rapid Transit Company 

Gray son M. P. Murphy, vice president of the 
Guaranty Trust Company of New York, has 
been elected a director of that institution. 
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SOME REMARKABLE DEPOSIT GAINS BY NEW YORK NATIONAL BANKS 


Mechanics & Metals National Bank 101 
Deposit Gains 

An increase in deposits of from $100,636,600 
to $203,067,353, equivalent to a gain of 101.8 
per cent. during the past year is the noteworthy 
record made by the Mechanics & Metals Na- 
tional Bank of New York City From the 
standpoint of total deposits the Mechanics & 
Metals National Bank is the sixth largest N 
tional bank in the United States. Of the total 
of $203,067,353 individual deposits are $121,- 


21, 
769,468 and bank deposits $81,297,884 The 
paid-in capital stock is $6,000,000, surplus and 
undivided profits $8,952,547. Marked activity 


has also been shown in the development of the 
oreign department of the bank which reports 
letters of credit and time acceptances amount- 
ing to $9,712,206 Resources aggregate $232,- 
including loans and discounts of $105,- 
509,980; $04,844,324 cash and due from banks. 

The Mechanics & Metals National Bank cele- 
brated the 105th anniversary of its corporate 
existence last March and the following month 
took possession of modern new banking quar- 
ters in its building on Nassau street. Mr. Gates 


1A 


\V. McGarrah has been president since 1904 


7 00,297 


+ 


Important Gains Reported by The National 
Park Bank of New York 

During the twelve months ending December 

1915 the National Park Bank of New York 

howed an increase in deposits from $110,121,- 

800 to $166,474,440. Combined resources now 

ggregate $192,592,935, with specie and United 


States notes, due from Federal Reserve bank, 


trom banks and Clearing House exchanges and 
demand loans totaling $94,437,905. Loans and 
discounts amount to $89,817,708. The capital 
is $5,000,000 with surplus and undivided profits 
of $15,257,990, the latter figure representing an 
increase of $256,018 for the past yea The 


irculation is $3,559,600, acceptances and letters 


Chase National Bank Gains 

A gain of $121,702,310 in deposits is re- 
ported by the Chase National Bank of New 
York during 1915, the aggregate amounting to 
$255,078,318, equal to a gain of OI per cent 
Of the combined deposits $102,074,492 consist 
of demand deposits subject to check and $129,- 
720,206 due to banks and bankers. With total 
resources of $284,553,247 the amount of loans 
and discounts, including acceptances of other 
banks discounted, is $158,5311,153, total bonds, 


securities, etc., $37,652,654. The capital is 
$5,000,000, surplus fund $5,000,000 and undi 
vided profits $4,821,567 


Successful Year for Irving National Bank 
The Irving National Bank, which has been 


especially enterprising in developing interna- 


tional credit facilities, experienced, marked 
growth in its banking operations during the 
past year. Deposits increased from $55,754,800 
to $74,519,081. Total resources amount to 
$84,553,953, embracing $56,965,649 loans and dis- 
counts; $15,230,261 cash in vault and due from 
Federal Reserve Bank: $4,690,118 exchanges for 
Clearing House and $2,798,730 due from banks 
and bankers. The Irving National Bank has 
capital of $4,000,000, surplus fund of $3,000,000 
and undivided profits of $836,987, the latter 
item showing an increase of $190,652. 


Uniform Growth of Coal & Iron National 
Bank 

On December 3ist, the Coal & Iron National 
Bank of New York completed one of the most 
prosperous years of its history, deposits ex- 
ceeding for the first time $10,000,000. With 
capital stock of $1,000,000 the bank now has 
surplus and undivided profits. of over $700,000, 
all of which has been earned as well as a por- 
tion of the capital in addition to thirty-eight 
quarterly dividends. The last dividend was at 
the rate of 8 per cent. per annum 


\ reserve account has been opened with the 
National Park Bank by the First National 
Rank, Cowen, W. Va 

Mr. R. E. Saunders, New York agent of the 
National Bank of South Africa, Ltd., has re- 


ceived a cable advice from London that 
branches of the bank have been opened at De 
larey in the Transvaal and Keiroad in the Cape 
Province. This bank has now close upon 300 


branches in South Africa 

N. W. Halsey & Company and Harris, Forbes 
& Company have purchased from the Pacific 
Gas and Electric Company $1,900,000 of Gen- 
eral and Refunding Mortgage 5 per cent. bonds. 
These bonds are now being offered to investors. 

Charles Owens Brinckerhoff, who entered the 
employ of the Brooklyn Trust Company thirty- 
one years ago, and was manager of the Bedford 
branch died recently at the Brooklyn Hospital 
oi heart disease He was commander of the 
Second Batallion, Naval Militia, State of New 
Yorl 


A. 


































TRUST 












Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 





JOHN V. B. THAYER, Vice-President 
JOHN Y. G. WALKER, Vice-President 


W. McMASTER MILLS, Vice-President 
Plaza Branch, Fifth Avenue and 60th Street 






W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 
WILLIAM WOODWARD 





CAPITAL, $3,000,000 


Acts as 


Executor, 
Fiduciary 


Trusts. 


Guardian, 


Some Other [mportant Trust Company 
Gains 


The deposits of the Columbia Trust Com- 


pany of New York increased during the past 
year from $62,248,505 to $88,054,662. The 


Union Trust Company reports a gain in deposits 
irom $60,151,926 to $82,338,826 with an increas« 
in undivided profits from $160,200 to $662,096, 
the capital 
market Peoples Trust 
Company of Brooklyn shows a gain in deposits 
from $19,038,736 to $22,186,818 with a gain in 


being $3,co0,000 and surplus on 


value, $4,500,000 The 


undivided profits from $376,715 to $603,822, the 
capital being $1,000,000 and surplus on market 
value The Franklin Trust Com- 
pany deposits of $22,094,872 as 
compared year ago. Un 
divided profits have increased from $36,924 to 
£257,860, the capital being $1,000,000 and surplus 
$1,000,000. 


$1,000,000. 
total 
with 


reports 


$14,352,607 a 


The Franklin has been exception- 
ally successful in developing its Manhattan 
branch The Hamilton Trust Company of 
Brooklyn also reports substantial increases in 
deposits and in undivided profits from earnings. 


The United States Mortgage & Trust Com 


pany has issued an artistic calendar for 1906, 
presenting a reproduction in colors of the meet- 
ing of George Washington and the British com- 
manders at Nassau Hall. 


COMPANIES 


CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW 
Main Office, 80 Broadway 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 


EDWIN G. MERRILL, President 
CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Vice-President 
HENRY M. MYRICK, Secretary 
T. W. HARTSHORNE, Ass’t Secretary 
BENJAMIN A. MORTON, Ass’t Trust Officer 


TRUSTEES 
JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


Trustee, &c. 
Receives Securities for Safe Keeping and Collection of Income. 
ALLOWS INTEREST ON DEPOSITS 


YORK 


Plaza Branch, 786 Fifth Ave., Cor. 60th St. 





CHARLES W. PARSON, Ass’t Secretary 
5th Ave. Branch, Fifth Avenue and 38th Street 







V. EVERIT MACY 
WM. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


SURPLUS, $5,162,000 


Administers ‘‘ Institutional’’ and Other 


Substantial Gains by Fidelity Trust 
Company of New York 

The Fidelity 
has made 


New York 
consistent and uninter 
rupted growth in deposits since its organization. 


Trust Company of 
a record for 


\ yearly comparison shows deposits on January 
Ist amounting to $3,016,523 which mor‘ 
than doubled by January 1, 1916; amounting to 
$8,290,383 at the beginning of 1914 and reach 


were 


ing the total of $10,784,851 on December 31, 
1916, a gain of $2,892,000 since December 24, 
1914. The capital is $1,000,000 with surplus and 
undivided profits of $1,239,830. The company 
reports $1,208,218 securities held in trust for 


account of estates and 


individuals 
tions and corporate trusts of $7,581,920. 
last meeting of the board of 
Fidelity Trust Company 
semi-annual dividend of 
mas dividend of 2 pei 


corpora- 

At the 
directors of the 
in addition to the usual 
3 per cent. and Christ- 
ent. a special dividend 
of 10 per cent. was declared 


At a recent meeting of the 
of the National Bank of 
Rovensky, formerly 


board of directors 
Commerce, John E 
assistant cashier, was 
elected a vice-president, in charge of the for- 
eign department. Gaston L. John J. 
Keenan and Arthur F. were ap- 
pointed assistant cashiers. 


Ghegan, 


Broderick 






















IMPANIES De 











CAPITAL AND SURPLUS 


Lawyers Title & Trust Company 


$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 

LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 

ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


)UIS V. BRIGHT, President 

tEDERIC E. GUNNISON, Vice-President 
IORWALD STALLKNECHT, Vice-President 
IERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
.EWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 
WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 


Edwin W. Coggeshall! 
William P. Dixon 
Philip T. Dodge 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 


William Barbour 
Lucius H 
Louis V. Bright 
George F. Butterworth 
William M. Calder 


DeWitt Bailey 
| Beers 
| 
| 


FREDERICK D. REED, Assistant Secretary 
GEORGE F. PARMELEE, Assistant Secretary 
WILLIAM F. BAECK, Assistant General Manager 
JAMES A. McCORMICK, Assistant General Manager 
WILLIAM K,. SWARTZ, Mar., Bkyn. Banking Dept 
ps aptalal VARICK, Asst. Mgr., Bkyn. Banking 
Jept 
JOSEPH P. STAIR, Trust Officer, Bkyn. Banking Dept. 


DIRECTORS 


Frederic E. Gunnison 
Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 

J. Lawrence Marcelius 
Payson Merrill 


Edgar J. Phillips 

Dick S. Ramsay 
William Schramm 
Thorwald Stallknecht 
William Ives Washburn 
Albert H. Wiggin 





Nearly 50 Per Cent. Deposit Gain by 
Broadway Trust Company 


The Broadway Trust Company of New York, 
h is the only State chartered institution in 
this reserve district having membership in the 
Feder Reserve system, experienced an excep 
tionally successful year Deposits increased 
durit 115 from $16,213,000 to $23,245,624 and 
1 iness represents about 3,7co additional 
Resources total $27,010,435; t} 
t $1,500,0co and surplus and ndivided 
ts of $922,539, the latter item representins 

in increase of $47,300. 


Deposit Gains by New York Trust Company 


\ comparison of the official reports of the 
New York Trust Company as of December 24, 
1914 and December 31, 1915 exhibits an in 
crease of $31,749,000 deposits making the total 
on the latter date $76,648,724 with an increas« 


in resources from $60,344,432 to $03,107,390, in 


cluding cash in office and banks, $19,432,122; 
loans on collateral, $46,967,713 and stocks 


bonds at market value, $14,505,045. 


and 
The capital 
stock is $3,000,000 with combined surplus and 
undivided profits of $11,247,084. 


L. G. Kaufman, president of the Chatham & 
Phenix National Bank, has been elected chair- 
man of the finance committee of the General 


Motors Company. 


Gates W. McGarrah Elected President New 
York Produce Exchange Bank 


Following the acquisition of stock control in 
the New York Produce Exchange Bank by 
interests associated with the Mechanics & 


Metals National Bank, the president of the lat 


ter, Mr. Gates W. McGarrah was also elected 
president of the New York Produce Bank at 
the recent annual meeting. John R. Wood was 
elected vice-president; T. B. Nichols, cashier, 
and C. M. Tompkins, assistant cashier. Two 
new members were elected to the board of di- 
rectors, namely: William H. Childs, president 
of the American Coal Products Company and 
Charles S. Sargent, Jr., a member of the bank- 


ing firm of Kidder, Peabody & Co 
stated that the Mechanics & Metals National 
bank will consider absorbing the Produce Ex 
change National Bank, which has a number of 
Fed- 


as to diré ( tly 


It has been 


well established branches, as 
ral banking 
authorize the acquisition of 
by National banks 


soon as the 
law is amended so 


domestic branches 


Harold J. Dreher, assistant cashier of the 
Marshall & Ilsley Bank of Milwaukee, Wis., 
and a former president of the American In- 
stitute of Banking, has been elected an assistant 
cashier of the National City Bank of New 


York. 
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Broadmay Crust Company 
New York 


DEPOSITS 


Jan. 1, 1912 - - - - -$ 5,150,000 
Jan. 1, 1914 - - = = 14,970,000 
Jan. 1, 1916 - - = = - 23,240,000 


























This Bank is the only New York State Bank wl 

or Trust Company under the control and su- a 

pervision of both the New York State Banking <i 

Department and the Federal Reserve System af 

ps 

F 

t 

New Directors for Fidelity Trust Company ‘ 

of Newark r 

At the last annual meeting of the board of ‘ 
directors of the Fidelity Trust Company of 
Newark, N. J., the resignation of Mr. A. Bar- 

ton Hepburn of the Chase National Bank of : 
New York, was accepted. To fill the vacancy 

and add an additional member. to the board 

Mr. Frank T. Allen and Edward A. Pruden, : 


trust officer, were eleeted members. 





Executive Changes at the Rhode Island 
Hospital Trust Co. 

At a recent meeting of the directors of the 

Rhode Island Hospital Trust Company of 

Providence, R. 1, William A. Gamwell, for- 

merly vice-president and secretary, was relieved 









of the duties of secretary and made a vice- 
president; John H. Wells, formerly assistant 
secretary, was made secretary and is succeeded 
by Ralph S. Richards. Henry L. Slader, for- 
merly assistant secretary, was made a vice- 
president, and W. L. Hodgman was added to 
the board 



















Chauncey Taylor, a veteran employee of the 
Irving National Bank, died recently at his home 
in Brooklyn. Mr. Taylor was 62 years old ; ‘ 
and had been in the employ of the Irving Na- Cart J. ScumipLapp 


. . “S 7 - ‘ or e - - a ical ELECTED A VICE-PRESIDENT OF THE C4ASE NATIONAL BANK 
tional Bank for more than forty years OF NEW YoRE 








PHILADELPHIA 


PERMANENT IMPROVEMENT REFLECTED IN ACTIVITIES OF PHILADELPHIA 
BANKS AND TRUST COMPANIES 


which this country is 


he beginning of the year 1916 there 

an be no doubt that the substantial improve 
in local business and banking conditions 

nd the test of close scrutiny. The aver- 
Philadelphia banker, like the proverbial 


‘Philadelphia lawyer,’ is shrewd and inclined 


to apply himself diligently to a correct solution 
of the tangible problems that arise in the cours« 
of business from day to day. He does not 


t 


yield to vague and conflicting 
what will happen in the future. At the same 
time he is taught by experience and innate con- 
rvatism to cut his cloth neither too short or 


too long 


notions as to 


That is why there is no feeling of 
apprehension in this city as to what might hap- 
pen to the economic map when the terrific con- 
flict in 


Europe comes to an end, as it 


must 
sooner or later. 

Precedent may furnish no reliable guide as 
to the problems and dislocations caused by the 
war, but the philosophy of the counting room 
and the ethics which spell safety in bank and 
trust company management are not, necessarily, 
subject to change. A study of local business 
and financial 


developments during the past 
h ventful year fails to reveal any weak spots. 
The excellent reason is that sound banking 


judgment has been uniformly used in extend- 
ing lines of credit, in keeping resources fairly 
liquid and in correctly appraising the factors 


which determine commodity and investment 


values. The cold figures show that the direct- 
ing and executive heads of our strong banks 
nd trust companies have not been carried away 


by speculative flurries in “war stocks.” They 


have been content with the role of spectators 


so far as the “war stocks,’ 


staged in Wall Street during the past year, art 
concerned 


manipulations of 


Progress here has been wholesome 

In fact the banks and trust com- 
Philadelphia have never been in a 
position of such strength as at present 

The banking power of Philadelphia has at 
tained the highest figure in local financial his- 
tory. Toward the close of the last year the 
combined banking resources of banks and trust 
companies 


and orderly. 


panies of 


ar : 
ihe in- 
crease in deposits during the year amounted 


- 
aggregated $1,202,531,920. 


to $152,000,000, of which the National banks 
were credited with $95,210,350 and the trust 
companies with $61,737,237, making the total 





Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, - - $1,000,000 
SURPLUS, - - 3,000,000 


J. R. McALLISTER, President 
oe HARRIS, iin Vice-Preside nt 
E, P. PASSMORE, 

Vice-President and Cashier 
J. WM. HARDT, Asst. Cashier 
J. C. FRANKLAND, Asst. Cashier 
E, E. SHIELDS, Asst. Cashier 


Travele:s’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 
Firms and Individuals 





for both groups $888,965,504. The biggest prob- 
lem confronting the bankers was that of finding 
profitable employment for this large volume of 
funds. It is significant that the heavy demand 
for funds during the last two months of the 
vear brought the 
House 


reserves of Clearing 


excess 
banks down to $22,108,000, which is still 
ago and as com- 
pared with $6,386,000 at the close of IQT3 when 
the legal reserve basis was 25 per cent. That 
funds are still abundant shown by the 
fact that this year-end demand failed to bring 
about any appreciable advance in money rates. 
Twelve months ago call rates commanded 4% 
per cent., declining to 4 per cent. in February, 
to 3% in at 3 
per cent. 
Many new 


$8,000,000 greater than a year 


Was 


\pril and subsequently ruling 


records were established during 


the past year. Bank clearances were in unpre- 
cedented volume, exceeding the figures for 1914 
f stocks 
exceeded the total for 1914 by nearly 4,174,000 
shares. 


by more than $1,200,000,000. Sales of 


Bond transactions were considerably 
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THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 





RESOURCES $23,000,000.00 





in excess of any previous record, aggregating 
$20,600,000. Exports were enormous, exceeding 
by more than $28,000,000 any previous figure 
and amounting to $135,000,000. Imports, how- 
ever, showed a falling off of $18,000,000. 
Indeed, the year closed with a decided feeling 
of optimism which is reflected in banking and 
trust company circles, in business, manufactur- 
ing and trade generally. 


Satisfactory Year for Philadelphia Banks 
and Trust Companies 

Allowing for abnormally low money rates, 
which prevailed during most of the past year, 
the National banks and trust companies of 
Philadelphia may lay claim to a fairly re- 
munerative year. Based on November roth 
official returns the National banks earned on 
book value an average of 3.18 per cent. and on 
capital employed 9.79 per cent. Trust com- 
panies earned an average of 4.39 on book value 
and 11.43 on capital. The policy of writing off 
all doubtful values and allowing for deprecia- 
tion in securities, which was generally observed 
at the close of 1914, explains the relatively 
small amount charged off during the year 1915 
on the part of both National banks and trust 
companies. The marked improvement in the 
bond market and enhancement of security val- 
ues during the last few months find reflection 
in the excellent annual reports rendered during 
January. 

Despite the low average interest rate secured 
on collateral loans a number of trust companies 
are able to show larger profits and increases in 
surplus and undivided profits than made during 
the previous year. A comparison of the official 
reports of trust companies as of November I, 
1913 and November 11, 1915 shows only a 
small net increase in the combined surplus and 
undivided profits, after payment of regular 
dividends and other fixed charges. When it is 
considered that loan and money rates have been 
on such a low basis and that a certain amount 
of depreciation in security values during the 


ORGANIZED 1807 


early part of the year had to be allowed for, 
the surprising thing is that there should be 
any increase at all in surplus and undivided 
profit accounts. In the resources of trust com- 
panies the largest increase is shown in cash 
reserves and amounts due from banks which 
total $103,789,709 as compared with $72,225,000 
on Nov. 2, 1914. Loans on collateral increased 
during this period from $131,255,000 to $136,- 
279,000; loans on bonds and mortgages de- 
creased from $10,202,000 to $8,875,247; bond and 
stock investments increased from $247,863,000 
to $266,522,162; mortgages and judgments of 
record increased from $47,540,000 to $53,998,000 
with aggregate resources standing at $701,046,- 
000, an increase of over $61,000,000 for the 
vear. 

Trust companies of Philadelphia may par- 
ticularly congratulate themselves upon the 
marked gains reported by the trust depart- 
ments. At the rate of increase which is shown 
during the past few years in the totai volume 
of trust funds the aggregate promises to reach 
the billion figure during the current year. The 
actual holdings of trust funds is $948,375,563, 
a gain of $38,000,000 during the past year. Five 
years ago trust funds amounted to $657,191,000, 
thus showing an increase of nearly $300,000,000 
for that period. It is interesting to note that 
the number of comparatively small estates and 
trusts confided to trust companies is steadily 
growing from year to year. The records of 
the orphan court further warrant the state- 
ment that comparatively few important wills in- 
volving large property interests, are filed 
wherein the names of trust companies fail to 
appear as trustee or executor. It is especially 
in connection with the economical handling of 
estates, in preserving the value of real estate 
and in increasing the income basis for benefi- 
ciaries that the trust companies of this city 
have established an enviable reputation. 


Rollin C. Bortle, who has been associated with 
N. W. Halsey & Co. since 1905, has been ap- 
pointed manager of the local office of that firm 
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LoGAan Trust COMPANY or PHILADELPHIA | 
1431 CHESTNUT STREET 


Authorized Capital - - - - - = - = $1,000,000 
Capital (paidin) - - - - = - = = = = 906,900 
Surplus and Undivided Profits - - - - - 382,465 
OFFICERS 
ROWLAND COMLY HUGH McILVAIN WILLIAM BRADWAY JOHN H. WOOD 
President Ist Vice-President 2d Vice-President, Secretary | 


Trust Officer and Treasurer 


DIRECTORS 


J. Gibson McllIvain Frank H. Wood Charles A. Longstreth E. Lawrence Fell George M. Bunting 
David L. Lukens Hugh Mcllvain Edmund Webster Rowland Comly Walter Clothier 
Charles M. Biddle Walter H. Lippincott Charles Major William Bradway Alfred H. Lippincott 








Federal Reserve System and Trust Companies 


Pennsylvania Company for Insurance; on 


Up to the present time no trust company in Lives, etc., Increases Dividend Rate 


Pennsylvania has filed application for member- 


hi he Federal Reser TY] ; Unaffected by cross-currents in general busi- 
ship in the Federal Reserve system. lis iS : ; 
ae aN ; eed i: ness and financial conditions the century old 

due to the fact that such membership, at this “ —e : | 

. : Pennsylvania Company for Insurances on Lives | 
time, would entail unnecessary hardships and : tie: : 

1: . ‘ ; and Granting Annuities continues its remark- | 
restrictions. In Philadelphia, for example, the Disa : 
; . able record of uninterrupted progress. In fact 
large trust companies do not purchase commer- 


the past year has been one of the most pros- 
perous in the history of this “old line” trust 
company which was incorporated 103 years ago 


cial paper and therefore have no means of 
availing themselves of the rediscounting facili- 
ties afforded by the Reserve banks. In fact, 
it is not regarded as desirable and consistent 
with true trust company development that they 
should invade the commercial banking field in 
order to avail themselves of benefits which 
might be obtained by membership in the Fed- 
eral system. In no other city is the distinction 


when this Republic was still in its infancy. 
Recent progress has justified a further increase 
in the dividend rate from 24 to 28 per cent | 
per annum, as announced recently by the board 
of directors. At the same time the substantial 
sum of $500,000 was added to surplus, making 





so clearly drawn as in Philadelphia in regard that fund $4,500,000 with capital of anaes , | 
to the respective fields of activities of commer- Mr C. S. W. Packard has been president of 
cial banks and trust companies. This has this iclegendinaer yar domeae 19 and during 
brought about a wholesome relationship which his sixteen years Of administration the surplus 
¢ would he unwise to disturb. has been increased from $2,000,000 to $4,500,- 
Although counsel for the Philadelphia Fed- © all of which has been earned and the divi- 
eral Reserve Bank holds that the laws of Penn- dend rates advanced from 18 per cent. per | 
sylvania do not authorize National banks to ®""um to 28 per cent. per annum. Deposits 
engage in trust business the Federal Reserve have increased irom $16,400,000 to over $31,- 
Board has granted permission to a number of 000000 and individual wrusts ETOM 141,000,000 | 
National banks in the smaller communities of ' OVE! 207,000,000, the largest of any com- | 
the State to exercise the functions of trustee, P@"Y ™ this State 
executor, administrator and registrar of bonds 
or stocks. There is no evidence that these Caspar W. Norris has been elected a director 
banks have thus far actively endeavored to of the Commercial Trust Company filling the 
avail themselves of these privileges and the vacancy caused by the death of Robert C 
belief is that they will not do so because of Drayton. 
the extremely doubtful character of the author- George Albert Lewis, retired banker and 
ity assumed by Congress in delegating author- merchant died recently at his home in this city 
ity to the Federal Reserve Board to permit the Mr. Lewis was cashier of the Farmers and 
exercise of these fiduciary functions. A test Mechanics National Bank in 1857 and became 
case is to be brought in the courts of this cashier of the City National Bank in 1863, a 
State to determine if the exercise of trust pow- position he held for 37 years, resigning in goo, 
ers by National banks is not in contravention O. Howard Wolfe, assistant cashier of the 


to the laws of the commonwealth similar to Philadelphia National Bank, addressed the 
the suit already decided in favor of trust com- Philadelphia Chapter, American Institute of 
pany contentions in Illinois and the suit now Banking, recently on the subject of: “The 


aending in Michigan Theory and Practice of Routing Checks.” 








100 TRUST C 


-OMPANIES 


GROWTH OF PHILADELPHIA TRUST COMPANIES FROM 1910 to 1915 


Nov. 9 Nov. 6 Dec. 2 Nov. 1 Nov. 2 
1910 1912 1913 1914 
Cash reserve, due from banks $60,210,000 $66,281,000 $68,911,000 $72,225,000 


Securities pledged 
Commercial paper 
Collateral loans 


5,749,000 
121,071,000 













3,191,000 
5,495,000 
,000 137,647,000 


4.778.000 9,075,000 
6,010,000 


131,255,000 


5,915,000 


l 39,676, 00 ”) 


Mortgage loans 9,222,000 2,000 9,945,000 9,100,000 10,202,000 
Bonds, stocks, et« 215,405,000 ; ,000 234,903,000 244,114,000 247,863,000 
Mortgages and judgments 38,572,000 39,497,000 38,807,000 4$5.375.000 $7,540,000 
Zeal estate 25,150,000 25,770,000 26,316,000 25. 878.000 27,617,000 
Miscellaneous 74,231,000 70,264,000 82,742,000 85.849,000 89,143,000 


Total resources $549,613,000 


LIA 
Nov. 9 Nov 
1910 191 


$44,466,000 
79,367,000 


Capital stock 
Surplus and profits 


$579,547 ,000 


$43,117,000 
83,454,000 


$605,337,000 $629,601,000 $640,930,000 
BILITIES 
6 Dec. 2 Nov. 1 Nov. 2 
l 1912 1913 1914 
$41,487,000 $44,672,000 $44,679,000 
87,213,000 &9.557.000 91,426,000 





Deposits $52,195,000 377,901,000 397,939,000 $11,515,000 $15,135,000 
Bills payable 3,244,000 1,874,000 2,465,000 $,156,000 7,593,000 
Miscellaneous 70,329,000 73,219,000 76,231,000 79.668,000 $2.097.000 


Total lhabilities $549,613,000 
TRUST 


Total Trust Funds $657,191,000 $737,78: 


$579,547,000 


$605,337 000 


* FUNDS 


$629 ,601,000 $640,930,000 


3,000 $787,393,000 $855,550,000 $910,324,000 


Surplus and 


BANKS Capital 


Bank of North America $1,000,000 $2,380,877 
Central ‘ os . 1,000,000 
Corn Exchange 1,000,000 
Farmers and Mechanics 2,000,000 


First ,500,000 


Fourth St 3,000,000 
Franklin 1,000,000 
Girard 2,000,000 
Market St 1,000,000 
Penn 500,000 
Philadelphia 1,500,000 
Third 600,000 
Tradesmen’s 500,000 
Union 500,000 

Total $22,055,000 34 


a Includes customers’ liability under Letters of Cred 


Land Title & Trust Company 


Following a substantial expansion in the busi- 
ness of the Land Title & Trust Company dur- 
ing the past year the directors have authorized 
an increase in the annual dividend rate from 
14 to 16 per cent. by declaring a quarterly divi- 
dend of 4 per cent. at the last meeting. The 
official statement of the Land Title & Trust 
Company as of November 11, 1915, shows 
aggregate resources of $18,435,074 with capital 
stock of $2,000,000, surplus fund of $4,500,000 
and undivided profits of $225,754. Trust funds 
amount to $39,838,050 and face value or cor- 
porate trusts $94,612,000. The 
President, William R. 
Richard M. 
dent, Edward H. Bonsall; third vice-president, 
Albert A, Lewis P. 
Geiger, IJr.; Davis; trust 
officer, Claude A. 
J. Willison Smith 


officers are: 
Nicholson; vice-presi- 
dent, Hartley; second vice-presi- 
Outerbridge; treasurer, 
Louis A. 


Simpler; real estate 


secretary, 


ofhcer, 


Undivided 


Deposits 
Oct. 31, 1914 N 
$13,361,835 
15,861,908 
23,288,975 
13,696,208 
22,887,023 
43,665,073 
33,434,879 
4,676,194 38,664,195 
1,397,831 8,300,529 
1,613,146 5,717,734 
$,.987,135 5 
835,876 
968,126 
$21,654 


Deposits 


Profits 10, 1915 





3,644,694 y 
28,754,349 
14,855,952 
27,639,021 
$9,535,294 
41,946,245 
50,394,362 
10,726,638 
7,380,334 
78,308,735 
5,456,611 6,481,495 
5,442,303 
4,712,943 


2,167,860 
1,537,127 
1,608,879 
6,646,626 
3,625,111 


6,195,647 
9,487,042 


5,846,208 $336,782,284 $411,992,634 


it 


Nov ll 
1915 
$103,789,709 

5,006,747 

6,778,309 
136,279,814 
8,875,247 
266,522,162 
53,998,634 
28,272,135 


91,523,984 


$701,046,741 


Nov. ll 
1915 
$44,607,138 
91,588,760 
476,872,870 
3,389,345 
S4,588,628 


$701,046,741 


Loans and 
Discounts 
$10,838,792 
13,465,665 
21,397,304 
10,364,936 
13,226,893 
a28,343,672 
a27,152,006 
a36,508,380 
a7,361,192 
5,663,232 
a52,417,412 
4,443,996 
a5,982,298 
4,239,192 


$277,935,498 


Levi L. Rue Elected Head of Philadelphia 


Clearing House 





— 


POSITION OF LEADING PHILADELPHIA NATIONAL BANKS | 


Mr. Levi L. Rue, 
phia National 
eral Advisory 


president of the Philadel- 
Bank and member of the Fed- 
Council of the 
Board, who 


Federal Re- 
such 
restore 


valuable 
equilibrium 


rendered 
helping to 
in banking and exchange 
the outbreak of the European war, has been 

elected president of the Philadelphia Clearing 7 
House Association. Mr. Rue is also a director 
of the Pennsylvania Railroad and of the Provi- 
dent Life & Trust Company of Philadelphia. 


serve 
services in 


conditions following 


At the annual election of 
Clearing House 
committees were chosen as 
tiouse—J. R. McAllister, 
ris, E. F. Shanbacker, Wm 
S. Calwell, 


Montgomery. 


Joseph 

Committee on 
H. Carpenter, Harry G 
Nicholson, H. \W Lewis, 


Thomas S. Gates, John B 


f« low > 
Effingham 


Wayne, Jr., and 


the Philadelphia 
Association the two governing 


Clearing 


B. Mor- 


T. Elliott, Charles 
Wm. J. 
irbitration—Wm 
Michener, 
Edw. A. 
Harper. 


Wm. R 


Schmidt, 





TRUST 


Excellent Annual Report by Girard 
Trust Company 
The results shown in the annual report sub- 
mitted to stockholders of the Trust 
Company at the affirms the 
fact that highest trust 
ideals does not interfere 
\lthough the 


Girard 
last annual meeting 
adherence to company 
with earning capacity. 
average rate secured on collateral 
loans during the past year only 4.43 as 
gainst 4.91 in 1914 the Girard Trust Company 

profits of $1,144,200 as compared with 
$1,076,793 for the preceding months. 
Undivided profits increased $137,220 making the 
total of that fund $1,274,864. Out of the earn- 
ngs for last paid $900,000 in divi- 
dends, employees’ insurance 
nd $89,104 for cost of completing during the 
year the new safety deposit vault, the 
being carried to profit and 
holdings $16,322,183, 


Was 


shows 


twelve 


year were 


$10,000 to fund 
balance 
Investment 
compared with 
following 


loss 
were 
$15,312,401 the 


previous year. The 


table shows net earnings of the Girard Trust 
Company for a series of years: 
| ee ,144,200 1909 .......1,187,573 
14 wins spn 200 1908 I 009,887 
[G12 ..+-s.+ EFOR080 1907 . 1,127,105 
TOD. iasiens- ka 1900 .. 1,100,755 
BET: anicsiae’s- EERE SON 1905 .. 898,829 
[OIG ccccsas 2,020,154 1904 809,454 
The number of new accounts in the trust 


department 
of the 


000,000, 


total number 


value of 


making the 
total approximate 


was 310, 
413, $181,- 
as compared with $171,000,000 last year. 
The company appointed trustee and in 
other fiduciary capacities in 13 additional cor- 
porate matters during the 
$42,000,000. Face 


was 
year, representing 
trusts executed to 
the company as secure and 
equipment trust total 
securities deposited with company by corpora- 
tions to secure collateral trust bonds 
$343,277,471; and registrations of 
stock $530,061,6901. 


The company’s 


value of 
trustee to bond 
$1,042,277,471 


issues is Br gy 
aggregate 


corporation 


sheet at close of 
30th shows total assets of 
which is included $2,273,763 cash 
$11,281,570 due from banks and bank- 
ers, $22,269,788 collateral loans and $16,476,866 
investment securities. The largest liabilities 
item is $43,371,074 deposits; capital stands at 
$2,500,000, and surplus at $7,500,000 and undi- 
vided profits, less expenses and taxes paid art 

27 4,860. 

\t the 


balance 
business November 
$56,699,071 


in vault, 


annual meeting Thomas DeWitt Cuy- 
ler, C. Hartman Kuhn, Charles Edward Inger- 
soll, John S. Jenks, Jr., and Charles J. Rhoads 


were re-elected managers for four years 


Villiam S. Godfrey has been elected 
tcr of the Philadelphia National Bank 


a direc 
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Wilmington 
Trust Company 


Wilmington, Delaware 


CAPITAL 
SURPLUS 
DEPOSITS 


$1,000,000.00 
691,182.33 
8,616,076.30 


Fully Equipped for Handling 
Everything of a Banking 
or Trust Nature. 


CORRESPONDENCE INVITED 


JAMES P. WINCHESTER 


ident 


D. C. ASPRIL 
Treasure1 





Philadelphia National Bank Establishes 
Another High Record 

For the first time in-the history of local 
banking the Philadelphia National Bank re- 
ported on October 4th last resources of over 
$100,000,000, the largest total for any 
the State of Pennsylvania. <A 
condition issued under date of 


bank in 
statement of 
January 3, 1916, 


shows another marked gain in resources as 
well as in deposits. From $100,000,000 the re- 
sources have increased to $1 IO, 857 5750. De- 


posits aggregate $95,919,667, embracing $63,684,- 
460 individual deposits and $32,235,207 bank de- 
posits. Resources include loans and discounts 
of $52,071,105; cash and reserve and exchanges 
for Clearing House, $33,198,809; due 
banks, $17,884,979, and customers’ 


from 
liability un- 
der letters of credit and acceptances, $7,702,855. 
The capital of the Philadelphia National Bank 
is $1,500,000, surplus and net profits (earned) 
$5,005,576 The officers are as 
L. Rue, president; William S. 
president; Horace Fortescue, 
cashier; David W. Stewart, 
Frank P. Stephens, 


Howard Wolfe, 


Levi 
Maddox, vice- 


follows: 


vice-president and 
assistant cashier; 
assistant cashier; O 


assistant cashier 


Arthur 
General 


Wollaston Sewall, president of the 
Asphalt Company has been elected to 
the directorate of the National Bank 
to succeed the late Drayton 


Franklin 
Robert 2 
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DEPOSITS AND TRUST FUNDS OF PHILADELPHIA TRUST COMPANIES 


Authorized 
Capital 


Aldine Trust Co 
Belmont Trust Co 
Central Trust & Savings 
Chelten Trust Co 


$200,000 
125,000 
750,000 
200,000 


Colonial Trust : ‘ 500,000 
Columbia Ave. Sav. Fd., Safe Dep. T. & T 500.000 
Commercial Trust 1,000,000 
Commonwealth Title Ins. & Trust 1 000 000 
( 


‘ontinental Equitable Trust 
Empire Title & Trust Co 500,000 
Excelsior Trust & Saving Fund : 300.000 
Fairmount Trust Co. ; 500,000 
Federal Trust Co 200,000 
Fidelity Trust Co .000,000 
Finance Co. of Pennsylvania, lst p of 1 ,606,000 
Finance Co. of Pennsylvania, 2d pfd ,594,000 


000,000 


— hs pe 


Frankford Trust Co 250,000 
Franklin Trust Co 400,000 
German Amer. Title & Trust Co 500,009 
Germantown Trust 600,000 
Girard Ave. Title & Trust 200,000 
Girard Trust Co 2,500,000 


Guarantee Trust & Safe Deposit 
Haddington Title & Trust Co 


,000,000 
125,000 


Hamilton Trust Co 500,000 
Holmesburg Trust Co 125,000 
Industrial Trust, nig & Savings 500,000 
Integrity Title Ins. Tr. & Safe Dep. 500,000 
Kensington Trust Co 200,000 
Land Title & Trust Co 2,000,000 
Logan Trust 1,000,000 
Manayunk Trust Co 250,000 
Market St. Title & Trust Co 250,000 
Merchants’ Union Trust ... 1,000,000 
Mortgage Trust Co. of Pennsylvania 500,000 
Mutual Trust Co Soa ickcee waned 
Northern Trust Co a 500,000 
North Philadelphia Trust 150,000 
Northwestern Trust Co 150,000 
Pelham Trust Co , 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann. 2,000,000 
People’s Trust ; : 750,000 
Philadelphia Mtge. & Trust Co 1,000,000 


Philadelphia Trust Co 
Provident Life & Trust Co. of Phila 


1,000,000 
1,000,000 


Real Estate Trust Co., Com. 1,403,500 
Real Estate Trust Co., Pfd 2,783,300 
Real Estate Title Ins. & Trust Co 1,000,000 
Republic Trust ; ie 300,000 
Rittenhouse Trust Co 250,000 


Robert Morris Trust 

Tacony Trust Co 

Tioga Trust Co a 

United Sec. Life Ins. & Trust Co 
Wayne Junction Trust Co. 160,000 
West End Trust Co 2,000,000 
West Philadelphia Title & Tr. Co ; 500,000 


1,000,000 
150,000 
125,000 

1,000,000 


The annual statement of the Provident Life 
& Trust Company shows total assets of $107,- 
508,075, of which $86,724,022 is represented by 
the insurance department. Apart from insur- 
ance, deposits amount to $13,466,186, trust funds 
$54,466,603 and corporate trusts $75,755,728. 

Directors of the Federal Reserve Bank of 


Philadelphia have re-elected Levi L. Rue, presi- 
dent of the Philadelphia National Bank, to rep- 
resent Reserve District No. Three as a member 
cn the Federal Advisory Council 


Surplus and 








Undivided Trust 
Profits Deposits Deposits Funds 
Nov. YB Nov. 2, Nov. 11, Nov. 11, 
1915 1914 1915 1915 

$177,575 $632,163 $666,658 
50,945 380,198 467,647 
515,661 3,742,845 1,508,479 
138,941 979,214 1,260,187 
284,934 1,037,771 1,151,612 
532,528 2,145,626 2,315,713 
1.661 621 9,277,773 15,893,467 
1 257,883 5,128,102 5,531,029 
1,064,070 6,327,120 6,957,580 
34,3851 $03,733 359,288 
156,951 SS1,493 937,096 : 
119,406 988,976 »215,133 24,890 
79,088 739,356 821,875 
12,619,802 26,086,584 31,503,600 203,717,585 
2,088,133 924,919 839,656 
2,088,133 924,919 839,656 
487,139 2,614,262 2,783,229 1,146,349 
181,348 1,472,361 1,992,495 1,489 
446,948 1,936,820 1,892,263 3,392,267 
970,495 4,971,233 6,247,582 10,600,472 
161,030 832,945 SSO,748 40,244 
8,815,856 37,491,487 48,236,414 179,498,378 
737,149 5,626,935 6,559,728 19,696,358 
40,272 438,696 644,789 
119,385 1,248,851 1,392,537 76,353 
80,767 394,669 520,588 20,098 
1,156,748 5,175,818 5,019,583 1,056,060 
1,371,142 4,193,898 4,388,949 1,039,918 
142,607 1,667,176 2,087,611 50,249 
4,725,754 10,262,227 11,647,460 39,981,582 
394,984 2,042,349 2,933,145 1,038,645 
237,093 1,448,993 ,030,297 956,008 
173,928 1,509,789 1,837,019 38,152 
219,089 1,779,721 1,807,820 1,453,783 
33,890 33,903 45,006 7,500 
71,783 539,848 603,589 
2,016,502 6,913,323 7,225,649 11,716,619 
214,931 1,783,821 2,169,806 113,869 
398,346 2,330,912 2,808,521 ) 
88,773 679,790 825,549 714 
5,024,833 28,227,070 31,068,874 207, 77729 - 
148,402 1,271,228 1,531,311 12,273 
62,436 , : 76.013 
4,636,260 10,800,640 17,512,533 117,385,016 
5,701,252 10,479,660 14,121,528 54,862,842 
503,196 4,139,528 4,806,922 28,152,104 
503,196 4,139,528 1,806,922 28,152,104 
1,629,632 3,961,128 3,909,893 14,124,085 
189,089 1,076,868 1,254,656 55,828 
73,437 978,951 1,028,530 132,413 
151,816 897,554 17,330 
171,573 953,998 1,049,065 2,212,913 
11,927 243,535 380,944 ; ae 
1,005,980 1,270,063 1,395,031 1,219,928 
64,704 502,978 553,180 5,910 
1,939,807 6,295,344 11,800,546 5,320,250 
577,551 3,000,858 3,229,552 1,262,034 


The board of directors of the Philadelphia 
Trust Company have created two new posi 
tions in the official staff, namely, that of as- 
sistant trust officer and assistant secretary, and 
have elected Louis Busche assistant trust officer 
and John C. Wallace assistant secretary. 

At a meeting to be held February Ist stock- 
holders of the Manufacturers National Bank, 
will vote on a proposition to go into voluntary 
liquidation and sell the assets to the Union 


National Bank. 
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BOSTON 
GROWING POPULARITY OF MASSACHUSETTS TRUST COMPANIES AS TRUSTEES, 
EXECUTORS, ADMINISTRATORS, ETC. 


Special Correspondence 


The year 1915 has witnessed a marked ex 
pansion in the business of the trust depart- 
nts of the trust companies of this city and 
Massachusetts in general. It has been the 
ject of frequent comment in these columns 
t the trust companies of Boston were not 
btaining their due share of fiduciary business 
hich they are entitled because of the ex 


and capable services which they are in 





tion to render as trustee, executor, adminis- 
or, guardian, etc. Judging from the returns 
the past year the public is now evidently 
inning to show a due appreciation of th 
perior character of trust company services, 
contrasted with individual management 


\Ithough one of the wealthiest cities in the 
United States, yielding a correspondingly large 
lume of estates and trusts, heretofore th 
jor portion of post-mortem wealth has been 
ssigned to the custody of individual trustees 
1 executors \ppeals to legislatures to re 
e the handicaps which confronted trust 
ompanies in_ soliciting fiduciary business, 
proved unavailing. The taxation laws, as ap- 
plying to estates and trust property, are still 
induly burdensome and afford individual trus- 
tees and executors some palpable advantages. 
But the situation is rapidly changing, as shown 
by the larger number of wills filed in which 
trust companies are named in trust capacities. 
Practically all of the leading trust com- 
panies here have shared in this increase in trust 
department operations, including the New Eng- 
land Trust Company, Old Colony Trust Com 
pany, Boston Safe Deposit & Trust Company, 
American Trust Company, Liberty, State Street, 
Beacon, International, Dorchester, Federal and 
others. The Roston Safe Deposit & Trust 
Company, for example, reports an increase of 
6 per cent. in the volume of trust department 
resources during the twelve months ending last 
November toth. This “awakening” of the pub- 
lic is also due in a large measure to the effec- 
tive literature and publicity campaigns which 
leading trust companies have been conductin: 
Notwithstanding the extremely doubtful char 
acter of the authority conferred upon National 
banks in exercising the powers of trustee, 
executor, administrator, etc., under the Federal 
Reserve Act several of the large local National 
anks have established trust departments and 
nergetically solicited business. The announce- 
ment recently from Illinois, however, that the 
Supreme Court of that State has declared the 





American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,300,000. 


Total Resources - 19,000,000. 


ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





provisions of the Federal Reserve Act uncon- 
stitutional, under which National banks ob- 
tained permission to engage in trust business, 
has operated as a serious check. Nearly all of 
the National banks, outside of Boston, which 
received permission from the Federal Reserve 
Board to act as executor, trustee, administrator, 
etc., have not made any special effort to as- 
sume such responsibilities. They prefer to 
await a final decision by the United States Su- 
preme Court as to whether Section II, para- 
craph k is valid. There is the further question 
to be decided in regard to the right of National 
banks to exercise trust powers under the laws 
of Massachusetts. 


It is understood that an effort will be made 
to secure an amendment which will enable trust 
companies in Massachusetts to invest in Anglo- 
French 5 per cent. bonds. A ruling was re- 
cently made by Bank Commissioner Thorndike 
that these bonds are not legal investments fot 
trust companies 
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INCORPORATED 1869 


THE New ENGLAND TRUST ComPANY 
BOSTON, MASS. 


CaPi7at, $1,000,000 


ARTHUR ADAMS, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
THOMAS E. EATON, ASSISTANT TREASURER 


EOWARD B. LADD, ASSISTANT TREASURER 


SURPLUS AND PROFITS OVER $3,000,000 
TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART. Trust OFFicerR 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
JAMES H. SAWYER, MANAGER SAFE DEPOSIT VAULTS 











THE OLDEST TRUST COMPANY IN BOSTON 





New Trust Company Organizations 

If we may judge by the exceptionally large 
number of new trust companies chartered and 
organized in Massachusetts during the past year 
end the several conversions of National banks 
into State institutions the Federal Reserve sys- 
tem has had the effect of stimulating demands 
for State charters. Advocates of the Federal 
Reserve system predicted that the tendency 
would be henceforth to organize new National 
banks rather than new State banks or trust 
companies. The contrary has been true, so far 
as this section of the country is concerned. 
Trust company charters are more popular than 
ever. 

Here is a list of new trust companies char- 
tered and organized in Massachusetts during 
the past year, including conversion of National 
banks : 

Prudential Trust Company, Cambridge, capi- 
tal $200,000. 

Merchants Trust Company of Lawrence ab- 
sorbed the business of the Pacific National 
Bank. 

Commercial Trust Company of Springfield 
organized with capital of $350,000 and $105,000 
paid-in surplus. 

Park Trust Company of Worcester organ- 
ized with capital of $300,000 and surplus of 
$100,000. 





Metropolitan Trust Company organized as 
result of consolidation of Mutual National 
3ank of Boston and First Ward National Bank 
of East Boston. 

Quincy Trust Company organized at Quincy 

Charter has been granted for organization of 
Hingham Bank & Trust Company at Hingham 
with capital of $100,000 

Charter for a trust company has been granted 
to the Worcester Hebrew Credit Union to be 
established in Worcester 

Application has been filed for permission to 
organize the Melrose Trust Company to suc- 
ceed to the business of the Melrose National 
Bank of Melrose which commenced business in 
1892. 

Application has been filed to organize the 
Manufacturers Trust Company at Cambridge 
with capital of $200,000 and surplus of $50,000. 

Under the laws of Massachusetts there are 
obvious reasons for preferring trust company 
to National bank charters. Among the advan- 
tages are the privilege of making loans on real 
estate, the power to conduct commercial bank- 
ing as well as transact trust business. Indeed, 
it is possible that an additional number of Na- 
tional banks, especially those located in smaller 
communities, will be converted into trust com- 
panies in the near future. 
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BEACON TRUST COMPANY 


20 MILK STREET, BOSTON, MASS. 
Capital - $600,000.00 


Deposits - - - - 
OFFICERS 


CHARLES B 
C. L. BILLMAN, Vice-Pres. and Treas 
F. B. LAWLER, Vice-Pres 
ALFRED S§. NI 
Interest allowed on Deposits 


Bank Directors Held Liable for 
Embezzlements 

Some novel questions regarding liability of 
National bank directors are presented in a de- 
sion rendered recently by Judge Bingham of 
the Federal District Court. The president and 
four directors of the National City Bank of 
Cambridge are found guilty of gross negligence 
ir connection with the failure of this institu- 
tion which was wrecked through the defalca- 
tion of the bookkeeper, George M. Coleman. 
The court’s decision was based on a_ suit 
Lrought by former Governor John L. Bates as 
receiver in which it was asserted that the presi- 
dent and directors were liable for failure to 
discover the misconduct of Coleman. It ap- 
pears that the bookkeeper was able to conceal 
his operations for several years. The court 
holds in effect that directors are in duty bound 
to make their own examinations and that ex- 
eminations by Federal examiners afford no im- 
munity. Doubtless the case will be appealed 
to the higher court. 


Proposed Tax and Banking Legislation 

With Republicans in control of both branches 
the Massachusetts legislature convened on 
Taxation will occupy much of 
the time of the legislators, the adoption of the 
onstitutional amendment last fall paving the 
way for important changes. Under this amend- 
ment the Legislature is empowered to tax so- 
called “intangibles” at a different rate from 
real estate and personal property. <A _ report 
presented by the Special Taxation Commission 
recommends the levying of a 6 per cent. tax 
on income from bonds, notes, money at interest 
and other debts and on dividends on shares 
of corporations and associations. Exemptions 
are suggested in the case of dividends from 
Massachusetts corporations, interest on savings 
bank deposits and on mortgages on Massachu- 
setts real estate and income from Federal, 
State, city and town notes and bonds. 


January 5th. 


Faneuil Hall Branch, 3 South Market Street 


Surplus and Profits - $900,000.00 
- $12,500,000.00 


JOPP, President 


GEORGE H. POOR, Secretary 
ROBERT G. SHAW, Jr., Asst. Treas. 


$300 and over subject to Check 


LSON, Asst. Treas 





Annual Winter Gathering of Massachusetts 
Bankers’ Association 

Fully 800 bankers and guests attended the 

banquet of the Massachusetts 

Bankers’ Association. 


recent annual 
Visiting bankers from 
New York, Philadelphia and other cities at- 
tended. President Ashton L. Carr, vice-presi- 
dent of the State Street Trust Company, pre- 
Herrick 


of Ohio who spoke on rural credits; C. Stewart 


sided. The speakers were Myron T. 


Patterson of Philadelphia who discussed rail- 
road regulation and Thomas Mott Osborne, 
until recently warden of Sing Sing prison. The 
bankers manifested their warm approval of the 
humane and enlightened policies introduced by 
Mr. Osborne in prison reform by tendering the 
speaker an ovation. 


The Old Colony Trust Company reports un- 
der date of November roth total resources of 
$1 27,887,278, deposits of $115,101,148 with capi- 
tal, surplus and undivided profits of $12,588,334. 


A Prosperous Connecticut Trust Company 


Substantial growth is reported by the Con- 
necticut Trust & Safe Deposit Company in a 
statement rendered November roth. Assets ag- 
eregate $8,008,238 embracing loans and dis- 
counts of $5,913,438; railroad bonds $845,352; 
town, city and other bonds $291,184; due from 
banks $560,622 and bills and specie $397,641. 
Deposits amount to $6,373,956, capital stock 
$750,000, surplus $750,000 and undivided profits 
$109,639. The officers are: Banking depart- 
ment: Meigs H. Whaples, president; John M. 
Taylor, vice-president; Nathan D. Prince, vice- 
president; Hosmer P. Redfield, treasurer; 
Allen H. Newton, assistant treasurer. Trust 
department: Arthur P. Day, vice-president and 
trust officer; J. Lincoln Fenn, secretary; Albert 
T. Dewey, assistant secretary; Clement Scott, 
attorney. 
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UNION TRUST COMPANY 


OF 
SPRINGFIELD, MASSACHUSETTS 

Capital a $500,000.00 

Surplus and Profits. 775,905.59 

Deposits, December 31, 1915 10,324,071.89 

Trust Resources, December 31, 1915 3,358,832.63 

Trust Resources, November 10, 1910 ni 1,719,158.80 
CHARLES W. BOSWORTH, President WILLIAM E. GILBERT, Treasurer 
CHARLES H. CHURCHILL, Secretary DALE S. TATE, Trust Officer 


Six Million Deposit Increase by Northern 
rust Company of Chicago and Savings Bank 
] 














\ggregate deposits pperted by the Northern \ comparison of the statements of the Illin 
"7 ; E . 7 +} ¢ >T 
rust Company of Chicago on December ii, MI Oe ok A a 
1015, amounted to 935,075,597, as compared witl : : 
» a ; Jecember 31, 19014 and December 31, 1915 she 
$29,394,075 one vear ago. During that period : - 
combined resources increased from $34,299,399 @" Imcrease in deposits Irom $96,504,791 t 
to $40,681,186. Loans, bonds and stocks amount $107,972,619 with an increase in total resources 
to $28,611,667 with cash resources of $10,666,- of from $115,068,176 to $124,818,588. Resource 
969, embracing cash on hand, due from banks include demand. time and other loans of $72 
and checks tor clearings The capital stock 119,095, cash and exchange $29,494,511, stock 
is $2,000,000, surplus fund $1,500,000, undivided iodh bende Sosens<0 The capital is $5,000,000, 
profits $1,243,252, the latter item showing an s : : cies 
AY os ee hae surplus fund $10,000,000, undivided profits $878,- 
increase of $160,458 after payment of dividends : 
ind other charges out of earnings. Of the total 499 and deposits $107,972,619, of which $51,- 
deposits of $35,078,597 demand deposits amount ©8%6,938 constitute demand deposits and $56,885, 
to $19,380,285 and time deposits $15,680,311 €81 time deposits 
DEPOSIT GAINS OF BOSTON TRUST COMPANIES 
Surplus and 
Undivided 
Profits Deposits Deposits Book Last Div 
Capital Nov. 10, Nov. 10 Oct. 31 Value Sale 4 
1915 1915 1914 
American Trust Co $1,000,000 $2,480,699 $18,582,255 $15,196,009 348 360 12° 
Beacon Trust Co 600,000 967 502 11,938,585 10,135,784 261 250 12° 
Boston Safe Deposit & Trust Co 1,090,000 3,133,637 14,991,088 13,462,448 413 400 16‘ 
Charlestown Trust Co 200,000 36.957 1,446,813 1,009,208 118 115 6% 
Columbia Trust Co 100,000 55,775 846,475 735,966 156 165 69 
Commonwealth Trust Co 1,090,000 718,423 19,775,329 14,881,168 72 190 Ss‘ 
Cosmopolitan Trust Co 200,000 127,499 3,565,403 3,010,171 164 * 
Dorchester Trust Co 200,000 89,464 3,503,454 2 858,057 145 126 6% 
Exchange Trust Co 500,000 $18,726 5,212,349 3,805,785 170 155 6% 
Federal Trust Co 1,090,000 109,526 5,208,334 7,677,737 141 135 6° 
Fidelity Trust Co 1,000,000 240,053 2.989, 698 1,678,503 126 125 6! 
International Trust Co 1,000,000 1,143,517 14,258,380 10,327,215 214 * s 
Liberty Trust Co 200,000 309,479 3,445,484 3,449,533 255 00 s 
Market Trust Co 250,000 227,388 1,651,653 1,404,930 191 150 6‘ 
Massachusetts Trust Co 500,000 303,456 5,255,725 2,810,097 161 * 6‘ 
Mattapan Trust Co 100,000 161,947 1,372,129 1,349,128 262 200 6% 
Metropolitan Trust Co 300,000 314,554 3,641,226 205 210 & 
New England Trust Co 1,000,000 3,189,440 23,063.77 19,476,296 419 100 20 Y, 
Old Colony Trust Co 6,000,000 6,568,733 115,104,275 89,550,544 209 260 LOY, 
Old South Trust Co 200,000 92,687 1,049,643 $17,382 146 120 
Paul Revere Trust Co 200,000 73,133 2,322,979 1,667,322 137 130 
Prudential 200,000 61,598 35,490 131 
Puritan Trust Co 200,000 200,127 2 682.998 2 657.826 200 00  ¢ 
State Street Trust Co 1,000,000 1,647,970 22,150,876 17,211,570 265 * R ¢ 
Tremont Trust Co 200,000 77,767 939,669 389,585 139 130 
United States Trust Co 300,000 1.480.677 7.689.848 6.070.018 5904 * D5 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 50 Congress St., Boston, Mass 


Nine Million Deposit Gain by Illinois Trust 
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CHICAGO 


HOW THE PRESENT BUSINESS BOOM AND PROSPECT OF PEACE IN EUROPE 


ARE VIEWED IN TH 


due 


! to unscientific bankin nd cur 
methods 


in the past or to natural econo 


has 


ises it become axiomatic that this 
unti has become accustomed to jumping 
ad prosperity to hard times and vice 

In analyzing the present activity in busines 
de and industrial affairs the one fact comes 

ly to view that there has been no ovet 

tension or weakening of the credit structurt 
Chicago banks and trust companies—and _ that 
nt true of the rank and file of nks and 

t companies in the great Middle West 


have not been stampeded by speculati ‘ 
es. They have scanned and applied the acid 


They 


E MIDDLE WEST 


1 ° } 
later re fol 


lowed | \ 
takes 
afforded 
tested 


not be found 


under way 


must sooner or 


and contraction When this 
the emcacy of the 


Federal 


my belief th 


reaction 
inder the 
nd it is 


tion 


> 1] } 
Reserve system will b 


anting if the State banks doing a commet1 
business will onl ook head, risé to the occa- 
sion and assume their share of the responsi- 
ility of preparedness by joining the system 
no 


M 


(,eoree 
Commercial National Ba 
peace 1S 


| 
declar d there will be another 


justment here, but it should 











application for credit as the one that occurred in the fall of ro91r4 
led their resources and r¢ € to mak fhere should not be anything in the nature of 
| t¢ commitments when tl t panic, but rather gradual return to normal 
ided in such doubt. They are not de onditions and a more certain prosperity. Some 
| I I ; 
mulated to any extravagant optimisn dav the entire vorld will have to suffer be- 
he | of a tremendous expo se of the loss of lif nd waste of capital in 
¢ ( vhich has rolled to Ss coul Europe That period 1 come in o, three, 
4 t h the 1 keting of sur] ood I or five years, no one can tell, but our unprece- 
T)1 | } t ' 1 { 1 1 er - 1 
manufactures [0 gued 1 dented trade balances and importations of gold 
\ study of the individual statements are fortifying us so that our share of the bur- 
e leading inks id t . ompanies O den should he ort vithout the degree of 
S t iffords conclusive « lence of the hardship likely to be the portion of other na- 
sl policy There is no such thing as tions 
up bank funds in a wav that micht caus : P 
g¢ up bank funds in a way that might cau Charles G. Dawes. president of the Ceatral 
‘ : ; 
rassment in cas f a qui evers n _ - nyo... , 
° wiles eae . ae “ Trust of Illinois Notwithstanding the al- 
| affairs : 


financia 


usiness O! 


most business re 


edented rate of 


: : X unpre overy 
o1 peace in Europe is ae ores present since the depression of [OI 3-14, there is little 
in th minds of bank and trust likelihood during the coming year of any strain 
execu" ae vhich “% st ent upon our money market. The end of the wat 
erties = notes eieunadesken adits d during 1916 should have no immediate effect 
imperial pital, interest rates and g upon general business. If our business men 
rend of business keep their heads—if rank speculation and the 
idl what SCENE OL OUE FOTOS. DGMECTS reation of debt for speculative purposes can 
e to Say in regard to current conditions e discouraged—in just that proportion will 
y* mes B Forgan, chairman of the board o the time of real prosperity continue 
First National Bank of Chicago, says: 
t conditions may prevail after the war o1 
hen the war may end no one can forese Some excellent investment offerings are i1 
mer problem depends largely on _ the luded in the January circular issued by th 
and both are at present equally ins« nd departments of the Continental and Com 
’ should foster preparedness in more ways ‘™ercial Trust & Savings Bank and the North- 
than one and should not forget that ‘after ern Trust Company. 
period of over-stimulation of commerce and William J. Calhoun, former Ambassador to 
le fostered by a pe riod of too easy credit China, and Hen1 | E ans, director of the 


tl tide must inevitably turn and the greate1 
tl extreme to which low rates had gon d 
S the greater must be the force of the re: 


National Biscuit ( 


rectors of 


ompany, have been elected 


Trust ¢ 


the Central 
| Nois to fill the Vacancies 


ompany of IIl- 


aused by the retire- 


upon the turn of the tide.’ ment of Max Pam and Adolph Uhrlaul No 
The expansion of business and credit no other changes were made in the board 


2 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a connection valuable and 
satisfactory. 


Correspondence is invited relative to the advantages 
afforded. 


Combined Deposits, $214,291,886.18 





.——— 





Additional Changes at First National and to the position of chairman of the board and 


First Trust of Chicago Mr. E. K. Boisot to the presidency, Mr. Louis 
Boisot has been elected vice-president in charge 
of the trust department in which he will be as- 
sisted by Mr. Roy C. Osgood as trust officer. 


In consequence of the retirement of Mr 
James B. Forgan as president of the First Na- 
tional Bank and of the First Trust & Savings 


D Mr. Osgood was formerly assistant trust officer 
Bank on January rith and his election to the ; a 
a f° : : and is succeeded in that position by Mr. Oliver 
position of chairman of the board, together ; i. "ae : 
. _ , A. Bestel. Mr. B. C. Hardenbrook, formerly 
with the election of F. O. Wetmore as president ; 
¢ > “e. , , cashier, has been electe d vice-president in 
of the First National Bank, a number of other 2 : é 
— charge of the banking department and Mr. 
official changes were announced at the last an- : s ' ‘ hts 
. Frank M. Gordon formerly manager of the 
nual meeting : * as" 
; : bond department has been elected vice-presi- 
Mr Charles H. Newhall, owing to the con- dent in charge of that department. The other 
dition of his health, has retired from the vice-  ofrcers oan the comme as betove 


presidency in charge of Division E and has 
been succeeded in that position by Mr. William - 
J. Lawlor, who was formerly assistant cashier. 
Mr. John P. Oleson has been advanced from 
the position of assistant cashier to that of vice- 


president and Mr. James B. Forgan, Jr., has Syracuse Trnst Company 
been transferred from the Sec ate 


Second Security ‘ 
Bank to the position of assistant cashier to SYRACUSE, 
assist Mr. William J. Lawlor, vice-president in 
Division E, while Mr. Arthur P. Kemp has Capital, Surplus and Profits - $850,000 
been advanced to the position of assistant cash- Resources - - ‘ - 5,500,000 


ier to take the place of Mr. Lawlor in Division 
C under Mr. Charles N. Gillet, vice-president, We will give careful attention to any local 
and Mr. H. A. Howland, cashier. Trust Company business or collections 
‘i T Savi sted to by banks and bankers. al 
In the First Trust & Savings Bank, in addi- intru us Dy Danks @& 


tion to the election of Mr. James B. Forgan 


< 
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THE MINNESOTA LOAN AND TRUST COMPANY 


MINNEAPOLIS, MINNESOTA 


DEPOSITS 


REAL ESTATE 


MORTGAGE LOANS 


BONDS TRUSTEESHIPS 
SAFE DEPOSIT VAULTS 


ESTABLISHED i883 


Capital and Surplus 


$1,400,000 


AFFILIATED WITH THE NORTHWESTERN NATIONAL BANK 


Strong Position of Chicago Banks and Trust 
Companies 

\lthough interest rates ruled around 4 to 4% 
per cent. during most of the past year with 
loans made as low as 3 to 3% per cent. in the 
autumn months the banks and trust companies 
of this city show relatively larger earnings 
han the institutions in other leading cities 
That low interest rates curtailed bank and 
trust company earnings cannot be disputed 
Considering, however, the extraordinary con- 
ditions which governed the general market, the 
results have been satisfactory. One reason 
for the good showing at the end of the year 
is that conservative policies have been ob- 
served in regard to investments, thus minimiz- 
ing the extent of depreciation and amounts to 
be “charged off.” Indeed the general recovery 
in security prices during the past few months 
have more than averaged up for lower valua- 
tions earlier in the year. Bank surplus and 
deposit figures have never attained such vol- 
ume as at the close of the last year. The ag- 
gregate deposits of National and State banks 
and trust companies last November amounted 
to $1,128,805,143. Reports of the twenty Na- 
tional banks of this city on December 3ist 
showed total deposits of $561,069,909, a further 
gain of 2.2 per cent. over those of November 
roth, with loans showing an increase of 2.36 
per cent. and cash resources, an increase of 
2.5 per cent Because of the new ruling of 
the Comptroller that only “net” deposits are to 
be included in published reports there is no 
opportunity for fair comparison with state- 
ments published a year ago, although the latest 
figures indicate that more than $120,000,000 
either were redeposited or came in as new de- 
posits. 

The trust companies and State banks show 
an increase in deposits from November 25, 
i914 to November 10, 1915 of from $510,192,484 
to $606,644,643, an increase in loans of from 
$382,779,560 to $535,552,608, and gain in cash 
from $125,653,870 to $190,582,083. 





State Street, Chicago, in 1865 
The 1916 art calendar issued by the Chicago 
Savings Bank & Trust Co., 
ored reproduction from a photograph of State 
Street, taken in 1865, is interesting, especially 
to old settlers and as showing the great stride 


showing a col- 


made in this busy street of the fourth greatest 
city in the world. All this section was swept 
away in the great fire of '71 and the photograph 








View OF STATE STREET, CHICAGO, IN 1865 


REPRODUCED FROM CALENDAR ISSUED BY CHICAGO SAVINGS 
BANK AND TRUST COMPANY 


from which this reproduction was made, is one 
of the few which remain. Last year the Chi- 
cago Savings Bank & Trust Company, in its 
1OTS5 calendar, pictured the old Bennett School 
which stood at the corner of State and Madi- 
son streets in 1844, the site on which this pros- 
perous bank is now located. By actual count 
it has been proven that more people pass this 
corner than any other in the great cities of the 
world. 
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Annual Report to Stockholders of First 
National Bank 


Notwithstanding abnormal conditions and un 
remunerative money rates the earnings of th 
First National Bank of Chicago and of the 
associated First Trust & Savings Bank for 
1915 amounted to $380,351 after payment of 
dividends totaling $2,200,000. Net profits fo 
both institutions, after making provisions f 
depreciation and losses, both realized and anti 
cipated, amounted to $2,580,351. In his annual 
statement to stockholders President Jas. B 
Forgan describes the conditions which have 
burdened banks with idle, surplus funds and 


explain the comparatively smaller earning ca 
pacity The earnings of the First National 
Bank during 1915 amounted to $1,536,868 and 


+ 


of the First Trust & Savings Bank $1,043,483 


Combined earnings represented 8&8 per cent. on 


the average aggregate capital employed. Presi- 
dent Forgan attributed the relatively smalle: 
earnings to the reduction of legal reserve re 


quirements of National banks, authorized b 
the Federal Reserve Act, which released from 
National banks over $500,000,000 of lawful 
money which became available as a basis for 
expansion of banking credits. ‘In the First Na 


tional 


, . 1 
Bank over $5,000,c0o0 was thus released 


The accumulation of reserve money due to thi 
favorable foreign trade balance, gold imports 


and curtailment of American travel expendi 


dded to the idle store 
brought about an open 


tures in Europe furthe: 
of banking wealth whi 
market for discount rates on a quite unprofit 
able basis. The idle money held by the First 
National Bank averaged $8,100,000 during the 
entire year. 

The First National Bank reported on Janu 
ary 3d total assets of $187,446,801 with capital 


of $10,000,000, surplus fund $10,000,000 and un 
divided profits $2,359,: The First Trust & 
Savings Bank reported total assets of $75,765, 
+36, capital of $5,000,0 surplus of $5,000,000 
and undivided profits $363,468 


Chicago Brevities 
The Central Trust Company of Illinois has 
experienced exceptional 


suitable Christmas 


‘ess in offering as 
nickel-plated “Sav: 
and See” Bank, enclosed in a holly box and 
which is given to depositors who open accounts 
with any sum from $1.00 up 

“Michigan Boulevard—looking north from 
the Art Institute” is the subject of a handsom« 
calendar sent out by the Northern Trust Com 


pany It is a reproduction from a_ paintings 
made especiall) \lfred TJuergens of tl 
Chicago Society of Artists 

John R. Washburn has been elected vice 


pre sident of the (ontinental & Commerci 
National Bank 


COMPARISON OF DEPOSITS OF CHICAGO TRUST COMPANIES 


Central Trust Co 
Chicago Savings Bank & Trust ¢ 
Citizens Trust & Savings 
*Continental & Commercial Trust & Savings 
Drovers Trust & Savings 
First Trust & Savings 
Franklin Trust & Savings 
Guarantee Trust & Savings 
Harris Trust & Savings 
*Hibernian Banking Associatior 
Home Bank & Trust Co 
Illinois Trust & Savings 
Kenwood Trust & Savings 
Lake View Trust & Savings 
Market Trust & Savings 
Mercantile Trust & Savings 
Merchants Loan & Trust Co 
Michigan Av. Trust & Savings 
Mid-City Trust & Savings 
Northern Trust Co 
Northwestern Trust & Savings 
People’s Trust & Savings 
Pullman Trust & Savings 
Sheridan Trust & Savings 
Standard Trust & Savings 
State Bank of Chicago 
Stockmen’s Trust & Savings 
Union Trust Co 
West Side Trust & Savings 
Woodlawn Trust & Savings 

* Stock 


k owned by Continental & Commercial National Bank 


Surplus a 
Undivided 
Profits Deposits Deposits 


Capital Nov. 11,1915 Nov. 11,1915 Nov 5, 1914 











$4,500,000 $1,980,023 S48,S98,915 $39,230,297 
1.090.000 991.124 7,428,371 6,445,552 
50,000 27.579 634,395 509.480 
3.000.000 Bove & vy 50.078, 227 23,520,478 
250.000 259,445 911,100 3,925,253 
5,000,000 5.508.315 63,097,999 57,484,451 
300.000 167.520 1,500,397 986,111 
200,000 76.281 545.098 510,496 
1,500,000 3,040,227 23,218,056 15,743,454 
2 000.000 1.428.575 26,983,917 27,294,492 
300.000 94,634 1,753,725 1,373,893 
5.000.000 10,685,513 102,587,214 93,872,215 
200.000 156.164 ? 126.736 2.031.163 
100.000 142.654 2,475,466 1,932,247 
200.000 36,529 449, 702 
250,000 67.549 1,739,589 
3.090.000 7.801.919 73,934,389 
200.000 75.258 1.470.805 
500.000 165.593 2? 803.997 
2 090,000 2.735.070 32,363,566 
00.000 157.459 1.500.626 
509.000 283,149 8,233,381 
300,000 335,966 3,893,855 
200.000 61,283 1,862,673 
1.000.000 479,395 6,049,838 
1,500,000 3,351,219 26,615,113 
200,000 91,907 1,168,272 990,428 
1,200,000 1,784,143 27 860,647 20,564,182 
400,000 151,906 t,564,193 3,980,790 
200,000 157,323 1,926,830 1,542,898 
+ Stock owned by First National Bank 


‘ 


Corrected by | M. Zeiler & Co 
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ST. LOUIS 


11] 


AGRICULTURAL CROPS THE BASIS OF PRESENTZ£PROSPERITY 


WILL BUSINESS EXPANSION CONTINUE ? 


ithstanding the many conflicting id un 
tors which enter into the present 
and financial situation the « S 
banks and trust companies ent 
civings as to the trend of aff lurin 
The conviction is general that expansio1 
‘ il of nort tivit nd re 
n dence t hom«e I} I > | » 
tl .* n pe e she ld | 
I | nd tl emé le n 
nd supplies cease, business affairs her 
halted he p 
re tl 
1 < mid lit ) 
I S I element « 1 t tl 
al situation it is confined to the East and 
s not affect the status in this section « 
country Nor is all this increased wealth 
uted to the great export movement and 


ncement of food prices as well as 


tured products. Attention is directed 


n that agricultural crops provide tl 


hasis of national prosperity is warranted 


hatee 
t that the total values o 


December prices, 


h 1S $000,0' 0,000 larger than the Vall 


a short crop the value of 





f farm crops, 


aggregated $5,568,7 





to the 


1¢ real 
by the 
based 
73,000, 


le last 


j a ] 
Spectal Correspondence 





| earch the entire United 
States and you will find but 
=“ eightoon Trust Companies wi 
Capital and Surplus of ton million 
dollars ($10,000,000.00) or over 
The St.Louis Union Trust Company 
—the ‘Oldest Trust Company in 
Missouri-is one of the eighteen. 


In estimating the strength of a fi- 


nancial institution the amount 


Capital and Surplus must be consid | 
that the operation of the new Federal Re ered.as avery cont of Is MONey 
e system has released nearly half bil (which belongs to the stockholders) | 
basis for legitimate expansion of is for the profection of the patrons 
Lave edits of the institution. : 
he natural demand of Europe for our su - 11; 
s crops and not “war orders” for shrapnel St.Louis Union Trust © 
ns, automobiles, etc., is regarded as tl prime Oldest Trust Company in Missourt 
‘ ae : Fourth and Locust 
tor in business conditions The turn-about Ref Bike 
ame pronounced last September th the 
ment of crops and supplies Since then . a 
invigoration has been reflected in ey 
line of business, trade and manufactures. Neve Three Million Deposit Gain by Mississippi 
re the stores more crowded than during the Valley Trust Company 
holid season. Farmers hi masse During the twelve months ending December 
ith and banks are surfeited with funds, gis, the Mississippi Valley Trust Com- 
le for greater expansion The assump pany shows in increase in deposits eY- ee 


$16,577,494 to $19,556,908, of which $5,297,412 


ire savings deposits. Total resources have in 


reased from $24,978, 6 oo to $27,891,613, the lat- 


ter total including loans of 


$15,425,005, bonds 


and stocks at present cash market value $6,871,- 


Despit cotton 745, cash and ext hang ot $5,230,159. The Capl 
luction is $77,000,000 above the previous al of the Mississippi Valley Trust Company 
ith prices almost doubled. Bank clear is $3,000,000, surplus $3,500,000 and undivided 
tor the year 1915 also exceeded all pre profits $1,782,884 From the standpoint of 
ecords with a total of $4,153,520,336 fe earnings the past s gratifying to the offi- 
Louis s compared with the nearest ap cers and directors of the Mississippi Valley 
ng record of $4,125,7790,064 in 1913 Trust Company despite the prevailing low in 
ember clearing returns wert ub I erest rates due superabundance of money 


records and fairly reflected t 


ymmercial and industrial affairs 


progress is shown in the transactions 
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C. E. French Elected Vice-President St. Louis 
Union Bank 

C. E. French, formerly cashier of the Federal 
Reserve Bank of St Louis, has been elected 
vice-president of the St. Louis Union Bank 
Mr. French’s banking experience dates fron 
1887, when he entered the service of the Na- 
tional Bank of Rolla, Mo. In 1906 he resigned 
his position as cashier of this bank to become 


National Bank Examiner In 1907 he w 


Was 





C. E. FRENCH 

elected Examiner of the St. Louis Clearing 
House Association, which position he resigned 
in 1914 to become the first cashier of th 
Federal Reserve Bank of St louis He re- 
signed as Chief National Bank Examiner for 
Federal Reserve District Number Eight to ac- 
cept the position of active vice-president of the 
St. Louis Union Bank 


New Directors for Mercantile Trust Company 


Sam A. Mitchell was elected a member of 
the board of directors of the Mercantile Trust 
Company of St. Louis at the last annual stock- 
holders’ meeting. Mr. Mitchell has also been 
elected counsel for the company. The follow- 
ing directors were re-elected: James G. Butler, 
D. G. Cook, B. A. Brennan, W. J. Kinsella, 
Walter McKittrick, William Maffitt, Festus J] 
Wade and D. R. Calhoun. 

“Service” for December, issued by the Mis- 
sissippi Valley Trust Company, contains some 
excellent articles relating to the personal qual- 
ity of the facilities extended by trust companies 
to their patrons. 





Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 1 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 


C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publicati 
be sent on application. 


at rates which will 





Insertions of meetings, dividends, statements, or- 
ganizations, etc., at spe rates for each insertior 
Subscriptions: The subscription price of 
TRUST COMPANIES $3.00 annually. Single 
copies, 35 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptio equire $1.00 ad- 


ditional for postage 


Entered at the New ‘ ’ t Othce as Sec 
Class M Matter 





Influence of the Federal Reserve Banks 


\lthough the act amount of bills dis 
ounted and bought, i ling commercial pap 
and bankers’ acceptances, by the Federal Re¢ 
serve Bank of St. Louis has been limited t 
$1,916,000 the new system has exerted a very 
potent influence in stabilizing rates and inspir- 
ing public confidenc: It affords assurance o 
reasonable rates to borrowers and exchange 






charges have been 
this district. The ye discount rate was 
} per cent. with average maturities of 60 days 


eliminated through 


It is agreed, however, that general conditions 
did not permit of a | test being made of the 
facilities provided by the new banks and it is 
expected that when money conditions harden 
that the rediscount provision will assume 
.reater importance. The operation of the Fed 
eral Reserve system has likewise removed all 
aanger of periodical scarcity of funds with 
which to move the crops In this connection 
there has been general approval of the recent 
ruling made by the Federal Reserve Board that 
the section of the Act relating to eligibility of 
notes, drafts and bills of exchange issued or 
drawn for agricultural, industrial and commer- 
cial purposes also applies to purchase of farm 
machinery and equipment 


The Country Bank Department of the Mis- 
sissippi Valley Trust Company has been placed 
under the management of R. F. McNally, who 
comes from Chillicothe, Mo., where for upward 
of fifteen years he has been cashier of the Citi- 
zens National Bank 
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MARYLAND TRUST COMPANY 


BALTIMORE | 


Invites you to call or write regarding reciprocal business 


FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 


Considerate Treatment Your Collections Desired Excellent Service 








St. Louis Brevities 


The Continental and Commercial National 


\lartin, formerly vice-president « Group 
ssissippi Valley Trust Company has been The statements of the Continental and Com- 
ppointed Federal Reserve Agent and chait mercial National Bank together with the affili- 
‘ the St. Louis Federal Reserve Bank ated Continental and Commercial Trust & Sav- | 
of directors. to a three-vear term as a ings Bank and the Hibernian Banking Associa- 

( s C director tion, as of December 31st, shows combined de- | 
\t a recent meeting of the board of directors posits of $204,524,285, wv ith aggregate capital, 
the Mortgage Trust Compan an extra divi- surplus and undivided profits of $41,000,000, ' 

ss per cent. was declared. The com ‘The Continental and Commercial National Bank 
} previously paid two dividends an reports total resources of $247,655,368 with | 
t 2 per cent each. making a total capital of $21,500,000, surplus Ot 38,500,000, un- 
lisbursed to stockholders of 6 per divided profits $2,972,686 and deposits $204,- 

nt. for last year 507,924. 

% QO to press of other duties Mr. Festus J. The Continental and Commercial Trust & 
declined nomination for the pre sidency Savings Bank has also expe rienced marked | 

he Business Men’s League of St. Louis uns during the past year Resources aggre- 
gate 37,603,006 with deposits of $32, $33,704, | 


capital of $3,000,000, surplus of $1,500,000 and 


PLEASE NOTICE! undivided profits of $407,2 


In behalf of subscribers desiring to complete 


: their bound volumes of TRUST COMPANIES . a oe van = | 
- 3 Fletcher Savings and Trust Company 
Magazine, copies of the following numbers of Cre : - 

TRUST COMPANIES are desired. (Payment of \ggregate resources of $11,330,891 are shown 
fifty cents per copy will be made.) Issues of in the latest statement issued by the Fletcher 
| August and December for 1904; January, August 


Savings & Trust Company of Indianapolis, 





November and December for 1905; March, April Ind Deposits total $9,523,228 with capital 

‘ ~ > q « ; 007 - a -_— 

gag aoa for 1906, and April, 1907. stock of $1,300,000, surplus and profits of $307,- 
al Oo: a - 
O62 1e ‘ust depar > snc Ss ul S > 
TRUST COMPANIES MAGAZINE, 03. The trust department shows funds held 

Circulation Department, in various trust capacities amounting to $5,5904,- | 
1 Liberty Street, NEW YORK 735 Che company has an exceptionally Strong 
' board of directors. } 
the } 
LATEST STATEMENTS OF ST.LOUIS TRUST COMPANIES | 
| 
NAME : Surplusand Deposits Deposits 
Capital Profits Nov. 10,1915 Oct.31,1914 Div. 
American Trust Co............. $1,000,000 $262,647 $5,961,297 $3,009,352 .... 

Broadway Savings & Trust Co.. 100,000 93,500 901,395 844,720 8% 
Farmers’ & Merchants’ Trust Co. 100,000 94,060 1,372,280 1,151,229 5% 
Jefferson-Gravois Trust Co...... 100,000 24,122 844,534 787,204 4% | 
Mercantile Trust Co............ ... 38,000,000 7,011,013 28,380,039 27,075,092 18% 
Mississippi Valley Trust Co...... .. 3,000,000 5,354,874 19,781,341 16,090,032 16% } 
Mortgage Trust Co. ........... .. §00,000 eer ee so eee 5% 
St. Louis-Union Trust Co. ...... .. 5,000,000 6,060,042 ........ 26,635,023 16% 

Title Guaranty Trust Co. ....... mek: ok Ree Ry. Ry: ea me 1% 

Trust Co. of St. Louis County... . 133,600 131,246 356,066 296,550 8% 

D | West St. Louis Trust Co........ ios 200000 30,136 574,847 193,737 5% 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., Si. Louis, and 38 Wall St., New York. 
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Pittsburgh 


Special Correspondence 
Foreign and Domestic Consumption of 
Steel and Iron 

One of the many popular misconceptions re- 
garding the “war order” business is that the 
steel mills are tested to capacity, solely to sup- 
ply the demand from belligerent European 
countries. So reliable an authority as Judge 
E. H. Gary, chairman of the Steel Corporation, 
is authority for the statement that approxi- 
mately 75 per cent. of sales and bookings for 
steel and pig iron production is for domestic 
consumption. While it may be true that a con- 
siderable proportion of pig iron and steel in 
gots, primarily booked for domestic use ente1 
t 





into the composition of exports to Europe, 


is safe to say that the bulk of steel trade busi 
ness may be traced to home demands 

The rate of production of pig iron in the 
United States is now about 38,000,000 tons 
per annum as compared with 19,000,000 tons a 
year ago; the rate of steel ingot production 
$1,000,000 tons as against 10,000,000 tons a year 
ago. Judge Gary’s warning to the steel trade 
that there is danger of overproduction, over- 
extension of credit and liabilities in connection 
with the present business boom fairly reflects 
prevailing sentiment in this city. That radical 
readjustments in cost of production, in wages 
and prices will take place as soon as hostilities 
cease abroad, is also regarded as a foregone 
conclusion 


Review of Pittsburgh Banking and Trust 
Company Situation 

Ten years ago there were 107 National banks, 
State banks and trust companies doing business 
within the present municipal boundaries of 
Pittsburgh. Since then the number of banking 
institutions has been reduced to 82, largely due 
to voluntary liquidation and mergers. During 
the year 1915 the number of local banks was 
reduced by six, namely the Lincoln National, 
First National of Allegheny City, German Na- 
tional, Commercial National, Diamond Savings 
Bank and Pittsburgh Bank for Savings. With 
two exceptions the business of these respective 
banks was absorbed by other institutions. The 
result has been to strengthen the local banking 
situation and correct the conditions caused by 
the excess supply of banks, 

The past vear has been one of marked activ- 
ity and growth for banks and trust companies 
Trust companies show an increase in deposits 
fro m $108,41 3,000 to $1 38,400,000 ; Nation il 
hanks from $195,897,000 to $222,836,000 while 


State banks experienced a slight decrease in 





FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 





Interest paid on deposits 
Loans on approved collatera! 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





combined deposits Bank clearings for the 
vear 1915 aggregated $2,695,312,569, as against 
$2,625,925,677 in I9QI4 \ feature of the year 
was the substantial increase in trust business 
reported by trust companies, notably by the 
Union Trust Company, Fidelity Title & Trust 


Company, The Safe Deposit & Trust Company 


and Commonwealth T1 Company 


Pittsburgh Brevities 
The directors of the Union Trust Company 


addition to declaring 


idend of 25 per cent 


at their last meeting 
the regular quarterh 
on the capital of $1,500,009 transferred $1,500,- 
ooo from undivided profits to the surplus in 


I 
creasing that item to $33,500,000, giving this 
institution $35,000,000 capital and surplus 

The Fidelity Title & Trust Company has dis- 
ributed among its patrons a handy pocket 
memoranda booklet, containing valuable infor- 
ination regarding tax dates and statistical facts 

Mr. Alexander ( Robinson, who has been 
ice-president of the Commonwealth Trust 


Company for some ears, has been elected 
1 resident of the Sat By posit & Trust Com 
pany of Pittsburgh, succeeding J. D. Lyon, who 


remains a member of the board. Mr. Robinson 
as also elected vice-president and a director 
of the Peoples Savings Bank 





ee 








| 
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30th YEAR OF SERVICE 





Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 





A. H. S. POST, President 





Baltimore 


Pe wal Corresponde) 


Trust Companies Forge Ahead 
The vear 19015 has been one of the most suc- 
essful in the history of the local trust com 
pany movement The abnormal state of the 
money market has not prevented satisfactory 


In the 
st place there has been a marked increase in 


rnings in other department activities 
leposits. The Mercantile Trust & Deposit Com- 
pany experienced a gain during the past year 
from $11,175,000 to $15,906,000; the Safe De- 
posit & Trust Company, from $6,739,000 to 
$11,632,000; the Maryland Trust Company from 
$1,497,000 to $3,158,000; the Union Trust Com- 
pany from $922,000 to $3,058,000 and the Fi- 
lelity Trust from $8,674,000 to $11,262,0c0, At 
the Continental Trust Company total resources 
increased to the extent of $2,601,000. At the 
recent annual election of this company W. Ros- 
oe Bonsal of Charleston, S. C. was added to 
the board of directors. At the Mercantile Trust 
& Deposit Company the vacancy caused by the 
death of William Wallace Spence was filled by 
the election of his son, \W. W 


] 


director. In addition to the regular semi-annual 


spence, aS a 


dividend of 6 per cent. an extra dividend of 3 
per cent. was declared recently, making the 


disbursement for the last vear 16 per cent. 


Union Trust Company Growth 


\ feature of the past year in trust company 
circles was the increase in the deposits of the 
Jnion Trust Company from less than $1,000,000 
to $3,247,000, reported on December 20, Ig1t5 
Resources total $4,918,216 with capital stock of 
$500,000, surplus and undivided profits of $251,- 
864, a gain of $87,000 in the latter item. It 
vill be recalled that Mr. Maurice H. Grape, 
formerly with the Continental Trust Company, 
ecame vice-president of the Union Trust Co 
lohn M. Dennis is president 





during the last yeat 


Changes in Safe Deposit & Trust Co. 


\t the regular quarterly meeting of the di- 
rectors of the Safe Deposit & Trust Company, 


Andrew P. Spamer, formerly treasurer, was 


elected second 1c ¢ president, and Georg B. 
(sammie, formerly assistant treasurer, was 
elected treasure \ll other retiring officers 
were re-elected. (George C. Jenkins was elected 


1 member of the board to fill the vacancy caused 
by the death of his brother, Michael Jenkins. 


Baltimore Brevities 


The Maryland Trust Company distributed 
during the recent holiday season in one week 
$180,000 to more than 7,000 members of the 
Christmas Club, which is a feature of the sav- 
ings department of that institution 

George R. Tudor, cashier of the Safe De- 
posit and Trust Company, celebrated his eighty- 
second anniversary on December roth last. He 
has been in the employ of the Safe Deposit & 
Trust Company since October, 1867 


4 


Commerce Trust Company of Kansas City 


\n incré AS¢ of n arly $4,000,000 in deposits 
is shown by the Commerce Trust Company of 
kansas City, Mo., in its statement of November 
10, 1915, as compared with October 31, 1914 
The capital is $1,000,000 and surplus and undi- 
vided profits which stood at $742,942 on Octo- 
ber 3I, I9QI4, have been increased to ST,000,000 
Since the publication of this statement the de- 
posits have increased to approximately $15,000,- 
ooo. During the past year the earnings of this 
trust company were gratifying, notwithstanding 
unremunerative money rates The Commerce 
Trust Company ij ne of the most enterprising 
and thoroughly equipped institutions of the kind 
west of Chicago 
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Cleveland 


Spectal Correspondence 


Proper Legislation Demanded to Qualify 
Trust Companies of Ohio as Executors 


Ohio is one of the few backward States 
which have not clearly defined the right of 
trust companies to act as executors, although 
all of the other customary fiduciary powers 
have been conferred upon them. The need of 
securing corrective legislation has recently been 
squarely brought before the trust companies in 
connection with a suit begun against a trust 
company in Toledo in an effort to remove the 
company as executor of an estate. 

The trust company has been acting as joint 
executor with an individual in this particular 
estate for a period of fifteen years. Just prior 
to the date fixed for the final settlement and 
distribution of the estate, which owing to the 
terms of the will was kept open for a number 
of years, a stock dividend was declared on 
some of the securities of the estate. This 
raised the question of whether the same was 
principal or income, at that time an unsettled 
question in Ohio. It also brought in a cloud of 
claimants who have attempted in every way to 
secure a claim against the estate and which the 
trust company has defended as was its duty. 

Recently, a petition was filed asking for the 
removal of the trust company, on the ground 
that the statutes of the State do not authorize 
trust companies to act as executor, specifically 
stating in the petition, however, that the at- 
tack was not made because of bad faith on the 
part of the company but, on the contrary, abso- 
lute good faith had been shown at all times, 
and no complaint was made of the administra- 
tion. 

The trust company has retained counsel and 
1s prepared to defend the case. It has also ad- 
vised the Trust Companies’ Association of 
Ohio, and expect that the case will be carried 
to the Supreme Court and the question settled. 
It is expected that renewed effort will be made 
to secure proper legislation which will clearly 
define the authority of trust companies as 
executors. 


The Cleveland Trust Company reports under 
date of December 31st total resources of $48,- 
878,566 with deposits of $43,280,263, capital stock 
of $2,500,000, surplus and undivided profits of 
$2,949,339. 

An initial dividend of I per cent. quarterly 
has been declared by the directors of the First 
Trust & Savings Bank which is affiliated with 
the First National Bank. 
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‘* These Men Pioneered the Way for You”’ 


One of the most 
lets issued by trust 


and effective book- 


unies recently is that 


which is being distributed by the Cleveland 
Trust Company, entitled “These Men Pioneered 
the Way for You.” It contains graphic proof 
of the confidence and faith reposed in trust 
company management of estates by men of 
national distinction. There are brief descrip 


tions, embellished pen and ink reproduc- 


tions, of the important estates which have been 


confided to trust company care, including those 
of George M. Pullman, John Jacob Astor, U. S 
Senator Rolkins, Marshall Field, Chief Justice 


of the United States Supreme Court Fuller, 
Mayor Gaynor of New York, former Presi- 
dent Harrison and late editor of the New York 
World, Mr. Pulitzer. The late J. P. Morgan’s 
will is referred to as containing provision for 
the appointment of a trust company. Others 
mentioned who left their estates in trust are 
Stephen Girard and Jay Gould 

The fact that men of such exceptional ex- 


perience in public and practical affairs—men of 
rare judgment—should prefer a trust company 
to an individual is an argument which cannot 
be too often emphasized in current trust com- 
pany publicity literatur: 


Cleveland Brevities 

Shareholders of the Superior Savings & 
Trust Company received an extra cash dividend 
of 3 per cent. out of earnings in addition to 
the regular quarterly dividend of 3 per cent. 
at the close of the year. 

The Guardian Savings & Trust Company has 
obtained excellent results from a window dis- 
play set up in the temporary walls of the new 
Guardian building in course of construction. 
The display impressed upon the public the 
growth of compound interest in connection 
with savings deposits and the advantage of in- 
vesting in a bond when the depositor has ac- 
cumulated sufficient funds. 
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New Orleans 


I R. S. Hecht Elected Vice-President of the 
Hibernia Bank & Trust Company 


R That true merit and diligence is duly recog- 
ed in the bank and trust company is empha 

zed by the announcement of the election of 

Mr. R. S. Hecht to the office of vice-president 

of the Hibernia Bank & Trust Company of 
4 New Orleans. Mr. Hecht is a type of th 
lent banker who is grounded not only in the 
{ 1 details but also in the broader princi 

( k and trust compan ffairs. His 


tion is incidentally a tribute to t 
| methods which animate the American In 
stitute of Bankin Mr. Hecht was one of th 


ten members of the Institute to receive th 

rti te of graduation At the last annua 

ention of the Institute at Dallas he was 

d to the Executive Council and he is also 

a lecturer on banking and economic topics at 
the Tulane University. 

Hecht began his banking career in 
Nuremburg, Germany, and came to this country 
in 1903 to study the American banking system 
Hle entered the National Bank of Republic ot 

6 Chicago during the same year and later became 


d 
onnected with the Commercial National Bank 
as assistant manager of the foreign department 
In 1906 Mr. Hecht became associated with the 
Hibernia Bank & Trust Company of New Or- 
leans in a like capacity, and was elected trust 


fficer in 1910. In that position he has achieved 


distinct success, and his ability, coupled with 
character, have won for h'm the 
confidence of the public at large, as well as 
the praise of the banking fraternity 

Mr. Hecht always has taken a deep interest 
in the development of New Orleans and its 
port, and recently Goy. Hall appointed him a 
member of the Board of Commissioners of the 
Port of New Orleans. 


oar man of its finance committee. 


\t present he is chair- 


\nother recent promotion in the staff of the 
Hibernia Bank & Trust Company is that of 
J. L. Bourgeois who has been elected assistant 
cashier. Starting as a messenger in 1903, Mr 
Bourgeois worked in the various departments 
of the company until 1912 when he was made 
chief clerk, in which capacity he has since acted 
until his recent election as assistant cashier. 
Mr. Bourgeois has also been active in the work 
of New Orleans Chapter, A. I. B., and in 1912 
At the National Con- 
vention of the Institute in Salt Lake City, in 
1912, he was elected treasurer of the Institute. 


served as its president. 
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Under Supervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Investment Opportunities in Colorado 


Colorado is lually “coming into its own” 
as a field for investment opportunities. One of 
the handicaps experienced in the past has been 
due to the impression that Colorado's chief 

ealth s di | fre ld and silver mines. 
\s a matter of fact Colorado has become one 
of the great industrial and agricultural States 
of the Unior \Vhereas the precious metals 

ontribute ; t $40,000 year, agricultural 
vields epresent al ni ual value ot $250,000,000 


and the pre lucts of factories amount up to 
$140,000,000 a Cal 
Institutions like the 


Trust Com- 
most impor- 


International 
pany of Denver are performing 


Colorado by calling attention 


tant service for 
of investors, near and far, to attractive offerings 
of securities based on home enterprises and de- 
velopments. In fact the bond department of 
the International Trust Company has become, 
in effect, a clearing house for high grade Colo- 
rado investments, especially in connection with 
public service and municipal issues. The re- 
sources of this splendidly organized trust com- 
pany now exceed $10,000,000, with capital and 
surplus of $1,000,000. As an aid to the numer- 
ous clients of the bond and safe deposit de- 
partments the company has issued a form upon 
which a record of investments may be kept, 
showing date of purchase, price paid, descrip- 
tion, income rate, due dates of income and 
amount of income for each month. 


Banking and Trust Company Growth in 
Detroit 


Savings deposits in the banks of Detroit in- 
creased from $88,558,323, October 31, 1914, to 
$102,170,250, November 10, 1915, a gain of 15.4 
per cent. In the same period all other deposits 
of the banks and trust companies increased 
from $114,068,053 to $147,020,204, a gain of 29 
per cent. The exports for the port for the first 
ten months of 1915 aggregate $87,326,532 against 


$43,396,428 for 1914. 
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ASTOR TRUST COMPANY 


COMPANIES 


ait the close of business on the 8lst dav of De- 


RESOURCES 


Stock and bond investments, viz 


Public securities (bdbok value, 
$668,299.36), market value S660.0328.00 
Pri te Sé€ rities (book value 
BS tha n rket l¢ 1.914. a 


loans ] Ss ints red 
I na ad mort 12 deed oO 
other re estate Ollateral 54.750.( 
| j scounts ed ) 
I l i 
they } } ri ; 
Le s dis ts and ills put 
sed é red e! S 
Ove rat j 
Due ! ed ‘ e de- 
posi 1es ess I t I 
DD fron t st nie 
ks a ¥, <ers t 
ed ten R7 
t l ec 1 Z 
2,348,158 
Spe t OS¢ 
Unite States ‘ wa r notes 
ind notes o tio l inks 930.285 
S ems Z 
Ix nges nd é Ss for 
nex day's earings $1.304.07 4 


} 87 
Other assets te . 268,207 


Capital stock $1.250.000 
Surplus o1 narket values 
Surplus fund $500,000.00 
t ed profits 1,041,086.20 
1 541 OAH 


Preferred is fo w Due 
New York State savings 
banks g 9 51¢ x 
Other deposits dus 1S 
executi idministrats 
gua jiat receive! trustee 
ommiuttee 1 deposi ry 79 eo; 
Other deposits secured b 
pledge of assets 157.14 
Not preferred is follows 
Deposits subject to check 91.959.9¢ Bk 
éy lie de Posi Ss, ri ertil a es 
nd other deposits, the 
pavme t ol whit can! t 
eg y be equired withir 
t t days 849.167.40 
Den d certificates of d sj ) 7.93 
Other certificates of deposit 189.239.15 
Cashier's ecKs tstand 
ing it ding similar 
ecKs if other office! [8.689.3¢ 
Cert ed hecks - F4 1 
Unpaid dividends 0.000.00 
I é trust < pa es ic 
nd bankers 727.720.99 
t leposits 0.983.69 
Other ilities 943.782 


Total . .834,018,563.42 


00 


00 


BANKERS TRUST COMPANY 





at the close of busine n the 81st day « 
ecembe! 19 
RESO vf 5 
Stock and bond ir est ¢ Z 
Put securitie | } é 
S11 04.225.3 y r é lue $10.94 30.00 
I’! te Se iritie é 
e4 } 039 ») lé S 0.9 
| i es te owne { Qe 4 { 
\i tgages owne ( ( 
I ns d dis l 
) 1 ad ! ) | a " 
other eal estate , 201.71 ; 
" = a 
é ite ' 
| s disc 
Sé t s« 8 2978.2 6 
Ove 
jue I pp ed i 
Sitarile es 
Due fr ti t ‘ 
bDaNnKS ! Ke 
ded n precedi RGR MF 
Spe € . 
{ ed States leg ‘ 
ind notes of Na 
Feder Reserve otes ) 
as ems, 1Z 
lox anges and ne I 
next day's eal ¢ { 9 ( 
Customers’ liabilit ept es 
(see liabilities, pe nt > 147,692.30 
(other issets ? 389.545.60 
| $297,571,070.80 
LIA! ~ 
Capl stock $10.000.000_00 
Surplus oO m ke 
Ss Dp s fu j ‘ O00 0 Th 
| ded profit 14-09 
169 ) ) 
Surplus on book ‘ 0.64195 
Deposits—Preferred ; Hf 
Deposits Not prefs 
follows 
Deposits subject te 16.578 a ae 
Time deposits, ert tes 
nad ther depo 
payment of whi 
egally be re ired 
irty days 84.4 
Demand cert ite Gf { 
Other certificate ' t 197 , 
Cashiers’ ¢ ecks tst o 
including simi ‘ s of 
Other officers > 910,324.91 
Certified checks §71.011.? 
Unpaid dividends 00.0°0.00 
Lue trust compat 
nd bankers 98,892,426.11 
rot deposit 64 0.4; 9.4 
Acceptances of drafts p e at 
future date ol 
mmercial letter f t 17.69 ; 
Other liabilities GR Ri 


Total $297,571,070.80 


ml 





BROADWAY TRUST COM 


e close of business on the 


nber, 1915: 


RESOURCES 


investments, V1Z 
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PANY 


BROOKLYN TRUST COMPANY 


i) f t the close f business on the t da 


, } r ; 
ece he 














Stor ind bond . . ents viz 
b securities (bool Value 
2.099,328.36). market valu $2 99.298 36 Publi securitic bor va ‘ 
$6510.062.05) rket rlu $¢ 2,021.10 
Vate securities (book value 
1,582 lL), market value 582,491.00 Private Se iritie (ft i ’ 2 
$14,877,831 ‘ narket va ¢ 2(,492.2 
ite ywhned 2 DEH Hf 
pee 3 te 7 837.022.82 
rwne 16 + : = 
mrigage n 62% 
lis ints ¢ ‘ I : 
ns | ( = ( tT Se¢ ¢ 
mortgage leed I ; . . , 
r real estate ollater $8,428.20 pona ind MOrtsas' os - . 
other re l estat ( ] te {R25 2 
i aiscount secured I ' . 
teral 1,787,587.1( ins 1 discounts secul eee : 
ther collater ‘ jo, 4t aod 
‘ counts ind b I 
chased not red b el 2,(461,002.4% 
ift ih i 
Overdratt ; »4938.99 
I pproved reserve ¢ 
tar ] , nt iWdue tron I ré ed reserve ce 
ies less oun 
et 14 sitaries les ! int f 
= as ffsets $5 776. 2¢ iS 
1! trust ( panie 
| ¢ t ) t st com nies 
d bankers not ir L) r t | 
ed in precedir item ) 777.92 ' AS nd LnKe? ct 1 Pan Se 
1195.999.0 ided n prece¢ yr ite 22,507.6 
1894.650.01 5.798.773.63 
d te ler not Specie 14 926.55 
i? nal Bank 11.615.0¢ iad! Kihod we Pa a 
r 12.645.00 nd ites N nal banks 5245.01 
té S R7 1.58 I Y ] Re ser € té 19.830.00 
el! t ] n iccept Cast items V1Z 
I ties per contra) 696.24 | hanges } } ( r 
491 t da = € rines £999 01°97 69 
t t } 1.2 < l l ‘ é 
f Federal Reser | 2 I is lé $ aye SC yA 
) 67,50 11,259.01 
~1 957 99 
Ot eY ssef ) U01.295 
rot $26,147,143.29 
ot $44,068,908.89 
LIABILITIES 
) market é I BILITIES 
rplus fun $750,006 ) 
ded rofits 159 529 Capital st 3 
102 t Surplus } , es 
bool 
lve $929 ) { ePul Ss tu > 
a T2 TAK 7 
its preferred 2 i 87 . 
7 746.17 
t not referred, as 
, 
S sublect Oo eneck S18.29% S4.4¢ ¢ x 
leposits cert te eposit er? 714 8.02 
other ae sit the 
} t I whicl t I ni not " red . l 
é ll be required tI . 
thirt 1 S 106.929.86 Deposits che $92 706.36 
certificates ¢ e- Time de sits. cert t 1 
osit ‘ 28¢ { 62 her deposit the nt 
I i not ra r 
sits withdrawabl« n N I 1&5 Ls 
presentation yf . required wit thirt lays +.939,4 87 
is 689,294.62 Demand certifi tes of depos 235,961.79 
hiers’ checks outst I Other certificates f deposit 1.36 143.7 ¢ 
cluding similar checks Cashiers’ checks outstandir 
ther officers 244,594.87 neluding similar checks 
rtified checks 8 912.02 other officers a 374,553.4 
1id dividends 71.00 Certified checks $9,075.35 
é trust companies I } Unpaid LV ie! S a re 
d bankers 147,702.65 payable Jar ie 225 
rs o Due trus col nies } | 
ital deposits 23,245,624.9% und banker 27 16.99 
ceptances of drafts pavable ta 
" l > oO uthor ed b r 
iture date I 1uth ized t = Total deposit 8 §632.683.49 


mmercial letters of 
r liabilities 


$44,068,908.89 
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TRUST 


CENTRAL TRUST COMPANY 
OF NEW YORK 


business on the 8lst 


RESOURCES. 


Stock nd bond investments viz 
I securities (book value 
g 603.955.57) marke value.$ 602.95 
Pr securities (book rlue 
$33,056,986.74) market value. 33,056,986.74 
Re S owned $5,168.2 
Mortgages wner 49 S44 { 
Loans discounts St ired b 
d l mortgage deed or 
’ = i t a t D 
Loans i discounts secured by 
ther ate ( 7.29 9 
Loans, dis nts and = bills pur- 
ased n sé red b oO teral 8.2 KE 
Due from approved reserve de- 
positaries, ess amount ot 
offsets $70,996,130.07 
Due from trust companies, 
banks ind bankers I t in- 
cluded in preceding item 1,858,269.96 
72.849.400.03 
Specie , . : . 12,0386,440.99 
United States legal tender notes 
and notes of National banks 195,630.00 
Cash items 


eveceves $0,090.49 
bility ol accept- 


Customers ) 
liabilities, per contra) 


ances (see 1,000,000.00 


Other ssets a 1,325,603.50 


Total $197,439,870.99 


“anita St¢ } 2 
Capital tock ; - a a 3 $3.000,000.00 
eur} s oO mal ket es 

Surplus fund g Ho0 000 O00 

nd led profits 0° { 

17.502.200.4 

Sur] s on book \ wes. $17.5 00.4 
De sits Preferred $1.611.522.95 


osits 


deposits, certificates 





ind other depos ts the 
payment of whic! cannot 
gally be required within 
thirty days 2,548,146.71 
Demand certificates of deposit 5.266.916.6060 
Cashiers’ checks outstanding, 
ncluding similar checks of 


- officers 


Due trust companies, banks 
ind bankers 23,501,664.75 
Total deposits .175,486,646.34 
Acceptances of drafts payable 


at a future 
ized by 
credit 
Other 


date or 
commercial 


author- 
letters of 
1,000,000.00 


liabilities we ; 501,024.20 


| ee eh. re $19,489,870.99 


COMPANIES 


COLUMBIA TRUST COMPANY 
; ' 
day of 


it the close of busines , the 31st 


December, 1915 


RESOUI! ES 
Stock and bond \ ¢ 
Pu S¢ ities é 
$1.700.590.1 : $1 700.590.12 
Private sé ie 1 


Real estate ow 


Mortgages owned 44 t t 











| s and discount secured 
ona and n rt¢ t deed oO! ' 
other real estate collateral...... 1,510,953.74 
i ns and dis int é red 
er collater ; 36,02 ; 
Loar Ss. discounts l ~ 
ised not se re yllateral 21,1 ,Lovu ‘ 
Overdrafts I RSO4E 
Due from approved reserve de- 
positaries, les ! 
offsets $7 24 
Due from trust mpanies, 
banks and bankers ot in- 
cluded in preceding 1,884,924.3¢ ' 
; 90,6545 1 
| re ooee 6,209,655.45 
United States lega tender notes 
and notes of Natio banks f 050.00 
Cash items, viz 
Exchanges and checks for next 
day’s clearings ‘ . $,057,327.88 a 
Customers liabilit ept- 
ances (see ] bilities e! ontra) 250,000.00 ' 
Other assets 375,567.91 
20t@l 2. $98,180,415.71 
LIAI IES 
Capita stock £2 000,000.00 
Surplus on market 
Surplus fund $7,000,000.00 
Undivided profits 659,684.70 
7.659.684.70 
Su plus or book é ¢ AR 723.02 
Deposits Preferred $13,704,730.90 
Deposits Not preferred as 
follows 
Deposits subject t eck 2,749,178.46 
Time deposits rtificates 
ind other de ts the ® 
payment of whi nnot { 
legally be required withil ; 
thirty days . 10,636,733.21 
Demand certificates of deposit 4,818,826.49 
Cashiers’ checks outstanding, 
including simil ecks of 
other officers - 1,709,182.87 
Certified checks ' 272,368.99 , 
Due trust companies, banks 
and bankers $,163,641.29 
Total deposits . : 88.054,.662.21 
Acceptances of draft payable t 
a future date or ithorized by 
commercial letters of redi 250,000.08 
Other liabilities : 216,068.80 


$98,180,415.71 


Total 





® 


Feit 


TRUST COMPANIES 121 


COMMERCIAL TRUST COMPANY 
OF NEW YORK 


the close of business on the 3lst day of 





é lrities (book ¢ 
‘ O& marke r e 1100.00 
s rities (bp 
» Vit market ‘ tf 143.64 
i estate wned 61,545.07 
S d iscounts S ured 
I iiateral 738.204.62 
discount ! p 
ed not t ired ite 5 
erdrafts 8 
fron ipproved reserve le- 
) tlaries ess amount I 
tc ¢ 9,491.0 
é trom trust ompanile 
ks ind bankers ) 
ed in preceding item 69 0 
413,188.53 
t 6,68 ] 
ted States legal tender t 
a f Nati ba ~ 00.00 
I tems 6,215.43 
S tc 28.77 
Total .. $4,299,936.70 
LIABILITIES 
pital stock ... j : $500,000.00 
plus on marke ilues 
—_ I ~ f nd g HO0 4 
| i ded profits ( ‘ 
4() 28 
Sul book lues $13,021.13 
I t Preferred us f 
3) deposits due S exe 
tor ministrator gu 
dian, receiver, t! stee, CcOm- 
mittee or depositary. : 5,519.72 
Deposits by the State of 
New York , , 140,000.00 
p ts Not preferred i 


Ort 


rollows 
Deposits subject to check 7,471. 
née daeposits, certificates 

and other deposits, the 


payment of which cannot 


egally be required within 


thirty days os eve 9,069 
Demand certificates of deposit 52,404.74 
Secretary's checks outstand- 

ing including similar 

hecks of other officers 18,946.14 
Certified checks . — 2,411.18 
Due trust companies, banks 

ind bankers ; : 13,481.40 


Total deposits 3,649,303.54 


Gr Tabilities:.«...... 16,592 


& 


$4,299,936.70 


Total 


EMPIRE TRUST COMPANY 


at the close of business on the lst lay ot 
December, 1915 





Publi Se it b ] 
» Pe O7 2ig.g irKket i j | 
I ite Se’ rities ook é 
> 291,078 VU) Ket ; ) 
Re estate , d 118.17 
Mortgages vned ye 77 
La S 1 re 
ynd ad mortgag d 
‘ est tera 26.09 
Loar ts secure 
ot } 68 7 
Loat ts bills p a 
l red co ite 1 ¢ 9 
verdrafts 16.04 
tue from approved reserve de- 
positaries ess mount f 
ffsets ER 99 
Due from trust compa es 
banks d bankers not in- 
luded pl eding item 2 82 8] 
10.225.700.03 
Speci . initteleak alan a atieaes : 1,367,044.81 
nited States gal tender notes 
ind notes of National banks 275,340.00 
Federal Reserve notes 7 7,280.00 
CSR SERN iene We aera es 11,878.31 
Other assets $16,540.78 


Total mes $34,525,577.12 


Capital stock $1.500,000.00 
Surplus on market lues 
Surplus fur $1.150.000.00 
Undivided profits 2 184.75 
“5 184.75 
Surplus on book es. $1,34 
Deposits Preferred $3.436.220.64 


Deposits Not preferred, ~ 


follows 








Deposits subject to eck ) ( ) 
Time deposits, certificates 

and other deposits the 

payment of whl cannot 

legally be required within 

thirty days Si 5, 441,791.18 
Demand certificates of deposit 567.617.83 
Other certificates of deposit 53.915.63 
Cashiers’ « eks outstanding, 

including similar checks of 

other officers ‘ . (,464 
Due trust companies, banks 

and bankers ... . 1440,.158.98 

Total deposits ... eDeapis 31,577,278.13 





Other liabilities 73,114.24 


Total pidigma chicackre $34,525,577.12 


=n 











99 TrTprienT 
doe TRUST 
i the Sé of business on the iSt day ol 
December 1915 
RESOU RCES 
Stock and bond vestments, viz 
Public securities (book value 
$6,334,127.95), market value $6,334,127.95 
P ite securities (book \ é 
S25,09 54.06). market 29 1 (jf 
Real estate owned 671,011.97 
Mortgages owned 2,545,489.44 
Loans ind disco ts secured ry 
bond ind mo ra oe eed I 
other real estate collateral 978.7 ) 
Loans and discounts secured 
other collateral 52 1547.16 
Loans, discounts and ills put 
hased secured by collatera $,636,2038.90 
Overdrafts 1] 18 0 
Due tron pp! ed rese! ¢ de- 
positaries, less amount ot 
offsets .- $28,691,099.74 
Due fron trust companies, 
banks and vankers not in- 
cluded in preceding item 6,125,972.44 
1,777,072.18 
Specie 9 132.300.61 
Unite States lega tende notes 
nd notes of Nationa vanks 781.030.0 
Federal Reserve notes 119.560.00 
Cas items 7,972.55 
( Ss I rs ipiiit oO é tal ~ 
(See i ties er ¢ I } 16,280.59 
Othe ssets 9 O18,85 tit 
! $156,357,716.56 
LIABILITIES 
Capit stock $3. 000,000.01 
Surp us or! marke es 
Surry S fund gg HOO Of Th 
Undivided pre 608,497.82 
+ 608.497.8 
Sut S ¢ ook \ es. $9.408.497.82 
Deposits Prefe é Ss 157.440.08 
Deposits No I erred Ss 
I ows 
Deposits subject hec} t 199.267 \ 
rime deposits cert tes 
ind ner eposits T é 
payn of whi innot 
legal he é lired wi 1 
thirty days 17 73.47 
Demand certif s of deposit 7,.936,128.58 
(ot eT el! | S oT aey sit x0 H0 00 
Deposits withdrawal nly 
on presentatio! ot pass- 


Cashiers’ checks 


including similar ecKs oft 

other officers 1,209.35 
Certified checks 648,537.03 
Unpaid dividends , 72,120.00 
Due trust ompanies, banks 

ls oes sid aun 23,465,253.16 


Tot 
Acceptances of dr: 
future ( 

commercial 
Other 


letters of 


liabilities 


Tot 


1,616, 


2,568,249.70 


$156,357,716.56 


80.59 


COMPANIES 


THE FARMERS’ LOAN AND TRUST 
COMPANY | 

















at the close f bus ess on sist day of 
December, 191 
RESOURCES 
Stock and bond inves t viz { ) 
Public securities | Value 
$23,351,709.21) ma et value $4 
Private securities lf 
$23,252,321.54), maz t ilue 23,811,742.64 
Real t tate ed c >, ¢ ’ AL Paes! 
Mortgages owned hy 169.98 
Loans and discounts Sé read DN 
bond and rtgage deed o1 
other real eState teral { 
Loans and discount = ired 
other collatera 33,380,705.05 
Loans, discounts ill pur- 
chased not sé I i ) ollateral 22,270,752.8¢ 
Overdrafts, unsecured 0,309.9 
Overdrafts, secure 521,009 
Advances to trusts ¢ lired 17 Al >s 
Due from approved reserve de- 
positaries less ! t 
offsets : $24,108,651.04 
Due from trust ym] S, 
banks ind banker! ot in- 
cluded in preceding item 24,343,173.38 
$$,446,824.42 
Spec 1e . 1,300,054 
United States ega t det notes 
ind notes of Nat t } jo4 0 
Federal Reserve note 98,300.00 
Cash items, 
Exchanges nd 
next dav’s ‘ £ x 1.14 
Other cash I 1,107.10 
$25.14 
Cred 
I ) s 06.49 
Q4 \O8.15 
S ! ce 
ceptances 1,390,803.32 


Total $170,499,012.35 


$1,000,000.00 





Undivided profits 
plus on book value $6 565.48 
Deposits—Preferred fo 
lows 


Due New York State § 
banks 





: 80.459.9 
Other deposits dus S exe 
tor, administrator, ¢ rdiat 
receiver, trustee ttee 
or depositary § 681,414.27 
Deposits—Not prefe l { 
Ttollows 
Deposits subject 1 ¢ : 115,288,537 ’ 
Time deposits I 
and other depo - the 
payment of whl cannot 
legally be requiré withir 
thirty days . 14,523,944.83 ' 
Demand certificates of deposit 179,800.00 
Other certificates of ieposit 6,196,616.95 
Certified checks , 3,699,924.77 
Unpaid dividends 86.75 
Due trust companile banks 
and bankers 11,195,693.52 


. 159,347,478 


7 
383,406.45 
fi 


Total deposits 
Commercial Let 
Other liabilities 
Domestic and foreigr 


ters f Credit 
994,374 


1,390,803.; 


g 
eptances 


Total 


$170,499,012.35 


: 





at 


TRUST 


FIDELITY TRUST COMPANY 


the close of 
ecember, 1915 


business on the 3lst day of 


RESOURCES 


COMPANIES 12 


FRANKLIN TRUST COMPANY 


at the close of 


business on the 81st day of 
December, 191: 





RESOURCES 
Stock and 


Public (book 
3,454,750.29), market 


Private 


bond investments, viz.: 


securities 


value 


value.... $3,482,677.30 


securities (book value, 


$5,821,759.91), market value .. 5,888,229.35 
Real estate owned eave Gonats 528,000.00 


Mortgages owned 1.128.760.00 





k and bond investments, viz. 
Public securities (book value 
$600,980.27). market value $600,980.27 
Pri ite securities (book value, 
$1,853,014.46), market value 1,833,014.46 
rtgages owned 78,500.00 
s nd discounts secured | 
t collateral : 1,630,448.34 
discounts ind bills pur- 
ised not secured by collateral 1,362,841.82 
e from approved reserve de- 
Dp tarle ess amount ol 
rom trust companies 
nd bankers not i 
led in preceding item OT,4A77.97 
19.757 
2,299,¢57.27 
“ eer 
d States ega tende notes 
d otes of Natio 1 banks 77.00 
ems Viz. 
I inges and hecks Tor 
next day’s clearings....... $ 4,111.59 
Other « items 766.35 
021,877.94 
I ets 709.14 
$13,182,760.55 
LIABILITIES 
tel BGGGK.  iscineaevancuks $1,000,000.0( 
irplus on market values 
S irplus Ct a ee ee eee aoe ..$1,000,000.00 
Und ided profits 204.830.75 
1.204.830.75 
irplus on book values, $1,204,830.7 
eposits—Preferred, is fol- 
lows 
Due New York State Sav- 
ngs Banks $942 059.58 
Other deposits due as execu- 
tor, 1dministrator, yuar- 
dian, receiver, trustee, 
ommittee or depositary.. 15,383.59 
Sits by the State of 
ow York . ‘ : 90,000.00 





deposits secured by a 





eposits Not preferred, as 

to wes 
Deposits subject to check xf 786.30 

ime deposits, certificates 

ind other deposits, the 

payment of which cannot 

legally be required within 

thirty days . ‘ Tere >11,818.04 
Demand certificates of deposit 30,191.30 
Other certificates of deposit 71,500.00 


Cashiers’ checks outstanding 
including similar checks of 
ther officers ...... { 








Certified checks .. : 92,442.03 
Unpaid dividends . , ; 133,198.00 
Due trust companies, banks 

ind bankers , é , - 1,158,221.90 


Total deposits 10,918,049.21 


er liabilities 59,880.59 


Total 





oans an discounts secured by 
L n ind li 11 ired ’ 

bond ind mortgage deed or 

other real estate collateral. 65,150.00 
Loans and discounts secured b 

other collateral 6,250,239.90 
Loans, discounts na bills ir- 

chased not secured bv collateral 2.002.373.90 
Overdr: ~ 310.52 
Due from approved reserve de- 

positaries, less an t of off 

sets Sh $1,.696,490.5 
1jue trom trust ipanies 

banks ind. banker ) 

neluded receding e} 697.838.26 

2,394,328.77 

Specie 845.92 
United States legal tender notes 

ind notes of National banks '33. 00 
Federal Reserve notes 0,575.00 
Cash items. viz 

Exchanges ind checks for 

next day’s clearings $885 
Other cash items Li 


Customers’ liabilit n 


accept- 


inces (see liabilities, per contra) 


Other 


assets 


Total 


Capit il stock 


Surplus on 


market 


04 
40 


Q 
oU 





$24,569,934.40 


.$1,000.000.00 


$13,182,760.55 


Surplus fund $1.000.000.00 
Undivided profits . . 257,869.95 


. 1,257,869.95 
Surplus on 


values 


book 


$172,473.50 


Deposits preferred errr, | Ne eS 
preferred, as follows: 
.$11,164,910.70 
certificates 

deposits. the 

which cannot 

required within 

iii c3vaocceesi .. 3,778,400.00 
1,544,374.92 


143,616.90 


Deposits, not 
Deposits subject to check. 


Time deposits, 
ind other 
payment of 
legally be 
thirty 

Demand certificates of deposit 


Other certificates of deposit 


Cashiers’ checks outstanding, 


including similar checks of 

SEtUee GOT dmwasaesdeage’s 361,857.55 
Certified checks 69,176.24 
Unpaid dividends me 51,366.00 
Due trust companies, banks 

ind bankers ... es ‘ 997,286.38 
Total deposits . . 22,094,872.10 


Acceptances of drafts payable 
at a future date or authorized 
by commercial letters of credit.. 102,835.83 


Other liabilities 


Total 


oe 


seer tae eee ee = 


ene 





124 TRUST COMPANIES 


FULTON TRUST COMPANY 


at the close of business on the 3lst d of 
December, 1915 


RESOURCES. 


Stock and bond investments, viz 


Publi securities (book value, 
$322,435.43) market value soe OOS 4867.50 
Private securities (book value, 
$1,721,075.47) market value. 1,788,102.98 
Mortgages owned ee 536,000.01 
Loans and discounts s ired by 
collateral am $669,399.75 
Loans, discounts ind bills pur- 
chased not secured by collateral 80,500.00 
Overdrafts secured ‘ 18,596.9 
Due from approved reserve deposi- 
taries, less amount of offsets... 1,627 8.4 
Specie : rs 582,432.10 
United States lega'-tender notes 
and notes f national banks $0,050.00 
Other assets . ; 35,511.8 


Tota $a ‘ ; =2e $9,702,499.5 
LIABILITIES. 


Capital stock ie a $500,000.00 


Surplus on market values 


Surplus fund . e . oe'o ee ee $250,000.00 

Undivided profits ie 152,120.19 
702,120.19 

Surplus on book values... > . $622,660.61 


Total deposits 


&,494,587.0 
Other liabilities Dt 


~I-4 








Total eer .. 22... §$9,702,499.53 


MANUFACTURERS TRUST COMPANY 


at the close of business on the 31st day of 
December, 1915: 


RESOURCES 


Stock and bond investments, viz.: 


Public securities (book value, 
$1,207,700), market value 


$1,207,700.00 
Private securities (book value, 


$1,902,641), market value...... 1,902,641.00 
a 849,187.75 


Mortgages owned pene ata ae la 
Loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral...... 131,609.94 
Loans and discounts secured by 
NS. ee 1,454,050.35 
Loans, discounts and bills pur- 
chased not secured by collateral. 4,279,093.48 
Overdrafts 


929,497.36 


POP ret pee eee ie 118.92 
Due from approved reserve de- 

positaries, less amount of off- 

, aes kve a6 band ios He SH CR OS 1,364,152.55 
Ee errr ee ee eee 654,219.81 


United States legal tender notes 


and notes of National banks.... 352,265.00 
Federal Reserve notes ............- 35,000.00 
a a eet Oe ee 84,673.79 
EEE Cb picts a yas aeeaee whee W's 149,500.00 


ere srt i a Do $13,393,709.95 


Capital stock 
Surplus on market values: 
oe | ” $200,000.00 
Undivided profits 151,590.97 
oe 351,590.97 
Surplus on book values $351,590.97 
Pe GEE. ou tee sem cee ccd dies 11,958,790.52 


Other liabilities 83,328.46 








Se ere ee eee $13,393,708.95 


THE GUARANTY TRUST COMPANY 
OF NEW YORK 


at the close of business m the 3lst day f 
December, 191: 





RESOURCES 
and bond investments, viz 
securities I ue 
-7,847,432.61), market value. .$27,711,632.26 
Private securities < Value 
$34,580,973.04), market value 38,.069,643.15 
Real estate owned 2'612'703.84 
Mortgages owned er 291,484.17 
Loans ind discounts secured by 
bond ind mortgage, deed o1 
other real estate ollateral P 217,298.51 
Loans ind discounts ecured by 
other collateral 240,233,487.70 
Loans, discounts nd bills pur- 
chased not secured b collateral 31,744,928.22 
Overdrafts oa 17,140.10 
Due from approved reserve de- 
positaries, less amount of 
offsets .. : $32.550,299.44 
Due from trust companies, 
banks and bankers not in- 
cluded in preceding item... 9,605,781.25 
$2,156,080.69 
oe! eee . 30,699,020.51 
United States lega tender notes 
ind notes of National banks 746,315.00 
Federal reserve notes ; ' 100,000.00 


Cash items, viz. 
Exchanges and checks for 
next day’s clearings.....$29,673,806.09 
Other cash items J aii 57 


Customers’ liability 
(see liabilities, per 

Other assets 

Accounts receivable 

Foreign bills of exchar 
eign accounts 

Sundry foreign account 


Total .. _ .$509,088,973.94 


LIABILITIES 


Capital stock 
Surplus on market \ les 


$10,000,000.00 


Surplus fund .. -$2,000,000.00 
Undivided profits 24,352,048.20 


26,352,048.20 
Surplus on book values, $22,999,178.44. 
Deposits—Preferred ..$29,676,270.69 


Deposits Not preferred as 
follows: 


Deposits subject to check. .312,701,997.81 


Time deposits, certificates 

and other deposits, the 

payment of whi annot 

legally be required within 

thirty days 37,160,973.45 
Demand certificates of deposit 4,757,076.84 


Other certificates of deposit 139,608.82 
Cashiers’ checks outstanding, 
including similar checks of 
other officers as kaw p eee Le 
Certified checks , ... 38,244,561.60 
Unpaid dividends sare 800,314.00 
Due trust companies, banks 
and bankers 30,869,058.78 
Total deposits * ree eee 430,912,328.15 
Acceptances of drafts payable ata 
future date or authorized by 
commercial letters of credit... 38, 
Other liabilities 3 


Total 











—_— 


ae 


Re: 


+ 


TRUST COMPANIES 


HAMILTON TRUST COMPANY 





close of business on the 31st day of 
December, 1915: 
RESOURCES 
St nd bond investments, viz.: 
Publ securities (book value, 
$453,117.19), market value.... $448,500.00 
| te securities (book value, 
$2,706,573.47), market value... 2,685,121.08 
Real estate owned ........00. 78,671.98 
Mort res owned a 574,650.00 
ns ind discounts secured by 
bond ind mortgage, deed or 
er real estate collateral...... 90,100.00 
Ss nd discounts secured by 
TOE CGIMAGOPRE 3 é<.ousc ce aewe - 3,073,856.52 
ins, discounts and bills pur- 
hased not secured by collateral... 236,747.27 
SPOT OREEOD 6:65 cd COs cea w Sees sikeae 21.56 
tue from approved reserve de- 
ositaries, less amount of off- 
WOON Saws kia nak eee hee ee was $2,370,513.19 


trust companies, 


iks and bankers not in- 





r ded in preceding item.. 110,973.86 
- - 2,481,487.05 
Speci 5 I er ee a 411,261.04 
United States legal tender notes and 
notes of National banks........ 33,610.00 
Federal Reserve notesS............ 2,020.00 


Cash items, viz.: 


Exchanges ind checks for 
next day’s clearings $5,473.44 
CJERIOE CRM: EGHAM. 5 os 000.0500 0.08 181.53 
—___—— 5,654.97 
ge ee a eee ee eee ee 70,003.28 
POE scovs wads $10,191,704.75 


Capital stock $500,000.00 


Surplus on market values: 


oy. a. ae eee eee $500,000.00 
Undivided prohits  .....sscsee% 585,934.42 
1,085,934.42 
Surplus on book 
values. osceee sh, 101,381.49 
Deposits preferred ............ 1,751,315.92 


Deposits, not preferred, as follows: 
Deposits subject to check....$ 
Time deposits, certificates and 

other deposits, the payment 
of which cannot legally be 
required within thirty days 1,410,: 

Demand certificates of deposit 145,35 

Other certificates of deposit.. ee 

Cashier's checks outstanding in- 
cluding similar checks of 
other officers 





Orthos CROCE: 6icccaweciecsss 18,652.75 
Unpaid. dividends. i. cceccscics 90.00 
Due trust companies, banks 
LG RRUOUE: act ei eteuncees 110,973.86 
ei UR eee cee 


8,537,742.81 
Other liabilities 2 


DORR ciicc seeps demsesvacive cies $10,191,704.75 


} 


at the 
December, 1915: 


close of 


RESOURCES. 


Stock and bond vestments, viz.: 


Public securities, (book value, 
$904,510.50) market value.... $ 

Private securities (book value, 
$456,176.50) market value 


Real estate wned 


HUDSON TRUST COMPANY 


business on the lst 


day 





904,510 
456.176. 
UD 





of 


Mortgages owned : 248,500.00 
Loans and discounts secured by 
bond and mortgage, deed, ol 
Other real estate collateral 105.085.70 
Loans and discounts secured by 
other collateral ....... ‘ 1,321,171.19 
Loans, discounts, ind bills 
chased not secured by collateral 1.010,569.30 
Overdrafts ; 739.38 
Due from approved reserve de- 
positaries, less amount of off- 
sets ae eae : $1,005,700.7 
Due from trust companies, 
banks, and bankers not in- 
cluded in preceding item.... 320,740.99 
1,326,441.70 
Specie : 247,177.09 
United States legal-tender notes 
and notes of national banks 0,246.00 
Cash items, viz 
Exchanges and checks for next 
day’s clearings §.243.08 


Other assets, viz. 
Furniture and fixtures 
Accrued interest 


books at close of 


above date 


entered on 


business on 


Total 


Capital 

Surplus on market values 
Surplus fund 
Undivided profits 


Deposits—Preferred as follows 
Other deposits due as execu- 
tor, administrator, guardian, 
receiver, trustee, committee, 


or depositary $169, 


Deposits bv the State of New 
RON ik gels vie 4.4.68 Kidrhie maa Wie esas 


Deposits otherwise preferred, 

if any saeiptts ere a0, 
United States Internal Rev.... 
Not preferred, as follows 


Deposits subject to check. .3,233,3 


Other certificates of deposit 90, 
Deposits withdrawable only 
on presentation of pass- 
books 
Cashiers’ checks outstanding, 
including similar checks of 
other officers 
Certified checks j 
Unpaid Gividends ...066.see0 as 11 
Due trust companies, 
and bankers 


banks, 


Total deposits ‘ ree ¥ 


Other liabilities 


Total 


stock ENE SC ne . $ 


6. 000.00 


5.814 


. $6,087,980.72 


500,000.00 


. $600,000.00 


$23.48 


H00.823 


696.11 


H00.00 


000.00 


29 9% 
06.464 


108 BR 


,215.50 


257,840.46 


+58 


Dia Misaa St asks g $6,087 ,980.72 


PEE oe cae cremeree 


VT Raed 


oT ee 


ae 


Ay ERLE 
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TRUST 





at the 
LDece 






close ot 


mber 


1915: 


™m 


i. 


business on 


the 


ESOURCES. 












$2,31 


Private 





$7,635 
Real esta 





Mortgage 
Loans ar 
bond ar 


real es 








Loans 
collater 


Loans, d 


chased 







Due from 
positarl 
offsets 

i é fro 






} 





luded 















Capital s 





Surplus 





Surplus 






Surplus 
value 
Deposit 







Deposits: 





Deposit 


Time 







days 






Deman 
posit 

(otner 

Cashier 
inclu 
other 










Due tr 
and t 






Tota 


Reserve 
et 


Accruet 







on al 





Unearn 






nd 





Undivided 


Certified 





bond 


securitie 


3,369.54) 


securiti 


1,359.04) 


te owned 
s, owned 
a aisco 


iscounts 


not secu 


ipprover 
es less 
m trust 
and banl 


in precedi 


interest e 


of business or 


tock 


market 
fund 


on book 


s: Prefer 
Not pre 
Ss subject 


deposits, 


1 certific 


certificates of 


*s checks 
ling 
officers 
checks 
ust 
yankers 


de posits 


] 
Other liabilities, v 


s for 


1 interest 


books at 


close 
date 


ed discou 


OVE 





similar 


‘ ompanie Ss, 


tax 


> of 


2S (book value 
market value 
es (bool value 


market 





ntered o7 


ibove 


ALABILITIES 


a) 


profits 


$2,635,213.82 


KINGS COUNTY TRUST COMPANY 


3ist day of 


investments, vizZ.: 





,359.04 


210,000.00 


040 800,00 


35,500.00 


cured by 
. 6,630,622.31 
and bills pur- 
red by collateral 1,577,374°64 
l reserve de- 
imount of 
$3.710.490.16 
or nies, 
ers in- 
ne ite 5 033.03 








books 


date 169,371 


$24,931,427.03 


$500,000.00 







H00_000_.00 


635,213.82 


9 25 9129 29 


2,635,213.82 


ae oven Obie, 883.86 


ferred, as 


follows: 


to check... .13,974,109.18 


certificates 


and other deposits, the pay- 
ment of which cannot legal- 
ly be required within thirty 


ates of 


deposit ** 


outstanding, 
checks of 


is.: 
es, expenses, 


nts 


ro 


52,764.67 


893,273.73 


947,021.68 


13/.900 


3 
29,058.03 
196,653.06 


21,706,051.71 
$22,950.00 


54,896.62 


12,314.88 
90.161 50 


$24,931,427.03 






COMPANIES 


LAWYERS TITLE AND TRUST 


COMPANY 


at the 
I recember, 


close of 


1915 


Stock and 


busi 


ness on 


the 3ist day of 


bond investments, viz 
Public securities \ value 
$1,761,058.44), n ke ilue $1,790,741.25 
Private securities value 
$4,582,394.78), mar alu 1,764,893.7¢ 
Real estate owned $91,459.49 
Mortgages owned 8,404 S 
Loans and discount ‘ e 
hond and morteage ed 
other real estate ter 0. 158.12 
Loans and disco ed 
other ollater { 2 
Loans, discounts ind bills ir- 
chased not sé re olla ra ] S,oS2 
Overdrafts 158.8 


Due from approve 
positaries, less 
offsets 

Due from trust 
banks and banker 

cluded in pr I 


Specie 


United 
d 


Federal 





States le 


notes ot Nat 


Reserve 


Casl items 
Other assets 
rotal 


LIA} 
Capital stock 
Surplus on market 
fund 
Undivided 


Surplus 


profits 


book val 
Preferred 


Deposits Not 
follows: 


Surplus on 


Dep sits 


Deposits 


Time deposits, ‘ 
and other dep 
payment of whi 


legally be 
thirty days 


requir 


Demand certificates 
Otner 
Deposits withdraw 


on presentation 


books 


Cashiers’ 


checks o 
including 
other 


Certified 


Unpaid 


similar 
officers 


checks 
dividends 


subect to 


certificates o 


SILITIES 


preferred is 


eck 
ertificates 
sits, the 

cannot 
ed thin 
ot aeposit 
f deposit. 

le on'y 
ot pDass- 
itstanding, 


January 3, 1916) 


Due 
and 


trust compar 

bankers 
Total 

Other liabilities 


deposits 


Total 


$28,255,805.45 


$4,000,000.00 


$5,000,000.00 


386,056.43 


5,386,05 


les, $5,173,874.64 


$2,212,565.12 





180,973.2$ 
51,416.46 
50,000 oo 


225,996.78 


18,746,348.07 


123,400.95 


.. .$28,255,805.45 
























TRUST COMPANIéES 


METROPOLITAN TRUST COMPANY NEW YORK LIFE INSURANCE AND 
OF THE CITY OF NEW YORK TRUST COMPANY 


it e close of business on the 3lst day ‘ at the close of business on the 
December, 1915 December, 1915: 


RESOURCES 

‘ , tESOURCES 
ock and bond investments, viz.: RI : 

} , securities (book value, al estate . : > balears . 31,954,695.94 
§4,017,359.22), market value... $4,014,000.00 Bonds and mortgages en ? 4,643,610.55 

ite securities (book value, Loans on collaterals ae a ; 2,393,246.31 
$9,275,267.68), market value... 9,253,626.% Bills receivabl« 12.362.156.20 
> ‘ é Secs o* é wie 4,002,100.24 
estate owned ........ (5,054.0 Cash in company’s vaults : 3,057,000.00 
rtgages owned Cash on deposite . baa . 2,432,123.24 


@,toe,leo 


Pore 


loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral 


\ccrued interest, rents, suspense 
tccounts, etc. ... vi 354,316.00 


, a Bonds and stocks (market value).. 17,823,067.59 
Loans and discounts secured 


other collateral 
Loans discounts and bills pur- 
ised not secured by collateral 25,82 
Overdrafts eee “ee eee e- eee ; LIABILITIES 


Due from approved reserve de- 
positaries, less amount of a . : : te 
offsets $3.479.895.1 Surplus fund and undivided profits 

‘ (market value) . : nae 4,063,289.88 


ET. 


Total _.. . .$45,020,215.83 


Capital stock ... . $1,000,000.00 


Due from trust companies, = . an * 490 
banks and bankers, not in- Deposites in trust....... -+- 36,807,438 


cluded in preceding item.... 1,206,860.52 Annuity fund .... , 2,266,431.41 
Life insurance fund.. ‘ 360,877.42 


86 


DOS a rr 


4,686,755 
specie 4.347.318 Interest due depositors, 
SI i a ‘ 41,31 


and notes of National banks.. 92,35 Total . : $45,020,215.83 


‘ash items, viz.: 
Exchanges and checks for 
next day’s clearings..... $1,908,944,.22 


gg RACE 


es ASE 


Other cash items....... ae 2,437.77 
1,911,381.99 


‘ustomers’ ability on _accept- nee QUEENS COUNTY TRUST COMPANY 
unces (see liabilities, per contra) ¥,UUV.0U OF JAMAICA, N. = 


Accrued interest not entered on at the close * business on the 
books at close of business on December, 1915. 
above date 293,613.05 


FEET CIE 


ither assets, viz.: 


.$65,615,932.41 RESOURCES 


Pade BFS 


LIABILITIES Stock and bond investments 


= Real Estate owned 
stock =: tal $2. 000,000.00 
Mortgages owned 
lus on market values Loans and discounts 
irplus fund .. : .$5,000,000.00 
ndivided profits ; 1,087,328.36 


Overdrafts : 

Due from approved reserve deposi- 
6,087,328 taries, true companies, banks 

lus on book ind bankers 

Jues .. . .$6,035,819.34 Specie 

Deposits preferred ........ .. 7,694,163.0 


Surry 


United States legal tender notes 
Not preferred, as follows: and notes of National Banks 
Deposits subject to check. .27,714,247.6 Federal Reserve notes 
Time deposits, certificates 
and other deposits, the 
payment of which cannot Exchanges and checks for next 
legally be required within day’s clearings canes 3,666.54 
thirty days : 1,329,521 3 | Other assets ... aeons 63,181.28 
Demand certificates of deposit 2,907,780.42 
Cashiers’ checks outstanding, 


Cash items, viz. 


A AI SOLE A REE AT Oa Se 


Revenue Stamp accour ; sae 129.51 


including similar checks of = = SRS ae 
other officers 293,440.75 aS) ene Saets veo $3,081,874.69 
Certified checks .... : . 294,364.40 | 
Unpaid dividends . nan 116,334.00 ’ iaaches 
Due trust companies, banks | LIABILITIES. 
and bankers ; ...16,344,422.88 


PT ka OG 


Capital stock ae . : oe $600,000.00 
Total deposits ‘ .. 57,190,274.74 Surplus on market values. : 93,838.48 
Acceptances of drafts payable at a Surplus on book values..... .$91,736.98 
future date or authorized by Tot: ears 9979 2212 
commercial letters of credit 80,000 | Total dey : = eee eee eeee - 212,664 34 
Other liabilities es 58,329.31 | Other liabilities re 115,371.87 


SL 


ee ee eee ees. .$65,615,932.41 Total $3,081,874.69 


ee eee eae Se 














12 TRUST COMPANIES 








THE NEW YORK TRUST COMPANY THE PEOPLES TRUST COMPANY 


at the close of business on the Ist day 


at the close of business on the 3lst day of 


De 







a” »TY Sa 107 
ember, 191 December, 191 













RESOURCES 



























: Stock and bond nvestmients, viz 
st nd investments, viZ i 

P ritie bool value Public securities (book value, 

aia = { VUOK aiue 4 = ~ 
SS), market value. $3,985,033.88 94,090,107.0! a aAUS di, , ‘ 
Priva securities (book value Private securities (boot value, 
$10,520,011.37) market value.. 10,520,011.37 $6,688,736.34), market M 6119, 456.9% 

Re estate owned ‘ { Real estate owned cok tate 627,445.6 
Mortgages owned 507,886.65 | Mortgages owned 1,232,659 
Loans and discounts secured ie Loans and disco ts secured by 

bond and mortgage, deed ol bond and mortgage deed o1 “ae 

other real estate collateral 670,751.70 v er real estate v ite . £45, 101.00 
Loans and discounts secured by Loans and discounts -" FOC b sciiei’ sai _— 

other collateral ; 46.296.961.54 other collateral : 157,729.75 
Loans, discounts, and bills pur- Loans, discounts nd MMS §6pur- 

ased not secured by collat- : ised not secured ollateral =.= 06 2 

eral er ; : : 6,110,100.52 Overdrafts . 1.037.68 
Overdrafts ‘ Fo A peer 11,806.63 Due from approved re 
Due from approved reserve de- taries, less amount 

positaries, less 1mount of Due from trust 

offseis s “ $13.307,999.49 ind bankers not 

: ceding te 

Due from trust companies, banks ed item 

ind bankers not included in pre- 

ceding item 232,957.39 659,347.01 











13,540,956 RR Specie 









7 ss United States legal tender notes 
Specie 39 165.26 . . 5 rigs ao 
Specie ee . i . 4,.739,165.2¢ and notes of natior banks. 2945. 780.0 
United States legal tender notes . aie 
y 1 aere ‘reserve otes of 6S TD 
and notes of National banks... 1,083,000.00 Federal reserve 1 ‘* -0,00 ) 
. Cas} é 1 ag 
Federal Reserve meetGe .. ous’ 69,000.00 — items 1,261,096.02 
Customers’ liabilit ceptances 
Cash items, viz (see Jiabilities, per contra) : 100.000.00 
Exchanges and checks for next Other assets 83 459.8 
day’s clearings : ie 2,300,740.17 





Customers’ liability on acceptances 


i hein aor Semira 500,000.00 Total $24,995,129.11 


Other assets ‘ P 538,686.51 























Total , .$93,130,836.35 





Capital stock : Si. 






LIABILITIES ee a soe 















Surplus fund . .31,000,000.00 
Capital stock ; pe ; $3.000,000.00 ‘ : se 
3 : -< ; , ‘ Undivided profits 605,822.17 
Surplus on market value 
Surplus fund a - .. .$10,000,000.00 
Undivided profits ......06..% 1,247,084.68 Cutts tic badda 
. Surplus) on book 
11,247,084.68 values $1,553,822.17 
Surplus on book value, $10,765,397.01 Deposits preferre d $3,172,293.09 
Epo s -referres $ 925,67 : : ' 
I eposits Preferr ©. ee werea ..-$14,925,674.13 Deposits not prefé red s follows 
Deposits—Not preferred, as ae . , - =19 9 
follows: Deposits subject to check 17,340,703.22 
: : 99 "9 2 Time deposits, certificates and 
e s subjec o check 3,330,179.3% ; . 
De POSsit sut Je da he K tS, mis eeee other deposits, the payment of 
rime deposits, certificates 


| which cannot legally be re- 
and other deposits, the quired within thirty days 730.301.65 






payment of which cannot | ve ¥ 
, emi: -ertificates of deposi 7 7 
legally be required within } I emand certifica ley t 22 01 19 
thirty days ; OR Fe Rey Other certificates of deposit 161,457.6 
Demand certificates of deposit 738,969.26 Cashiers’ checks itstanding, 
Other certificates of deposit $81,329.00 including similar hecks of 






, . other officers inte $49,218.94 
Cashiers’ checks outstanding, 











including similar checks of tl rtified che Ks 68,248.54 

other officers end ae 970,865.43 Unpaid dividends 10,472.00 i 
Certified checks ... : 574,295.95 Due trust companies banks 
Due trust companies, banks ind bankers #6, (2=.05 

and bankers 3 = 8. 487,390.28 

’ o tee a Total depos ts . 29 186.818.64 

Total deposits ' 78,193,886.16 





Acceptances of drafts payable at a 







Acceptances of drafts payable ata future date or ithorized by 
future date or authorized _by commercial letters of credit.... 100,000.00 
commercial letters of credit 500,000.00 , 
Seas Other liabilities 04,488 
Other liabilities ‘ os 189,865.51 





Total Lien : .. .$93,130,836.35 Total $24,995,129.11 


TRUST COMPANIES 


TITLE GUARANTEE & TRUST UNION TRUST COMPANY 
COMPANY OF NEW YORK 


close of business « the 4 ay oO if he f c siness on tl 


ber, 


RESOURC 


rs cai SOON 2S Be 


Say, 


ind bond investment 
yond it 


- 


securtiels (book 


105.00), market lue 588.192.5 iblic curities, 


2 


i‘ 7.60) 
ite securities (book 


me ’ - * ne } te seciritic 
688,872.06), market value 17 70 Pri t 


2 862.80) 
estate owned 


ESL 


Real estate owned 
iges owned 


a 


Mortgages 


nd discounts secured 
ind mortgage, deed ) ans and discounts secured 
real estate collateral 223,573.14 bond and mortgage, deed 


hig lis aint other real estate collateral : 155,000. 
ane disco its secu! 
collateral - 11.926 . 99 svoans and scounts secured by 
: ’ other collateral 
discounts, and bills pur 
ased not secured by collater: 


ll > ey Qe ans, discounts and bills pur 
, chased not secured by collateral 


Overdrafts . 

’verdrafts 
Due from approved reserve de- ; : 
positaries, less amount of sue from approved reserve de- 
ffsets th pec .. $6,407.32 2 positaries, less amount ol 


offsets 





Due from trust companies, . 
banks and bankers not in- Due from trust companies, 
luded in preceding item. 525,737.36 banks and bankers not in- 

2 included in preceding item 


»4 O94 


$51,868,277.47 


LIABILITIES 
9,000,000,00 
is on market values: 


Surplus fund ; ( 000.00 


UNnGiveeed POG ...cc veccas 5,740.40 Capital stock f z ; $3.000.000.00 


Surplus on market 
5,740.40 


Surplus fund ~~ $4,.500,000.00 


book Undivided profit 


$11,869,254.87 
»sits—Preferred 


2 096.98 
Deposits—Not preferred, 


follows Surplus 


on book values, $5,162,096.98 
Deposits not subject to check 1,155,73: Deposits preferred . SAS Sa? 9, 667,303.32 


Deposits subject to check.. 26, 017.77 Deposits not preferred, as follows 


Time, deposits, certificates Deposits subject to check... .62,494,864.31 
and other deposits, the a ; 
ayment of which cannot rime deposits, certificates 
egally be required within and other deposits, the pay- 
thirtv davs = ee ee 184.47 ment of which cannot le- 
Demand certificates of deposit 273,838.: gally be required withit 
thirty days 


SERRE a 


oo 


PR APS 


Other certificates of deposit Demand certificates of deposit 


Cashiers checks outstanding, 
including similar checks of : z 
other officers ; (). 74 Cashiers’ checks outstanding, 

cluding similar checks 

other officers 


Other certificates of deposit 


7 SESE 


Certified checks 


Unpaid dividends Due trust companies, banks 
Due trust companies, banks ind 


iT 


bankers 
nd bankers 


Total deposits : §4.556.266.05 Total deposits 
her liabilities ; $6.97 Other liabilities 


Foetal $51,868,277.47 Total 
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TRUST COMPANIES 


UNITED STATES MORTGAGE & 


TRUST COMPANY 


close of 


1915: 


at the business the 


December, 


on 


RESOURCES. 


Stock and bond investments, 


Public securities (book 
$2,720,101.71), market 
Private securities (book 
$13,913,110.17), market 

estate owned 

owned 

discounts secured 
mortgage, deed 
other real esate collateral.. 

Loans and discounts 
other collateral , 

Loans, discounts, and bills pur- 
chased not secured by collateral 

Overdrafts .. 

Due from approved reserve de- 
positaries, amount of 
offsets 

Due from 
banks and 
cluded in 


viz 
value, 
value 
value, 
value. 
Real 
Mortgages 
Loans and 
bond and 


by 
or 


secured by 


less 


trust companies, 
bankers not in- 
preceding item 


99 


Slst day 


$2,720,101.7 
13,913,110. 
20,758. 
8,846,067. 
75,000.00 
28,454,854.! 


‘ oC oC 4 
9,669,296. 


29 


$17,082,417.84 


51,742.12 


Spec ie 


tender notes 
banks... 


legal 
National 


notes 


States 
notes of 


Reserve 


United 
and 
Federal 

Cash item, viz.: 

Exchanges and checks 
next day's clearings 

Other 


cash 


items 


Other assets 


Total 


LIABILITIES. 
Capital stock 
} 


Surplus on market values 
Surplus fund 


Undivided profits 


Surplus 
values 


on book 


Deposits preferred a re f 


Deposits not preferred as follows: 
Deposits to check... 29, 
Time certificates 

and the 
payment cannot 
legally within 
thirty 
Demand certificates of deposit 
Other certificates of deposit 
‘ashiers’ checks outstanding, 
including similar checks of 
other officers 
Certified checks 
Unpaid dividends ... “ee 1 
Due trust companies, banks, 
and bankers ia | 


subect 
deposits, 
other deposits, 
of which 
be required 
days 


‘ 


19,334,159.96 
3,686,488.40 


178,200.00 


42,000.00 


14,745.69 
195.98 


14,941.67 


7,659,053.30 


_ .$94,614,062.11 


$2,000,000.00 


200,000.00 


241,608.11 


$,241,608.11 


063,947.58 


71,402.7 


86,797.99 


3,882,283.60 


59,958.96 


3,084,767.87 


,036,143.12 


10,514.00 


24,884.39 


Total deposits 
©ther liabilities 


Total 


79,920,700.26 


8,451,753.74 


.. .$94,614,062.11 


UNITED STATES TRUST COMPANY 


OF NEW YORK 


of 
1915 


at the close business 


December, 


on 


RESOURCES. 
Stock and bond investments, 
Public securities (book 
$1,834,290), market 
Private securities 
$9,776,344), 
Real estate 
Mortgages 
and discounts 
collateral 
discounts 


viz.: 
value, 
value 
value, 
value 


(book 
market 
owned 
owned 
Loans secured 


other 
Loans, 


and 


secured 


bills pur- 
chased not collateral 
Due from approved reserve de- 
positaries, less amount of offsets 
Specie certificates) 


by 


(gold 


Other assets, viz 
entered 
business 


Accrued 
books 
above 


interest 


close 


on 


at of on 


date 
Total 


LIABILITIES. 


Capital stock 


Surplus on market values 


Surplus fund 


Undivided profits 2,30 


the 3lst 


day of 


$1,869,080.00 


9,819,614.00 
1,195,000.00 


3,035,625.00 


40,291,125.50 
2,798,268.29 


8,770,648.09 


5,000,000.00 


136,773.26 


.$83,216,134.14 


$2,000,000.00 


2,000,000,00 


3,188.22 


14,303,188.22 


book 


$14,225,128.22 


Surplus 
values 


on 


Preferred follows 


Due New York 
banks + 

Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, com 
mittee, or depositary..... 9,35 

Other deposits 
a pledge of 
postal savings 


Deposits—Not 
follows: 


Deposits 


as 


State savings 


sec ured by 


assets (U. S. 


trustees) . 59 


preferred, 


Deposits subject 
Time 
and 
payment 
legally be 
thirty days 


to check 30,74 

deposits, certificates, 
other de sits the 

of which cannot 
required within 


Other certificates of deposit 


12 
Due 
and 


trust companies, 


banks 
bankers Rr ee 


88 
Total deposits 
Other liabilities, 


for 


V1Z 
teserve 
etc. 
Accrued 
books 


ness 


taxes, expenses, 


entered 
of 


interest 
at close 
on above 
Estimated unearned 
counts riba» 6 e sale 2 


on 
busi- 


Total 


6,659.52 


7,900.00 


9,089.23 


2,874,026.86 


4,573.22 


5,583.98 


66,186,577.98 


$106,000.00 


594,753.42 


5,61 4.52 


726,367 


94 


.$83,216,134.14 








